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foronto, Ontario, 
Thursday, October 1, 1956 


; 

1 

| ; -- The Commission resumed at 10.50 A.M. 
| 


. , DOUGALS HALLAM, , Examination by Mr, MeRuer, 
| (Resumea) : : 
9 BY MR. MeRUER: 
3 Qe Then as part of the same exhibit, No. 592, dealing 
) n with Shis question of sibdieting in the Broad Silk 
’ Soqrnnny I —s = what purports to be a copy of 4 
letter from the Silk Association to ir. Young? 
A. That is correct. : 
: THE COMMISSIONER Pardon me a moment, ur, 
15 - 


MeRuer: Is entscw new letter? 

si. MORUER: | Yes, my lord, It will be part of 
the neil Exhibit, 5026 You will remember that we 
suggested yesterday we keep them ell together. 
It has te do with the question of the limitation of 


, 20 


Bis THE COMMISSIONER: A letter from whom? 


production in the Broad Silk Section. 


MR. McRURE: Fram Mr. Haliam to Ur, Young, 
; Mr. Young being the gentleman in Price, Waterhouse 
Company whe was retained to make 4 survey of the 
productive possibilities of the mills. 
THE COMMISS I: ONER: Retained by the nilis? 
ik WITNESS: By the Broad Silk group, my lord. 


30 MR. MeRUED: This reads as follows: 
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with you last night in Montreal, there are 
ten broad silk milis that desire to obtain 
certain production figures. 

fhe mills in question, in an alphabetical 
List, are as follows, with the name of the man 
of each miil who was present at the meeting 
on December 20th, 1952, their cffice addresses 
if different from the location of the mill: | 


ASSociated Textiles Ltd. 
Office Meyor Building, Montreal,  Jackmn H.Marx 
Mill Louiseville, ~.«. 


M.E. Binz & Co. Ltd. 
Office 1449 St. flexander St. M.E. Binz, 
Montreal, (C.-M, Stauber) 


Mills Danville, Que. 
British American Silk Mills, 
7474 Guy Street, Montreal, P.G. Mr. Hodges, 


Bruck Silk Mills, Ltd. 
Office 282 St. Catherine St. ¥. I.I. Bruck, 
Montreal, P.G. 


Mill Cowansville, P.«. 
Canadian T.S.R. of Lyons Ltd. 
Office 1470 Peel St. Montreal, J. Beaubien 
. G.G. Ryan, 


will ‘cap de la Madeleine, cue. 
Consolidated Silk Mills, Ltd. 
Office 1449 St. Alexender St, J.M.Bornstein, 
Montreal, Poet. 


Mill St. Hyacinthe, P.. 
Grout's Ltd, 
St. Catharines, Ont. Col. MeSloy, 
| (P.R. Yatson) 
(C.F. ¥oodward) 


Louis Roessel & Co. Ltd. 
Office 1449 St, Alexander St, gohn Cowling, 
Montreal, i... 


Mill Drusmondville, Que, 
Riverside Gilk Mills Ltd. 
Galt > Ont 2 = G. H e MeCo rmic k, 


Slingsby's Silk Ltd., 
Reantfarsé Ont. Tahn Tewis,” 
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2 suppose those whose names appear in brackets were 
alternatives? A. I presume so, yes. 
I think Colonel McSloy was at that meeting © 
wut I don't think Mr. yatson or Mr. Woodward were; 
they are alteriative names» 
"The infermation that is required is as 
follows: 
1, Count the nwaber of looms installed. 
2e The lowa hours worked in each mill monthiy, 
for the period December ist, 1931 to November 
30th, 1932. this should be checked back from the 
payrools for weavers. 
Se Production of silk and art silk fabrics 
in lineal yards in the condition as they came fro 
the loom, in the period December 1st, 1931 to 
November 30th, 1932, and monthly if it is 
eouvenient to obtain the information that way. 
im view of my talk wit you, it is 
absolutely unnecessary for me to stress the 
importance of extreme accuracy or that no 
informatim shoulé be given to any mili fran 
another mill, the result cf your cheek being 
supplied to this office only. 
fhe information is required as early as 
possible, and in no event later than January bb, 
19336 
The account for this work should be 


addressed to this office, but the mills will 
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divide whatever the cost of this initial survey 
is, and we would like to have an estimate of what 
monthly surveys will cost after the initial 
survey nas been made, 
This letter will serve as an introduction to 
each mill, and I will ask each man named as 
attending the meeting to write their mill and so 
advise them. If there is any point that is not 
» 10 elear, please wire me," 
The idea apparently being, Mr.ilallemi, that the auditor 
should é6btein this inforsiation and remit it to your 
office where it would be compiled as a whole, and 
i give you total figures? A. It was compiled by 
the auditor as a whole and, in the end, that is what 
hacpened; the auditor compiled it as a whole and gave 
it to my office. 
6. Ye@se | Then I show you a letter dated Ddc- 
» 20 | ember, 29, 1952, from the Silk Association to Mr. Marx 
which papports te be signed by you? A. That is 
my signature, yeSe : 
THE COMMISSIONER: You said whet date, Mr. MeRuer? 
- WR. MeRUER: December 29th, 1932, my lord, It 
| reads as follows: — 
"T have a letter from Price, Waterhouse and 
| Co., Montreal, in which they state that they find 
it impossible to cbtain loom hours. I have the 
%) e | ‘seme report from the Toronto braneh of this 
firm; that is, they are able to obtain accurate 


lacm havre fram one firm ont of three they have 
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loom hours from one firm out of three they have 
extiminéd: 

This looks as though any basis of cutticg 
down wiah hive to be om yardage in the greiges 
No doubt you are considering the best method 
whieh could be adcpted to do this." % 


Apparently the ultimate objective of this survey was 


some. bins cacnmen method of cutting | down production?” 
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A. Yes, A —— ‘pay y that, { j 
q. Yes. And your conclusion, fran the fact 


that they were not abe to get the loom hours fron 

all the milis, was that this would have to be aone 

by cutting down on yardage in the greige? 

A. The final report will show whether we were able 

to get loom hours or note | 
s. Tam getting at the development, that is all. 
A. Well, that is a correct statement, yes. 

@- Then I show you, Mx. Hallam, a cireular letter 
addressed from yourself to Mr « Marx, with his name 
typed in on a circular letter dated January ord, 

1933. That is a cirevlar letter you seit out? 
4A. Yes, that is a cireular letter IT sent out. 


WR. KELLOCK: What is the date of it, Mr. 


MR. MeRUER: January Srd, 19532 
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It reas as follows: 
"Mr. John Lewis, of Slingsby's Silks Limited, 
has asked me to inform the other mills that thei 
mili has shortened their selling terms to one 
per cent, thirty days from date of invoice, 
effective Janvary lst, 19354" 
Now, why was Mr. John Lewis asking you to notify 
theother mills that they had shortened their selling 
terms to 1 per cent., 30 days from date of invoice? 
A. 1 cannot renember what the circumstances were. 
Evidently he advised me so and 1 sent the letter out. 
Qj. You sent out a cirela r letter and typed 
in the names of the other mills; you had it multi- 
graphed and sent out, this announcement that Mr. 
John Lewis has changed his selling terms. I should 
have thought that if these mills were competing with 
one another Mr, Lewis would have to shorten his 
7 20 selling terms, but it would not necessarily mean 
that they would have to go to the trouble of having 


all the other mills circularized? A. I don't 


see why he shouldn't tell them what his selling terms 


W6rs» 
25 * - 
4» I just want to get the reason for it being done 
Mr. Hallam, what was unerlying it. You were the 
man who were asked to do it, you must have known 
all ebout ite A. Well, I presume he wanted them 
») 30 || to know what his selling terms weres 


4 Why should he want them to know what his 
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Selling terms were; why did he not run his own 
business? | A. Evidently he asked <n to do it and 
I did it. 
4 Mr. Haklam? Ae That is a correct statement, 
G. Can you give us any idea as to wiy it was 
being done end not justmerely because you were a 
mechanical machine that typed off a circular letter? 
4&e I cannot rewember thet cireular. 
2 | 10 }» No, no; I am not asking you to remember 
a circular? Ae You are asking me for information 
i.e L am asking you if you can tell us why one mill 
was asking you to notify 411 the other mills that 
is it had shortened its selling terms. 
THE COMMISSIONER: Is it a change in price? 
MR. MeRUER: It is e@ change in discount terms. 
THE QITNESS: It is a change in discount terms, yes 
I have announced, - I have told the other mills here 
> | nis that Mr. John Lewis, of Slingsby Silks Limited has 
asked me to inform the cther mills that their mill 
has shortened their selling terms to one per cent, 
50 days from date of invoice, eftestine January ist, 
25 1333. That is what I was asked to do in the 
letter; apparently I was asked to do it. 
BY MR. McRUER: Q. No, but I want to know if 
: you, as Secretary, can give me any reason in the 
world why one miil should ask you to notify all the 
2] 54 other mills that he had shortened his selling terms, 


| 
| that is, if there was not an agreement on price, 
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9 that affected some prior agreement, that the change 
in selling terms affected some prior agreement; 
~ why shoulda he ask you to notify the cther mills 
that he had changed his selling terns. 
BY THE COMMISSIONER: q. Cannot you tell us? 
A. My lord, I have literally cnotinnnte of letters in 
my file-- 
Q. No, no, that is mot the question? A.And 
the letter in itself coutains the statement that I 
Was asxed to do it by Mr. Lewis, 
= But why were you asked to do it? <A. Because, 
i presume, he may have talked his terms over with 
other milis, 
Q. Could he not have written to them himself? 
A. He prebably could, 
we The question is, why was it written through 
you, what was the object of it? Was it the result 
of sane previous understanding among those parties? 
A. To my knowledge, no, sir, 
Qe What do you mean by "To your knowledge?" 
A. I mean, I have no recollection whatever of those 
circumstanees,. 
BY MR. MecRUER: Q. Well, when & business man 
writes to you and asks you to advise his competitors, 
or to teil his canpetitors that he has changed his 
selliag terms do you mean to suggest that you, as 
30 Secretary of the organization, would have no idea 


| as to why he was doing it? A.Except he wanted 
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4 to let them know what tis selling terms were. 
4» 9@ Can assume he wanted to let them know, 
but the question is why he wanted to let them know. 
Was there 4 hand-ia-giove arrengement in that industry 
a& weli es in the Yeollen and Worsted? A. as far 
as I knew, Mr. McRuer, although I aaa heard talks 
of price, I don't think thers was anything of that 
Asture in the silk industry, 
fa Gj. Well, we had better have what the talks were. 
? Ae. They would ce sitting around the table. 
\» Thasy would be sitting arcund the table, 
you are there, whet did they talk about? A. Many 
i Many things were discussed? Ae Y@Ss 
\. Then ghat would iesd up to such a letter as 
this? Would they egree on the discount they would 
ellow? if they could agree on discounts I think it 
| would very shortly lead to an agreement on price? 
A. That is what you may think, but I think the exchange 
f infermetiea in regard to discounts i8 quite proper. 
Ge Well,--- 


BY THE COMMISSIONER: q. It is not a qestion of 


= whether eaything is propex or improper; it is a questi 
ef what you know, and I would ilke you to try and be 
a little more specific? 4&, I sm sorry, my lord, 
i eannzot really remember the circumstances 
» 30 @. Imstead of arguing as to the propriety or 
| 


| impropriety, please tell us the facts. I have no doub 
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E200 Hall am 
someone else will do the arguing for you. 
BY MRe MeCRUER: Then I show you the copy of a 
ietter from Mr. Marx to you, dated January StH, 1935, 
THE COMMISSIONER: is this a part of 592, Mr. 


MeRuer? 

MR. MORUER: Yes, it will all be part of the same 
exhibit, my lord. This is a copy of a letter from mr. 
Marx to Mr. Hallam, dated January Srd, 1933, 

THE COMMISSIONER: The same date as the last 
letter? 
MR. MCRUER: The same date, January 3rd, 19353 
This reads as follows: 
"I am going to New York hectal dak 

end will be back on Saturday morning. 

I believe that we should have all reports 
completed by that time, and that we should call 

@ Meeting by Tuesday of this coming week. 

L belicve it is very urgent that we do 

not delay the calling of this meeting. Ve 

must ila utmost haste in accomplishing this 

vefore we get into too serious trouble with 

scendsaitctane + | 
That is, Mr. Marx was evédently referring to getting 
the auditor's report? due To getting the 
auéitor's report in quickly, and I was using every 
effort to getting it in quickly. 

Qe YOSe Just ‘netting it tn chronological order,| 


i make some reference to the Minute Books, and I am 
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looking at a Minute dated 20th Deceuber, 1932, when 
you say is the date it started. i think we probably 
- read that in yesterday? A. Yes, I think you 
read that in yesterday, Mr. Mctuer. 
qg. Yes, all right. They were dealing with the 
appointment of the accountant and $100 per mill was 
to be contributed for the cost of the survey. 
Then there is a Minute of January léth, 1933, that 
/ 10 was probably the meeting following ifr. Marx' letter 
of January Srd. it is a meeting of the Broad 
Silk Section, held at the vount Royal lotel, Montreal, 
January 13th, 1935, and we have present; 
15 Mr. Marx, Mr. Bing, Mr. Hodges, Mr. Bruck, 
Mr. Beaublen, Mr. Boell, Mr. Bornstein, Colonel veSloy 
Mr. McCormick, Mr. Cowling, itr. Boesell, and Mr. Stoub 
"Minutes of the previous meeting were read 
and declared correct. 
> " Reports of production, ete., for 1932, 
were read and discuesed, Methods of restriction 
of production were examined. Wo action was 
arranged. The meeting adjourned at 4.350 P.¥," 
5 So that the meeting, apparently, lasted from 10.30 
AeM. to 4.30 P.M. 7? A, That would be correct, 
Q. In discussing these reports of production. 
Then I show you a letter from Mr. Hallam to Mr. Marx, 
dated January. That is your signature? Ae Yos,sir. 


7 30 
» ae It reads as follows: 
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"Attached is the confidential table, prepared 
5 from Ge dnditers reports, which you asked me 
to send to you.e The forwarding of this report 
: was Gelayed owing to the illness of the writer,# 


Then the report is marked confidential, and it is 
headed, “Production for 12 months ending November, 
i952;" and it gives the number of looms for each mili- 
associeted, Binz, British American, Bruck, Canadian 
“ 10 T.S.h. Consolidated, Roessel, Grouts, Riverside, 
and Slingsby. it also gives the hours? Ae does 
it give bine Gaunits 
Qe Yes? A, That is correct, 


Qe It also gives Greige yards production, 


15 
Average yards per hour, and it gives the stocks 
in grey, and stocks finished. Then I show you a 
copy of a letter from the Silk Association to Mr.Warx, 
apparently signed by you as Secretary, dated February | 
] 20 27th, 1935, and it reads as follows: 
“Dear Mr. Marx: 

You will remember we were leaving over 

another attempt to control production in the Broa 
* silk milis until you thought the time was ripe. 
How does the situation stand now? 

‘By the way, you called a meeting in my offi 
about tw weeks ago, which was cancelled. Was thi 
to discuss the sciaens of production? 

» oh | Atteched is 4 newspaper clipping from the 


| Mail and Empires Usually such letters are 
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hardly worth reading, but in this case the 
writer seems to have hit the nail on the head; 

"The law of supply and demand, This 
5 Law simply states in effect, that the sm 
any industry produces the Less it will get 
for its product. if farmers produce more 
grain, fruit, meat or vegetables than can 
be consumed, the price crops to a figure 

J ol below his overhead costs. It does not take 

long for machinery production to saturate 

any market." 

I am sending a copy of this clipping to the 

15 pleats dates oh Yan reek atte groupe" 

Now apparently, Mr, Hallam, the ides of the control 
of production had been Left over until Mr. Marx thought 
the time wes ripe? A. That is ecrrect. No 
action had been taken. 

J - Qe Yes. Evidently Mr. Marx thought it was 

better to wait ? A. ®e were going to open the 


matter again. 


1» Until the time was ripe? Ae YOSe 
25 Qe He was to say when the time was ripe, What 


was the matter at that time that the time was not ripe 
for such action? 4. I presumed that he had made 
one attempt to do so, and we had been unable to 
arrive at anything that was satisfactory and we were 


waiting for an opportunity to discuss it with everyone. 
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» I would take it that is what was meant. 

&. Then there is a eopy of a letter attached to 
this? A. Is the clipping attached to that? 


Qe He, the clipping is quoted in the letter, but 


there is a copy of a letter dated February 27th, 1933, 
addressed to Mr. Binz, Mr. wbdgea: Yb. Bruck, Mr. 
Beaubien, Mr. Bornstein, Mr. Cowling, Mr. vatson 

ir. McCormick and Mr. Lewis, and it reads as follows: 


Attached is a copy of a letter published 


10 
, in the Mail and Empire. The writer seens to have 
hit the nail on the head. 
Unless the broad silk industry in Canada 
is governed by laws entirely different to those 
15 


governing other industries it is apparent; 
le That unless some rational method 
ef controlling production is devised, and 
agreed to, potential surplus production will 
drive prices substantially below cost of 


) 20 


production," 
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8zZ05 Hallam, 
"Ze That further attempts to reduce ea ts by furt 
Wage reductions or taking quality out of the artic 
aré not soum, because this was not the intention | 
when protecticn was given and Ganadian fabrics wi 


be given a bdack eye for quality.” 


That poragraph, Kr. Hallam, is rather a little the 
converse of What we had yesterday. Yesterday we had 
a criticism because one menutacturer was making his 
goods better than the other brand. ‘his ie a eritici 
that if they reduce the quelity it would give them 6 


black Gy Se 


"3e That under present day conditions uncontrolled 
surplus preduetion pressure will result in les 
to everybody in the industry, no matter what 
good manufacturers they are or how sound their 
financial standing, because it actually costs 
lese to operate & mill et raw material and wage 
ee ts than to elose down." 
Is tht a fact that it ew te less to operate a mill 
at raw material and weges costs than to close down? 
de I Would say 60. That is my edvice from over ®. 
periai of years. .In cGther words, ¥e Sieentensed in 
England, with the #nglishmen one time, and the coneezsus 
of their opinion and my opinion was that it cets 
you about 20% to glose a mill down in taxes and keeping 
machinery greased all the rest ao it. 
THE COMMISSIONER; Would you please read the 
proposition to me aga in? 
MRe MGRUER; “That under present. day conditions ym- 


coutrolled surplus production pressure will respit 
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8206 Hallam, 
“in les to everybody in the industry, no met ter 


what good manufacturers they are or how sound 


their financial standing, beceuse it actually ce 4s 


Less to operate a mill at raw material and wages 


eos te than to close downme 


4. het uncontrolled surplus producti on pressire 


will cause crenting of credits which will cause 


substantial lossee to the mille as well as unjust 


and unfair competition to gool customers who ere 
entitled te protection ani consiceration.e Tt 


would seem, therefore, that in the interest of 


employees, good customers and the mills themselve 
that gome form of projuection eontrol be institute 


There bas been time since the last meeting for yo 


to go inte the situation thoroughiy, and I would 
greatly obliged if you would write me in strict 


confidence your views of the situation, and whet 


ean be done. Your vicwe will be strictly econfi- 


fentisl to the writer, and merely to guide hime® 
Why was it necessary for all the wankesteiien about it; 
the etrictness of the confidence is emphasized twice 
in about two lines; why? Ae Because TI wa 
to get their actuel information on the mtter, what 
they sssactis thought about it ané if they didn't wa 
other mills to have that, well and good. 
Ge Then, I have a copy of a letter fron Mr. Ma 
to you dated 26th Februay, 1933 which reads as foll 
"t have your letter of the 27th. There is no 


doubt that this statement is absolutely care 


ted 


te 


If possible I would like to have a meeting c@ led 
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BbZ07 Hallam, 
"on Mareh 9th @ 10th in Taronto. There is no 
doubt thet we will have to do something about 
production ané I think this ie as good e time as 


any to eall a meeting." 
ie there a meeting in the minute book about Merch 


Ae No, the next is on June ist 


Q. *hen, I show you a copy of a letter from 


fur. Marx to you dated May 11, 1935 -=- we don't seem 
F P 


| *o have any trace of that meeti ng ‘in Ha reh? 


doubt whether that wes held; I don’t think it wes 


It mey have been but I have no recollection of 


Qe This letter reads as follows: 
"Dear Major Hallam: 

In the "Women's Wear’ of Wednesday, May 
10th, there appesrs en article with reference 
*o the Ganediaa Silk Industry, in whieh figures 
ine given leading me to believe thmt somebody . 
well acqusinted with our industry hes supplied 
this material for thie paper. 

If you ean throw any light on the @wigin 
of this article, I should be glad if you would 
kindly communicate with me, a8 I do not think 
that it is in the interest of our Trade to publish 


particulars of this kind which might give the 


“4mpression to some of our friends in the Ste te 


30 


thet Canada has yet plenty of room for develop 
ment of the silk industrys 
If you @o not know at the moment who 


supplie@ this material for this article, it might 
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"be as well to meke inquiries with a view to 


|. stopping the repetition of this kind ¢ news, whi 


in my opinion would be best left unpublished." 
so that e pper ent ly in addition to the control of produ 


SIS 


! [ion your cuganise tionbwas vendesvouring ‘to. keep others. 


from coming into ‘Cana de he. menufec vuxe silk? 


(SENSE PO 
Sarasa Ruricon, 


hs Gi WHeérrect “Informatione. shan PEE er ger ee 
n> 7QsWell,.1.don't know whether the infa@ mation 
was eorrect or incorrect, but Mr. Marx suggestsit must 
have come from somebody inside the trade, so I presume 
it was rether correct informst ion? Ae Might I 
have a look at it; I have no recollection @ tht. 

@e You see, What he says is this:- "in which 
figures are given leading me to believe th t gomebody 
well accuainted with our industry has supplied this 
m terial for this paper." Ae I don't remember 
the clippinge 

Qe You see the point is that this artiele was . 
giving information abroad that would encoure ge people 
to come to Canada and start in the industry. MUr- 
Marx! view from reading the article is tmt he thinks 
it mus ¢ be somebody well acquainted with the ind uw try 
that gave it, and tie t it ie not good publicity, it 
will bring in eompetitors, Just read that oer again 
now and see if it reealls anything to you? Ae I 
a€on't remember this article. We had at this time -~ 


FHE COMMISSIONGR: Pardon me, the artiele is not 


WR. MeRuer; We apparently have not got the 


article, my lords 
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| THE WITNESS: Be may bo able to get a copy of 


Women's Wear far that date, sir... 
MR. MeRUER: If I could get a copy of Women's 


Wear it would be very enlightening. You see, I have 


5 got your reply to this letter which we srobably better 
deal with now. Ae Could I see th t? 
@- No, I teg your pardon -- well, there are two 
other letters in eonneetion with the same subject 


m tter that I better read first, Mrs Hallam, so that 
10 


we Will hare the whole thing. & letter from Ur. 
Marx to you dated May 12, 1933, the day after the last 
“tT one <= 
"Tt amin receipt of a copy of the léteer sent ydu 
fi on May Lith by Mr. Cowling” -- 
‘J think probably this former letter I read to you is 
Mr. Cowling's letter; that is my misteke. 
A». I €14 not check the Letter. 
\ je It is marked copy for Mr. Merx in the corrwr 
* 20 THE COMMISSIONER: Who is Mr. Corling? 
\ WR. MeRUER: Mr. Cw ling was president of the 
| Broad Silk Section -- 
THE WITNESS: No, Mr. Cowling was President of 
the Silk 4ssceistion and Mr. Merx was Chairman of the 
25 Broad Silk Seetion. 
BY THE COMMISSIONER? Qe What is the neme? 
A. John euwitn’: | 
BY WR. MeRUER: Q- He is of which company? 
As Louis Roessel. 
> nm Qs So Mr. Cowling writes this letter of the 11t 


of May to you and sends a copy-to Mr. Marx, ap parent 
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and then Mr. Marx writes you on the 12th» 


Thet is May 12, 1923. Then, I have your letter; it 
a copy, but it is signed by you, is it not? Ae Tha 


is correct. 


8210 Ha llem, 


"J amin receipt @ a copy of the letter sent you 
On May llth by Mre Cmling with regard to an arti 
which appeared in Women's Weare 

When I saw this article I immediately took it 
with Mr. Ca ling and asked him to write yous I 
Was. very much surprised that anybody had given ou 
such figures. Of course, I know thet it was not 
you, but somebody has been very foolish. 

#@ had a very nice trip to Ottawe, and I thin 

thet there will be developments which may help 


the Silk Indwtry.e With kind regards, yours trui 


ge To Hre Cowling dated May 16th, 1933 -- 
a I have your letter of May llth regarding t} 
item in ‘Women's Wear’ on May 10th. I thought - 
you were referring to the Canedian Women's “ear, 
but have had a elipping sent to me from the Unit 
States paper. 

This information origineted in this of fice 
and without doubt I am responsible fa its publi 
tiome 

Barly in Mey, When raw material prices wer 
ae I had various rewspepermen get after re 
regard to whether conditions were such in the w 
end silk raw material market that prices of finished 
products @& wool and silk would imrease. In dip- 


cussing raw material prices and the situs tion 
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“cere rally I used the figures contained in the 


clipping. St the time my view was that informatipn 
on the increase in raw silk prices ané such infore 
mation would give the buyers in Canada something t 
thivk’ dvout and stimulate business, and I must confess 
at the time that the point thet it might encourag 
U.S. milis to consider entering Canada was not in 
my mind as it usually is, when I either write ar 
talk about the silk trade to anyone. 

You can rest assured that there will be no 
further material of this kind made availablee® 
So that the situation is that evidently the figures 
were not false as you suggested, Mr. Hallam, but they 
were your wn figures? Ae T 414 not say they We 
false; I said T did not remenber the circumstances. 


Q. T said evidently one of the objects of your 


agsociation wes to keep people from coming to Canada 
to engage in the manufecture @ silk and you said 
"ou false information"; at any rate, you would not 
like them to be deceived about coming but evidently 
the figures were, as Mr. Cowling suggested they Were, 
quite euthenticf Ae J presume the figures 
were authentic. 

Qe Well, the letters speak for themselves. 
Ae At this time, these dates, Mr. McRuer, we were at 
the botton of the depression in Canada. The bottom 
of the depression hit Ganada about the third ar fourt 


month in 1933. At the same time there was a tremendpus 


amount of machinery in the United states, bankrupt 
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machinery which could be ote tae cinealllh « | BONE. Promo ters 
ee 


were going ve email Soman an Canada and nmeeent ing 


peace 


that silk mills be put into the e towns with the town 


putt ing up gome mone ye ‘the ‘aened. people putting up 


“A aetna ARREST 


some moneye 
v9 ae 


ear 


“Qe That was not new to this period? 


Annee a 


&e They came in -« 

oa the yery gentleman thet wrote this letter, 
ir. Marx, got $60,000 from the residents @& Louiseville 
in 1929%, so you are not telling us anything new when 
you are talking about promoters going to towns end 
getting them to put , Maat 

HRs KELLOCK: Let me finish hie explanations 

THE WITNESS: I merely seid it became very acute 
at this period. 

BY MR MeRUER: ©, The situation that became 
acute was that people wented to come in and get into 
the manufacturing of sibk in Carade if it was a 
profitable thing to do, and, of course, we have got 
the records to show us whether it was a@ not? 

Ae YOu will have the recordse 

pects oiQe We bave Mr. Narx' records; they are in now, 
what his net profit was, go what the people were 
jranting to do in the “tates was to come here and ma 


facture silk? . Ae Some of aie, yes, they Were 
i ee [a 


| talking about ite 


Rae ra eetnae 


Q- And you were trying to keep them out? 


4s I think you will find elsewhere that I stated 


ey any mERS that was sdsctiathieda finenced on its own 


money ented: $0; come in we would welcome ite 


» 30 
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Qe That stipulation wes not put on Mr. Marx? 
\ Se I had not hing to do with Mr. Marx coming in. 


eve OEE NEE TIEL a ac AINE IAN Cm 


Qe He was the eha ixmen of the Silk 4ssociation 
thet wee leying down these rules, apparently -=- the 
5 chairman of the Brad gilk Section, thet was laying 
down the rulee of the came, and he hed eome here with 
o¥ e guarentee of $60,000, and came from the States; Mr. 
Merx came from the States moreover, too, didn’t he? 
he Hs Marx came froa the sta tesKe 


” 10 / 
» { qe Yes; here was an american organization getti 


i 
in ané then they tant to keep ohher people out; 


that was it, wasn't it, and the fact of the matter wa 
whether we are at a depression or not the figures 


thet were given out by you, which we take it were 


authentic figures, they felt they would encourage oth 
people to come here; thet is the short and long ¢ it 


the purport of those letters. 


SELLS 


8 I presume thet is 
Ue EELLOCK: It is their qn opinione 


) 20 UR. vie uer: ell, I think noboiy was ine bette 
| position to form an opinion than the President of the 
Silk association and the Ghairman of the Br@d Silk 
Section. Well now, following the survey made by the 
auditor in the spring of 1933, veeember, 19a¢ and Jan 
25 1933, you commenced to get a monthly production repor s 
from members of your associsti on? ie YOu say 
following that ti me? 
Qe Yes? Se I think thet report stert 
earlier than that date, Mrs Mere. or : 


7 30 Qe That you had been getting these production 


ae a ie 


i nat 


Fe 
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reports berore you made the survey? 
| Ae I see here back on June 16, 192%, sir -- 

we I think we have a full net, of them ine Have 
we not a full set of the production reports in? 

MRe BERRY; I think it is from a certain dete, 
Mir. McRuer, Decenber of 1952, I think. . 

MR. MeRUER;: Well, I would. like to have it 
implimen ted. 

THE WITNESS; I think, Mr. MeRuer, that report 
» 10 started much earlier than that; I think soe 

@e Alright; then, I have a letter from Mr. Marx 
to you on August 19th in which he says -- 
Ae Whieh year, siz? 

Qe 1935. "I was speaking to Mr. Binz on the train 
° last night, coming back from New York, and he 
tells me that the wording of our report on pro- 
dustion aces not call fa@ artificial Silke 

i think that this should be changed and the 
S we should get a report calling for both artificia 
and All Silk fabrics a@ get an individual repart 
for Silk ana another for Artificial. 
Mr. Binz also stated that he had not reported 


his Artificial Silk, and I am quite sure thet 


25 he is manufacturing 90% Artificial. 
Our produetion figures are therefore not 
correct"-- 
AeNot which? 
ge"OQur production figures are therefore not 
a 30 correct. I welieve this should be changed and a |new 


report made upe I do not think it necessary to 
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“gall a meeting earlier than the one we will have 
on September 14th, which will be combined with 

" the Golf Tournament, but I think thet members 
sheulé be posted. With kindest regarde." 
5 


| fhen, 61a you follow thet up then by getting the 
produetion on both? Ae Way I see that letter 
a moment to get the exact warding? Some of it was not 
clear to me. ghe original report I got out ineluded 
silk fabrics 7“ artificisl silk fabries and mixtures 
y , cs of silk and artificial eilk in one totel item. The 
artificial silk was not reported seperately from the 
sil: fabricse fhat apparently wae satisfactry far 
some time and then there was some criticism made of it 
and avi attempt wee made to nave the milis report 
artificial silk and silk fabrics separately. My 
memory is I sent out one quest jonnaire after talking 
it over with the mills and that they did not send it i 
and we pomtiinat the old report from that time one 
) 20 I think there was only a partial report made on that 
and the report to-day is the same 46 originally, 
taking in both silk and artificial silk. 
Qe At any rate, you replied to this because I 
gee there ig a letter from Mr. Gowling, I take it, 
25 fron Mre Gwxling, the president to you, copy to lire 
Marx, dated August £5, 1y¥dS-~ 
" 7 am in reeesipt of your letter of sugust 22nd 
with reference to pra uct ion figures on Artificfal 
Silk and seeing that the 511k Mamfe eturers hav 
now turned to 4rtificiel Silk I think that two 


separate columus should be show in the returns 
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*oné= All Silk, ané the other eslumn to shar - 


Artifieial Silk or any production that is not 


actually silk. I think you should make the return 
as Simple as possible by the two eolumse.* 
&e We tried to a0 that and did not sueceed. They did 
not want to carry it outs | | 
ye That is the eura of sugust. 
Ae That is the letter prior, isn't it -- 
Ge I have a copy of a letter from you; it is a 
*y Signed copy to Mre Merx dated the 7th @ Werch, 1934 
" Im Ghecking the monthly figures for productio 
deliveries and stock for January 1934, we find 
that there was included in the figures sent by th 
s mills yardage which vas s014 by one mill to anoth 
AS these figures appesred as yardage delivered 
ageinst orders in the mill selling the goods and 
ae stoek on hand in the mill that purchased the 
goods, the stock figure did not check with the 
o preceding month." 
Then you set out some details of that and then you 


€0 on to say oe 


" The purpose of these figures is to sho the 


Scien 
| south ensasapsennsiienesseinnmaNtnicesaaessionnel 


total stock on hand overhanging the market, What 


aa pega es StS 
rahe 


arp oe RODS AIR 


25 I has been aneeiieuia: and the yardage thet has gon 

eee the hands of the Sonsum@rse" 
Ae Yes, I think there was a duplication; we found a 
duplication in the reports 


Ge it as the jant pare graph a an ocnecrned wet : 
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Qe Bo that the mills my be able te qovarn 


penny Boe 


scilidinemme nT a le ims Te sgneiihnamemial 


Shquegl. we accordingly im respect ‘to smeinahh eat. 


Ae You nave places it habia, sire 

“Qe You are “eontinuing this method of reporting 
and sending out these ‘stetenente vo the milis “@own to 
da te? ae correct, sire 

Qe Still going on; does your lordship eare to 
look at the form of the repatT Tt. is in exhibit 
number 436« A» You heve not got an extra 
copy for me to look at? 

Ge Which? A. Heve you a copy that I 
eoure gee for a moment? I have forgotten what it 
looks Like. 

THE COMMISSIONER: It ie a table of production 
for certain periods. 

BY KR. MGORUER: G. This table is What is made 
a by you for distribution to the mills from the repa ts 
thet you get monthly from the mills? Ae That. 
is cofreet, sir. | 

"He COMMISSIONER: It is merely a sta tement of 
praiuetion, that is allie 

WR. MeRUER; Yese 

SHE WITNESS: These figures, sir, combine silk 
and artificial silk in the production of these millse 

q There is one other Letter from this file an 
i am through with it. This is a letter to Mre Merx 
@ated the 16th of Februsry, 1933. It reads as follqws;: 

* I just got back from Qttawa last night. 


There was a strong request put in that umbrelja 


silk, both real and artificial, should be all@ eda 
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"entry into Canada at specially l@w rates. 
oun principal objection to this is that these 
special items poke holes in our tariffs and that 
each one granted encourages other strong representé- 
tions until the protective items are riddled with 
excep tions. | 
Before I left Ottawa I was assured that nothipfg 
would be done, but of course I cannot cuarantee 
this. However, we have done all that ean be done 
) | | to stop ite” 
Now, the application there apparently was to have 
| umbrella silk come in at a low rate ~- 
THE COMMISSIONER; What sort of silk? 
ts MRe MCGRUER: Umbrella silk, that is, for the 
| menufacturer of umbrellas. 
THE COMMISSIONER; Come in at a laer rate; who 
was meking the application? 
BY Re MCRUER: @- Can you tell us that? 
Ae I presume the users of umbrella silk. 
ge That is, the manufacturers of umbrellas? 
4e I notice here, sir, in the Customs Tariff and amend 
ments with index to al gue t 21, 1926 thet under item 80d, 
section "bh" it says; "“Umbrella-covering fabries of a 
25 || kind not made in Canada, whether @ not specially 
treated but not further mamfactured Ray 
selvedges, when imported in lengths of not less than 
| ten yards each, with or without natural selvedges, 
British preferential free, intermediate tariff 10%, 
| 


gereral tariff 20% and under the Cansda, France trade 


agreement intermediate less 10%." That is, 10% off 
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the intermediate. In other words, it wae made a fre 
item. 

Q@- Then, getting to your position as to what y 

in February 

were asking in respeet to it/before that action was 
taken I notice you say in your letter that you have 
done all you can to stop it but you might not be 
able to do it. What you say in your letter is -- 
"TJ have just got back from Ottawa last night. There 
Was & stromg request put in that umbrella silk, both 
realand artifieial, should be allowed entry into 
Caneda at specially low rates. Our principel cb- 
jection to this is that these especial items poke hole 
in our tariffs". Ae That is carect. 

Qe "And that each one cranted encourages other 
strong representations until the protective items ar 
riddled with exceptions". Ase IT think thet i 
a correct statement; that is what does happene 

Q+ I presume it is or you would not have made 4t 
put I want to get at the principle ofz it. Umbrella 
silk was not silk that was made in Canada? 
Ae I think there were -- there were certain classes 
of umbrella silk made in Canada and certain cdasses 
that were not made in Canadas 

Q» The ones that were provided for entry free 
were those that were not made in Canada? 
Ae Thetis correct, and that is what we want in the 
ends 

Q» So that you got your own way eventually? 


As No, I-would say as long as it was made in Canada 
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8z20 Hallam, 

BY THE COMMISSIONER: GQ» Let me unde retend it; 
you read a certain article of the Customs Tariff. 
Wes your assceiation opposed to the eractment of 
that article? As Not to that iteme 

Ge It is quite elear thst the poking holes in 
the tariff did not refer to this; what is it you 
were opposing A. We were opposing all 
umbrella silks made free. 


Qe Including -- A» Including a class or 


kind made in Canada. 


BY MR. MORUER: Qe And the ground on which you 
are opposing it is what I want to take up with you, 
end tie t is that your principal objection to this is 
thet these special pee poke holes in our tariffs. 


Now, it was not gx that the granting of it, @ that 


particular item, would not be just quite the fair 


thing to the manufacturers of umbrellas but you were 
afreid it was going to poke a hole in it, and then 
thet would lead to something else that would affect 
you, or your organization; that is it, wasn't it? 

Ae I Gon't think that is quite a fair statement. 

Ge Just look at the letter and let m know what 
the principle Wag on which you based your objection. 
It was on account of poking holes, apparently? 

Ae Yes, I would have objected strongly to having the 
item go through as i glasily EY 

Qe On the ground it was poking holes in the 
tariff? Ae Yes, because we were making 


umbrella silk in Canadas 
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Ge°¥es, but it was not thet if it was granted 
it.would eneourage these manufacturers of unbrellas,” 
that xxm it was going to make any difference to the 
| business of your companies; that isn't the s<round on 
: Which you are putting it forth? Ae I think 
the background of that, Mx. MeRuer, is that there isn't 
a tremendous market for umbrella silks. JI mean, the 
bulk is not tremendous. 

we But there evidently was a strong recuest put 
in for it so there evidently was enough -- it was 
igpor tant enough thet there was a strong case put 
forwara? 

BY PHB COMMISSIONER: GQ. Do I understand this 
that the umbrells manufacturers did put forward a ease 
te have eilk for umbrellas even if mace in Careda put 
on the free list and that your assceiation opposed 
thet? Ae That is correct. 

Ge You opposed it succese fully? A» OF the 
class or kind made in Canada. 


JeThat is what ve are talking about? 


Ae Yes, of the elaee or kind meade in Camda, we oppored 
it successfullye 

BY WR. MeRUER: G. I would not take it, my lord, 
that they are even going the length of putting it on 
the free list. They said it should be allowed entry 
into Ganada at specially low rates? Ae Yes, I 
have forgotten what the details were of the requeste 

THE CGMMISSION=R: Are you through with thet 


particular file now, Mrs MeRuer? 


WR. MGRUER; Yes, my lords 
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THE COMMISSIONER: Then, we will take a few minutes. 
-- The Commission adjourned for a short recess. 


| (Page 8225 follows) 
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-- OH resuming 
Qs | There,is another refereuce to the Minute 


book, Mr. Hallam, and we complete this sub jectmatter. 
Apparently a meeting on. June lst, 1933. This is a 
meeting of the broad silk section at Mr.Hellam's 
office and the Minute reads: "fhe question of 


aritificial silk yarne producers selling thrown yarn 


was discussed. A warning was issued on the uangers 
of meking for steck.* .Thet is how the Minute reads, 
That would. be a warning that there was-too much goods 
on hand? Ae I would say, if you can give me 
the Production Reports of that date, I could probably 
tell you what that was, I think what probably 
happened there, I probably pointed out the danger 
of making other stock at this time because of the 
production - in other words, interpreting the figures. 
ie That is how the thing worked - production 
report was published and seat out to the mills and 
| then there was a meeting and you interpreted the 
figures to the meeting there? &. YOSes . 
we And if they followed your advice that kept 
| the price up? _ Ae #ell, it would keep the stock 
| down. 
we Well, keeping the stock down kept the price . 
up, that is providing --- Ae I should say 
it would prevent ruinous prices, yes. 
| .» Vell, call them ruinous or anything else. 
| I find an interesting memo in your file, Mr. Hallam, 


| It is headed, "Notes" and dated April Soth, 1929. 
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» This would be fran the Woollen files, would it not, 
Mit. dalton? 
MR. WALTON; Yes, 
MR. MCRUER: @. Could you tell me for what 
purposes this was prepared? Ae YOS, I could tel 
yous. Is. it 1929? 
ye Les? Ae Could i have the Minute 
Book, anual meeting of 19299 
10 G Is it a sort of annual report? Ae Wo, 
I think it was Mr. Whitehead that was coming up 
from the United States to address the meeting and he 
asked me to send him down some information, which 7 
sent him downs was it 19299 The meeting was ad- 
journed for luncheon to hear Mr. A. Whiteside, Presiden 
of the voollen Institute of New Yerk State. 
@- That is May lst, ané@ your momo is dated 
April 30the . Dhere is just one section I wanted 
" 20 to discuss with you and that is the one headed, 
"Combines Investigation Act, ete." 
“There is no law in Canada whieh mekes 
' it illegal for manufacturers cr .others 
eigaged in commerce to combine through financial 
3 amaigamation, or to combine through eugdeenents. 


| to sell at fixed prices, or to combine to sell 


only at fixed re-sale prices, 
_It- is not politic, however, to publiciy 
30 advocate agreements by manufacturers, not 


financially amalgamated, on minimum prices 
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for their products, There is no objection, 

however, to advocate the exchange of cost 

information and figures of production, sales 

and stoeks on hand, combined market surveys, . 

ete," 
Why is it that you say, “It is not politic,however, 
to publicly advocate agreements by manufacturers, "? 
Ae He was asking me of the situation. He asked me 
to give a report on that. 

Get 6m not asking what he wes saying. I am 
asking wy you say it is not politic to publicly 
advocate agreements by manufecturers be maintained? 
Ae Because there are a number of people who Go not 
think it is sound aad they coisequently criticize. 

Qe All right to do it but not to publicly 
advocate it - do it secretly, is that the idea? 

Ae No, T would not say that, | 
Qe "The laws in canada iu relation to combines 
are tWO. 

In 1925 the Combines Investigation Act was 
passed by the Federal Parliament. This provides 
that action may be taken against a combine in 
restraint of trade provided it is proved 
that the public are injured by such a combine, 
The onus ef proof is on the people complaining. 
Price fixing would cane under this, providing it 
could be shown that such prices fixing was unduly 


enhancing prices to the public, and that_ 
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the: public were igjured thereby, Since the 
passing of the Act about 150 complaints have 
been laid, but only three have passed the 
registrar who makes the preliminery examinstion. 
in the three cases whieh got beyond the registrar 
ho findings against the people compleined 
agéiust were made," 
I. deubt. if that is an accurate statement? A. How 
, 10 far: back is. that? 
w- This is dated 1929? Se He &sked me to 
heok iato that and I did. 
"The law is held to be.unconstitutional and at the 
- present time the Gow ernment of the Province of 
Ontario end the Proprietory Articles Trade 
Association are attacking lts legality, 
Conspiracy in restraint of trade may cone 
under Section 498 of the Criminal Code, but here acbin 
} 29 proof must be supplied by the complainant that the 
public are dammified. The lecality of this law 
is also. being attackede 
Example of a Combine in Canada; The wheat 
< Pool is probably the largest combine in Canada. 
It is eperated by private interests, Wheat farmers 
obligate themselves to send all their wheat 
to the pool, which holds and sells the wheat as the 
cousider market conditions favourable." 
J te. | Now, why were you giving this gentleman who was going 


| 


} to address your Association information on the 
| , ' 
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Combines Act of Canada? © A, Is'it whitehead or 
Whitesides? 
; ® whitesides? A. Mr. Whitesides, ir 
i remember correctly, was the head of Dun's in the 
United States. He took over the presidency of th 
Wool Institute of America, is that the correct name? 
He was obtaining reports of the operations of all the 
woollen mills in the United States. I went down ¢ 
r 10 |. New York to see him--they were discussing prices 
there and had very elaborate reports and he wanted to 
know what the laws were in Canada, and I think I saw 
a solicitor on the antteir and wrote him accordingly. 
15 (ie Of course, you were writing him a lot more? 
| Ae You are asking me the One point here. 

w- In this memo. you are giving him duties of 
the members of the Association, how the organization 
was set up and i the finances were run and starf 
in the organization and you are telling him about 
the method of selling in Canada and the number of 
cloth mills and looms in Canada, &c., and then you 
finally end up by telling how ineffective the 
~ "Combines Investigation Aet was, , 

iR. KELLOCK: You asked him why he added 
that part. 
MR. MeRUER; I asked him for all this infor- 
mation, 
| ; | MR. KELLOCK; That is not your ew stion, 
| MRe MeRUER: Why wereyou giving him all this 
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information about your organization? A, Beeaus 
he asked for it. 

q. And then he came to address you? 
A. I think I heave a copy of his address here, if you 


want it. 


EXHIBIT 593; Memo prepared by Mr. Hallem dated 
April 30, 1929, about Gombines 
Investigation Act and other things. 

MR. KELLOCK: I do not suppose it is important, 

10 my lord - insofar as Mr. Hallam did receive any 

part of that memo from his solicitor it is privileged. 

THE COMMISSIONER: He gave it to this man in 
the United States and I do not see why we should not 
have it. There is neo privilege now at all. 

‘i MR. MeRUER: Q. There is some correspondence 
more or less of a miscellaneous character in which 
there is some indication of the operations of your 
organization that I want to take up with you now. 

. 20 I have given my friends a list of it. I presume 

that you took something of an active part in the 
negotiations that took place in August, 1930, 
between the members of the Textile Industry and the 
Government in determining on what tariff would be 
: brought into effect at the emergency session of 

Parliement of September 1930? Ae Yes, I took 
part in thate 

we You took an active part? A, Yes, I 

b 30 took en active part. 


Q- 4nd is it not a fact that undertakings 
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5 were given by & large number of firms that they would 
not increase their prices by reason of the tariffs 
that were given to them? 4. That is correct, 

Qe What do you think, Mr. Hallam, of organizing 
uncer such tariffs to keep the prices up, organizing 
in your organization te have a control of production? 
and sefuing out bulletins about prices, &ee in face 
of an uideriaking given to the Government thet they 

10 would net increase the prices? Ae Were the 
prices increased? 

be Ch, i see the point thet you industry 
interpreted it that they might maintain them at eny 
height they like? As I Go not think that 

: is @ correct statement. I think you will find the 
fact is that prices were substantially reduced all 
along. 

ae Yes, but the undertaking surely meant that 
, 20 they would not take advantage of tie tariff in order 
ie maintain prices, that they would not wmpete with 
one another? A. That is correct. 
i. #md then you set to work with a multitude 
of organizations to destroy competition? ha: 
25 


don’t think 80, I don't think we destroy competi- 


tion at alls 


Qe You admitted that yesterday? A. I Go not 
think sO. 


7 30 i» You admitted you were trying to set prices ? 


Ae NO- 


Q You were trying to get them to follow certain 
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price standards? 4, I gave them price 
standards, 


®- And you were trying to get then to follow the ? 


A. JI thought they weule be extreely wise to follow 


5 
‘thems 
&- Do not you think that was a direet violetion 
of the understeuding given to the Government? 
A. I don't think so, 
: 10 we I show you a letter from Carl Stohn of Canada, 


Limited, to you, dated August 4th, 1930. 
THE COMMISSIONER: Are you putting it in? 
MR. MCRUERK:.. Yes, I think so, 
EXHIBIT 594; Copy of letter from Carl Stohn of 
15 Cenada Limbted to Mr, Hallap, dated 
August 4, 1930, ! 
BY THE. COMMISSIONER: «. ~_ are Carl Stohn? 
A. They are manufacturers of fabric in Granby, Quebee, 
Ge Silks? A» I think they meke artificial 
} 20 silk and cotton fabrics, 
BY LR» MeRUER: 4. They are members of your Silk 
Aséociation? A. Yes. 
we This paragraph reads es follows; 


"Se would be in favour of having the 


25 
tariff on woven novelty materials increqsed 
| in such an extent that regerdless of the low 
prices being quoted by U.S. firms, it would not 
| be advantageous for Canvdian firms to purchase 
+ | ‘their materiakss Shoulda we be favoured with 


! a teriff sufficiently high to obstruct 
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Amportations of this nature from the United 


States, we in turn would willingly lower our 


prices to the Canadian consumer rather than take 


= i 
i Ro EET 


advantage of the added duty. \e feel that we would 
be justified in making such 4 demand of the 
Tariff Department, as our line is very comprehen- 
sive aud is adapted to meet the demands of the 
_retail stores and interior decoratorse for 
; | #9 | information re our merchandise, we would 
refer youto the Drapery Department of thesobert 
Simpson Company, of Toronwb, and the T,igton Comp an 
Toronto, as welle" 

15 They joined your Silk association and they gave you 
production reports? A. I do not think they 
gave us production reports, 

. G Was Carl Stohn not following the course with 


the rest of them?. A. I would like to check 


2 
F || ay Memory o8 that because there is a great deal of 


detail. You might just cheek whether it is on that 
> list or mot, iI have just looked at the record, 
Carl Stohn don't give their production because it is 
25 not on all fours with the other milis. They make 
novelty fabrics, they do-not make broad silks. 
Might I just have the first part of this letter, 
I think it explains Mr.Carl Stohn's statements in 


| 
| 
| 
| 
| 
: 


|| the second part, Mr, Carl stohn is complaining of 


30 i 
: dumping fran the Unit ed States. 


__ ., BY THE COMMISSIONER: 4, You sey | ure car} Stohn? 
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A. It is ™%. Carl Stohn himself. The name of the 
firm is Carl Stohn of Canada, Limited, and Mr. Carl 
Stohn who is in dadvad is Sompidining that the fabric 
5 such as he makes are being dumped from the United 
States and he gives a ease, 
&. He sayS they are being dumped? A. He says 
"This is a clear case of dumping U.S. Merchandise int 
Canada," 
, - ie What is the case - I mean, what is there to 
show dumping, what coustitutes the dumping? 
Ae He says: "I have recently had oceasim to 
take up &@ matter with the Department of Customs and 
15 Excise, in Ottawa, with reference to dumping of 
| merchandise in Canada from the United States, ‘The 
ease I hed reference to was the matter of @ drapery 
fabrie which was imported by retail store in Hamilton | 
from Marshall Field & Company, of Chicago. 

The fabric was a rayon warp drapery material 
with a special high-grade novelty yarn in the filling 
The fabrie was sold to the Hamilton firm at 80% 
cents per yard, 50 inches in width, and they were 
25 | ‘advised in a letter a short time thereafter that the 
present price would now be 972 cents. 

The cest of tae warp alone in the fabric was 
605 cents, and the filling, which was of a specially 
spun nature, was certainly worth as much, if not 
more than the warp. We have priced this fabric 


in the Marshall Field New York office, and were 
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qi oted $2.25 per yards, 

This is a cle+r case of dumping U.S. merchandise 
into éunedas it is cur understanding that the 
Department have dcne nothing to penalize the Marshall 
Field Company, but have made the Hamilton concern 
pay duty cn the value of $2.00 per yard, The duty, 
figured at 35% on $2.00 is but 70 cents, which, added 
to thé initial cost, makes a total of gle57, which is 
} 10 \ still far less than the price of the fabric in the 

United States, . We have seen similar instances 
of this same. thing happen with other exporters, but 
nad not been able to obtain a clear case against them. 
A It cannot be hoped that we can compete against such 
unfair competition, as you will undoubtedly agree.# 
4nd that is the reason why I presume,they want a 
tariff that will keep this stuff out of the country, 
cover this duping. 

20 BY MR. MCHUER: @. what they wanted was to keep 
it out altogether? Ae It looks like that 
from the letter, sir, 

ve Not to equalize the cost but to keep it out 
si and leave the warket for them? ie I would 
have tc re-read it but it looks like that from the 
letter. 
ye I show you another letter fran the Carl Stohn 
Company to the Silk Association enclosing a petition 


, Za | opposing a reduction in tariff and, I take it on some 


| articles that were used by them in manufacturinge 
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. This is a letter dated December 1%, 1930 from 
arl Stehn of Canada, Limited, to myself. 
EXHIBIT 595: . Letter dated December 12, 19350, 
from Carl Stohn of Canada, limited, 
to Maj@ Hallam, with petition 
F attached, dated Yogember 30, 
1930. 
es The letter says: 
“Dear Mr. Hallam; 
- I am enclosing copy of our petition 
"which you requested. I would appreciate 
"very much your kseping this entirely confi- 
"dential as far as our operation is 
*goneerned. 
Q-. ‘his is a petition in opposition to an increase 
- n duty on certain yarns that were used by them for 
he mauufacture @ their £00083 Ae Frankly, I 
ave not read it recently and I have no memory of 
hat it contained. I do not think Carl Stohn of 
aneda twas a member of our Association at the time. [I 
20 hink I asked them to send me a copy. 
BY THO COMMISSIONER: +». Who does he refer to 
8 "our Petition"? Ae I have not read this, 
I dont know whet it says. 
BY MR. MeRUER: G. You see the first paragraph 
25 lof the Petition is this; 
"petition made by Cari Stohn of Canada, Limited, 
“of Granby, Quebec, November 20, 1920, in. 
“opposition to petition by cotton yarn manu- 
"facturers asking for the imposition of a duty 
= “on yarns = 40/2 count. and finer.” | 


BY THE. COMMISSIONER: . Q- These yarns were his 
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raw material? Ae These yarns, I take it, 
were his raw material or part of his raw material. 

Qe And the Canadian manufacturers of the same 
raw material wanted a dutyf he Yes, wanted a 

]| daty 

BY BR. MeRUPR: ihe And he sets out in this 
Petition the reason for his opposition. I do not. 
intend to go into the details of it at the moment? 


As Yes. JI was in no way connected at that time 


10 


with the eotton industry and I de not think they were 
members of our association but as a matter of general 
industry I think I wrote and esked for o copy of their 
Petition. | 
15 BY THE COMMISSIONER: Oe Hed you anything to d 
with their case As No, but I am intcrested 
in @ll these things that happen. YT 40 not really 
remember this @ooument et all. 
BY MR. MeRUER: Qe The letters in reference 
20 to the ection that was taken by Courtaulds efter 
the increases in teriff--first is a letter dated 


December 22, 1930, a letter from the Atlantic Underwea 


Limited, to Mr. Hel lam? je Yes, I remember that 
‘Letter. 
* BAHIBIT SYo; Letter ¢atved December 25, 1960,. 
| from Atlantic Underwear, Limited, 
uo Hy. Hé Lif Me 
" We heve been advised by Gourteulds Co. of Toront 
"thet there has heen an advance of 5¢ per 1b on 
"their yarns es of Dec. 1st. vhey are also ap- 
30 


"perently cutting out their 2nd quality of yarn 


"whieh they used in beating competition from abroa 
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be No, “in meeting competition”. 
Ce It is “beating™ here? Ae It is "meeting 
| competition” in the crigirna 1. 

Ge "his we understand was really lst quality, 
"but sold at a lower price as 2n@ to meet 
"competition. This means thet Gourtaulds 
“have advaneed price 8i¢, 

* [wish that you would make some inquir- 
"ies around the other mills who are buying 
» ‘G "Rayon to see if this edvanece has been ap= 
“plied all sround, and if the other mills are 
"satisfied to have this done. We certainly 
Mare not satiefies over it-end propose to have 
+s “it carried ferwaraé further, if necessary mak= 
"ing a compleint to the Government. | If thi 
"company is going to shelter themselves behind 
"the tariff, the onus of advaneed prices is 
"going te fall on the manufeeturers, which 
20 “is not fair, as Courtaulds are the only firm 
“in Canada makéne voscoss Rayon Yarns. They 
"ean, of course, keep on advancing price up 
"to the limit of the duty unless some protest 
"is made by the consumers. 
25 |} ¥ Please let me hear from you as goon as 
“possible in regard to this metter, as we 
"eertainly do not intend to let it rest where 
"it is.” 
Is there a reply? Ae JI have a reply here. why 
a “ | veply of December 29, 1930. oy 
MR. Me@RUER: We will have it attached to the 


‘anma Uxhthit wo, 696, 
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“We bave heard considerable comment on Court- 
"aulds! eihseet, some of it favourable and some 
"unfavourable. There are a good many mills 
"that are of the opinion thet price stabalization 
"at the new prices will be in the int: rests of the 
"trade as a whole, because under the old conditions 
inferior imported yarns were competing with the 
"better class article, and the public, not knowing 
"anything about quality, were buying only on 
"price. Under the present couditions they seem 
"to believe much of this unfair competition will 
"end. Whether they are correct @ no I @o noé 
"know. | Qutsige of one other hosiery mill no 
"“suggesttbons have been made about taking up 
"the question with the zovrrnment. 
" In regard to seeond quality yarns, my infor~ 
“mation on the matter is that in the ordinary 
"eourse of production Courtaulds make 70% firsts, 
"20% seconds, and 10% inferior. Under con- 
"ditions in the past they had to stock considerable 
“of the second grade that was made and so were able 
"to deliver from stock. Owing to the demand 


"now they have none in stock." 


25 ‘thet is, demand for the seconds as soon as they raised 


ne price? As I am not sure how that should 


Nie @ 


30 


“ye 


"Owing to the demand now they have none in 
"stock and ean only supply es made, and have 
“adopted the policy of supplying, where asked, 


Fone case of seconig to two eases of firsts, 
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"This applies where mills purchase skeins of 
8000 yards. 

Where mills require Skeins of 4000 yards 
they are supplying 4 special quality at a price 
between their first and seeondguslity prices. 

| I would suggest that you take up the 
question of supply direét with Courtaulds, for 
x have found, where sone of the mills expressed 
dissatisfaction regarding supply, Courtaulds 
were able to sstisfy them when the matter was 
discussed direct," 
New, whet had happened--- 
WR. KELLOCK: Courteulcs were able to satisfy 
them when the matter was discussed direct. 
MR. M@ROER: Well, we will be able to find out 
about that. 

She chat had happened wes this that additional 
raptee wks put on réeyon viscose yarn in September, 
19307 A. Thst is correct. 

Q. Sud then in Noveaber Courtaulds raised their 
prices in Canada. 

THE COMMISSIONER: Pardon me, you say the duty 
was put of Aili 

MR. MeRUER: In September, 1930. In emergency 
session the duty was raised--- 
THE WITHESS: And did not become effective on 

orders in hand until the end of November. 


ve Quite right, on orders on hand until the end 
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of November. Courtaulds raised its price in Canada 
and ab the Same Sime the same compsny reduced its 
sutate in Great Britain and the United States? | 

5 Ae I am not sure about the United states, in Great 
Britain - that is from memory. 


@e There is correspondence in already and Mr. 


1 


uebougal told us and gave us the prices in Montreal? 


A. May I ask one spines oars Has Courtaulds a company 
10 


in the States? 

Qe Oh, yes. well, the price came down in the 
United States? 7 A, ip the states the price 
was down. 

15 J. The »price Oh rayon yarn came down in the 
States? A, That is correct. 

Q- SO that these manufacturers were just caught 
in 4 ets - the tariff kept thea from importing 
fraa these other countries where prices were cheaper 

| % and they had an pay inereased prices of Courtaulds? 
Ae Senvteithas were asking increased price. 

| ie And that was the subject of this complaint? 
| Ae Yes. 

25 | THE COMMISSIONER: What is the Gate of Mr. 
Hallem's letter? 
| aR. Mokuer: 29th December, 1930. 
| THE COMMISSIONER: That and the one to which 
it is , reply will be “Exhibit 596, 

30 


EXuLALT 596; Letter from Atiantie Underwear 
to Mr. Hallam, dated December 23, 
193G, and copy of letter fran 
ur. Hallas to Atlantic Underwear 
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MR. MeRUER: Qe Now, on the same subject matter 
we have a letter from Wr. MacDougall of the Belding- 
Vorticelli to you dated the 17th of February, 1931: 
"Deer Mir. Hallam, Re RAYON YARNS 
_I do not know whether you are aware of the 
difficulty we sre e:periencing with the Rayon yar 
manufacturers who, in the face of redwed prices 
of their cwa compsny in both England and the 
i United States, have advanced their prices in 
Canada - that is, on the sizes we are especially 
interested in, with the result that their present 
prices are now higher than the American viscose 
prices, and Courtaulds Limited, England, prices, 
e ‘peti concerns being under the same control 
as Courtaulds (Canada) Limited - in other words, 
it is quite evident that the Canadian Selling 
price is much higher than that prevailing in ~ 
20 o.her countries and certainly anywhere fran 
5 per cent, to 18 per cent, higher than the 
price our costs were based on prior to September 
Léth, 1930. 
You will note on the exclosed sheet 
rs that we have given you information covering our 
cost prices, prior to September lith, 19350, 
which is of course, confideutials, I, thought 


yarn 


how one of the Canadian rayon/manufacturers 


however, you might be interested in seeing 
A | 
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treating us the same as they are other people.” 
Ae is that letter subsequent to the other? 
ie Yes, that is in February. SO that evidentl 
the condition had not been corrected, , 
EXHIBIT 597: Letter from Mr. MacDougall, 
Belding-Corticelli Limited to 
Mr. Hallam, dated Feb. 17, 1931, 
with cost sheet attached, 
de This is copy of a letter from you to bir. 
VYatson dated January 29th, 1931 - I have not quite 
“4 got all this in chronological order but they cone 
from different fyles. That is in between the 
two. 
THE COMMISSIGNER: Who is Mr. Watson? 
- MR. MCRUER: He is of Grouts Limited and he 
was the president. 
THE WITNESS: Who - atson? I am not sure. 
Qe He is now Chairman of the Tariff Committee 
of the Silk Association? Ae that is correct, 
: i have forgotten whether he was President that year 
or not. 
MR. MeRUJER: This letter is dated January 29th, 
1931; 
25 ‘ "Dear Mr. Watson: 


“Letter re prices: I had a message fron 


MeKinnon saying he thought a letter on prices 


THE COMMISSIONER; Who is Mr. McKinnon? 


| 
| from the Silk Association advisable,---" 
| | 

«| 

} 


THE WITNESS; Mr. McKinnon was the Commisai oner 
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6244 Hallam 
on fariffs, Department of Finance. 

MR. MeRUER: 
"I. had a message from McKinnon saying he 
thought a letter on prices from the Silk 
Association advisable, after again going 
over the wording of the brief. Since the 
executive meeting I have been trying to frame 

one that would be safe to read in the House. 


. i Rave not got the right wording yet." 


, Well, that is what you were saying to Mr. Watson- 


what was it all about? You thought it would 


be difficult to compose something safe to read 
in the house? Ae The point was we wanted 
to express the exact facts. 

. Ge That is not what you say Me. this letter? 
“"Sinee the Executive Meeting I have been 
trying to frame one that would be safe to 
read in the House,"? 

Ae Hxactly, it has to be correct to read in the 
Hous@e | 
Qe "Artificial silks--- 
BY THE COMMISSIONER: What did you mean by 
that? As I meant that the letter would have--- 
G- You are under oath? A. The letter 


would have to be strictly accurate. It would be 


open to criticism and would have to stand up under 
criticism, that we could not write it in a hurry 


.. Or say anything in that letter which was not 
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accurete -- that is what I meant. 


MR. MeRUER: Ge What was the subject matter in 
regard to prices that it was feing to be so difficult 
to compose a letter to Mr, McKinnon that would be 
safe to read in the house? a. The letter was 
to the Finance Minister, not to Mr. Mekinnon. 

, Ye All right, whet was the cifficulty in writi 
the Finance Minister a letter on prices? °§ A. The 

10 question there was = the stetlenont was to be made 
that if the terirr was increased, if tariff inersases 
were made that were asked for then the prices would n 
be. increased to the buyers because of that , 
if Ge Well, that would not take mueh trouble in 
writing that if that #s what it waSe That is a very 
simple thing and it woula be pretty safe to read in 
the House too because I un derstand statements like 
that were broadeasted On Hensard time and again ? 
| 20 &- I think you will notice that Courtaulds had--- 
Qe Ohy we will come to Courtahlds in a moment, 
Ae Orurbankas had increased prices after tariff 
had been --- 
‘ ue We will come to that in a minute. lr. 
' MeKinnon hed stated to you thet he thought a letter 
on prices from the Silk Aseotiation advisable, 
the Government wanted a letter on prices and you 
said: "Since the Executive mecting I have been 


30 trying to frame one that would be safe to read in 


the House, When you got down to discussing prices 
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you wanted something that was going to be safe 
to read in the House. Now, what was the difficulty 
Certainly no difficulty in writing a letter just 
saying in @ pious way, we are not going to write --- 
A, I did not intend to write it in a pious way, 
I was simpby going to state accurate facts. 

ie Theat would be--- Ae I am not sure 
what tariff items would be involved in that, 

ae “hat difference what tariff items it would 
be if you were just making blanket statement you 
would not hechetinie prices? hic I don't know 
that I was making blanket etateusn te. I think I 
can find a copy of that. 

THE COMMISSIONER: Well, we will give you until 

2 o'clock, 
BXHIBIT 598; Copy of Letter dated January 29, 


1951, from Mr. Hallam to P.R. 
Watsone 


-- The Commission adjourned at 12.30 P.M. to 
resume at 2,00 P.M. 


(Page 8250 follows) 
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| AFTERNOON... SESSION 
DOUGLAS HALLAM, Examination by Mr. MeRuer, 
(resumed) : 
| THE COMMISSIONER: Mir. MeRuer, I would like to 
_ go on until aquarter to four and then we will take 
recess for a few minutes, 
MR. MeRUER: All right, my lord, 
‘BY MR. MORUER: ¢. ir, Hellem, Beate geen been 
| Pie able to recall during the intermission, why the letter 


to Mr. McKinnon, in regard to prices, should be 
_eamposed. so carefully in order that. it would be safe 
| to read it ia the House? A. 1 have. a copy of 
15; || that letter here, sir. I look for, it during the 
| Luneh hour and J found it, and it is dated February 
‘loth, 1931. . 
| Q. Well, it evidently took you about lz days 
‘more deliberations to get it safe? A. I had to 
| speak to a large number of people to get at what the 
| facts were, I could not very well put something 
& record without knowing the exect facts. ‘there 
x , had been an increase in the price of rayon, and as 
25 || all that had to be incorporated in the letter I had 
re find out what the facts were. 
THE COMMISSIONER: Who is that letter fran? 
Tak BITNESS; From me to the Prime Minister, 
THE OO MMTSSIUNER: snd that is dated February 10th 
| 19812, 
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MR. MCRBER: Yes, my lord. 
THE COMMISSIONER: The letter dated January 22th, 
1931, is Exhibit 598. 
MR MeRUER: Yes, my lord, 
THE COMMISSIONER: And this will be Exhibit O99, 
letter dated Februery 10th, 1931. 
eRe KORUER: Yes, my lerd,. 
EBXAIBI?T 599: Letter fran President, Silk 
Association of Canada to the 
Prime Minister of Canada, 
MR. MeRUSR: This reads ae follows: 


actory prices 
Slik Association of Canada Brief, 


it has beea suggested that we should 
amplify our statement regarding factory prices 
on page 1 of cur brief on the Silk Schedule 
Gated November 29th, 1930. 

Since the tariff revision in September 1930 
the Canaddaén factory prices of silk fabrics 
have not been inereased, but in many cases 
have been decreased, This is also generally 
true of fabries of artificial silk, although 
there may be special cases wiere fabrics 
containing artificial silk have been slightly 
increased ian #actory price owing to an 
increase in the cost of raw material, namely 


certain types of rayon yarnse” 


jj. You would be referring to the increase that 


Courtaulds had made after the tariff had been put on? 
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As That is right. 

Q. And that had brought up the price of arti- 
ficial silk fabrics? A. That is what I was 
referring to. 

Ge Yes. The letter continues: 

"If the recommendations made in our brief 

of November 28th, 1950, are carried out the 

menufeacturers of silk end artificial silk fabrics 

10 will not increase factory prices, but will 
continue the policy of reducing factory prices, 
as inereased proéuction warrants, so long as the 
costs of Yvaw Material anc labor Go not increase, 
rr The production of woven manufactures of 
silk and rayon is nighiy competitive in Canada, 
thee being sufficient machinery to supply the 
present market, and the goverment and the 
people of Canada can be assured that efficient 
20 production costs govern the factory prices." 
Q. What gogerned the cost of factory prices was the 
control of produetion, was it not? 
WR. KELLOCK: That has not been established yet. 


THE VITNESS; That stetemeat is not quite accurate, 
25 | 


I amefraide 


PY MR. McRUER: Gs. What you tried to do, eat any 


rate, was to control production in order that the 


30 


control of production would govern factory prices. 
_ Control over production. 


°Q. All right, control over production? 
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A. Corrects, 
q. I don't care what it is, but what you 
try to put into effect instead of the competititon 
' whieh you represent to the government here, was the 
control of the production? Ae And I say, Mr. 
ucRuer, that competition did govern the prices, 
Q- Well, whether it did er not, what your 
organization was trying to bring about was that it 
10 would not? A» I think you yourself have stated, 
that over-production continued, 
we £ @m making no statements, I am asking 
questious, and please --- Ae I was thinking 
begke 
15 
Q. I have asked the question as to whether 
over-production did exist or not, and some members 
of your Association have told me it did not and 
some have said that it did. All I am doing is 
20 asking questions, A. 1 am sorry, Mr. MecRuer, 
9. It is not part of my business to make state- 
Ments » Ae Well, I am sorry. 
Qe The fact is, that after your organization 
had represented to the Prime Minister of Canada 
‘i that competititon was to govern the prices, you 
started in to try to control production; you tried 
to keep mills out of Canada in order to be able to 
secure control over production and limit competition; 


- that is a fact, is it not? A. I don't think 


that expresses the fact, Mr. MeRuere 
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Q. What was your objective in all this? 
Ae It was the sound economic thing to do. 

Q. It may be perfectly sound, Mr. Hallam, but I 
am tryingto get at what it was you were trying to do; 
you were trying to have some government of productim 
in order that there would not be what you might call 
ruthless coapetititon? 4. Ruinous prices. 

j» That vrought about by competition? A Sed 

10 would not say it was brovight about by competition, 
i.e How @lse would it be brought about? 
As I would say by over-productica, and economie 
competitions 


Qe Lt would not wake mech differscnes what it 


15 
produced as long as they cid not sell at too low 


prices, wotlG it? It woulcn’t make any difference, 
the prices would not become ruinous unless they made 
them too low? Ae Well, if an industry over- 
20 produces and has a tremendous amount of over-pro- 
duction, then prices become ruinous, Je have seen 
| that in wheat and @ great many other things. 
| Q@. Whether the prices were ruinous or not, 
| your 64 industry was asking the Covernment to give 
¥ them greater protection than they got in 1950? 


ae I weuld have to lock it up. 


think SG. 


G. Well; Todk at your letter? A. Yes, I 
| Q. That is, you wére not satisfied with what 


| you got in 19350, you were coming back for more? 
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A. That is correct. 

4 And you submitted a brief? A. Yes, we 
submitted a brief. 

ve Asking for higher tariffs on your products? 
Ae Y@Se 

ve And you stated to the Prime Minister: 

"The production ef woven manufactures of 

Silk and rayon is highly competitive in Canada, 

there being sufficient machinery to supply the » 

present market, and the government aud the people 

of Canada can be assured that efficient producti 

Costs govern the factory prices," 
ie And I would say mow, that that was true then and 
is true to-day. 

Ge Then what in the world was your object in 
having sian tie reports sent in all the tim; 
what was the object of all that if efficient pro- 
duction costs were to govern factory prices? 
4.e Over-preduction dees not alter the factory prices, 
surely.» 

qe But efficient production costs did govern 
factory prices? Ae I said over-production does 
not alter the factory costs. 

BY THE COMMISSIONER: q. Oh, costs? A. I am 
Sorry, the costs. 

BY MR. MeRUER: q. I am talking about factory 
prices, I can easily see now, Mr. Hallam, why you 
were ponderiug over this letter with great deliber- 


ation for fear it might be read in the House 
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because, 45 a matter of fact, you were not permitting 
efficient production eosts to govern factory prices, 
were you? A, Exactly. 
. YOu were trying to prevent it from doing so, 
were you not? Ae I don't think so, 
se All right, not much use arguing it over here. 
v@ will pass on to the next item dealt with in 
Exhibit S98, Oh, yes, just before I leave Exhibit 
599 : You were not undertaking in this letter, that 
you would not endeavour to maintain the prices at 
the level they were at that time, you were under- 
taking they would not be increased; but rayon prices 
were filling the world over, as other prices were 
falling the world over, and you are giving no under- 
taking to the Canadien publie that they would be 
reduced, 
MR. KELLOCK: Reed the whole of the letter, mr. 
MeRuer.s 
Bust VITNESS ; Itsays here: 
"so long as the costs of raw material and labour 
do not inerease." 
BY THE COMMISSIONER: Q. What would you do, so long 
as the eosts of raw material -- 
@- The sentence on that, my lord, is: 
"If the recomendations made in our brief of 
November 29th, 1930, are carried, out the 
manufscturers of silk and artificial silk fabrics 


will not increase factory prices,” -- 
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Q. Will not increase? A, Will not inerea 


"but will continue the policy of reducing 


factory prices, as increased production warrants, 


- long as the costs of raw material and labor 
do not increase," 
Ge Did you really have a policy of decreasing 
factory prices? A. They have been very sub- 
stantially decreased, 
ge You talk there about & policy of decreasing 
prices. Where does that exist? "e have not 
the evidence of that yet, “ suppose? a, I do 
not know what evidence we could get on that point, 
air, | 
he ven told the Prime Minister iit was a fact? 
Ae That factory prices had decreased? 
. No, no, that you ned a policy. Perhaps 
liv. Kellock will get it out. 
or MRe MCRUER: G. We have had some evidence 
of & policy of maintaining prices by control of 
production, and some other things such as that. 
There is nothing in any of these letters about any 
policy ahent decreasing prices, or anything in your 
minutes about getting together and decreasing prices 
A. In spite of that, Mr. MeRuer, the fact remains 
that prices were substantially decreased. 
Q. Of eourse, they were. Rayon prices 
dropped the world over; what do you think the 


Canadian publie would stand for? It is a question 
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ef whether the Canadian publie got the decreases they 
ought to have got. We will have to dome to that 
ultimately. Then, Exhibit 598, the paragraph 
en artificial silk: | 
*srtificial silk; In order to get anywhere 
on the acetate, pamberg, ete. artificial silk 
we will first have to get a letter fran 
Courtaulds saying that they are quite 
agreeable to our request. This done we will 
then have to fight out the question as to the 
possibility of appraisal in which there 
are difficulties," 
Now, what is it you are dealing with, in writing to 
Mr. Watson, that you are going to have to get 4 le tte 
from Courtaulds in order to get anywhere on the 
artificial silk? Ae We had asked, if my memory 
serves me correctly, that artificial siik yarn 
be split into two, one dealiag with acetate, bamberg, 
and other artificial silks not meade under ka viscose 
principle, and, in order to put that forward, we 
were asked whether Gcurtaulds were prepared to have 
that Gone. The second thing was this: if thet 
was done, would it be possibie for an appraisal to 
be carried out between the two types of silk? 
je Nere you asking for the lower rate of duty on 
the acetate yarn than the viscose? Ae Were weer 


asking for a lower rate of duty? 
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) G- Yes, What I am getting at is this: In 
order to get anywhere rei the acetate, bamberg, etc., 
artificial silk, we will first have to get a letter 
from Courtaulds saying that they are quite agreeable 

5 to our requests" That is what you say in your 
leSter to ir. Watson, why was it that, in your 
opinioa, you could not get anywhere on an application 

x for reduction of duty on acetate yarns without 
first getting a letter from Courtaulds who made 

: viscose yarns? A». I think the custom is to 
enguire. I don’t mean our custom, but the custom 
at Ottawa is to enquire of everybody that is affected, 

}. That may be, but what you are saying here is, 

15 that you cannot get anywhere unless you get a letter 
from Courtaulds. I vas wendinetas wie dictated 
the tariff rates. You say you could not get 
anywhere unless you first have a letter from Cour- 

: taulc&e How did you arrive at that conclusion? 

0 
A. This letter was written quite a long time ago, 
Mr.MeRuer, aud I am trying to remember the ecirew- 
stances. I was probably told thet we ought to 
get a letter from Courtaulcs. 

25 : Q. That is not what you say. You eome to 

a conclusion. You are telling Mr. Watson, in 

recard to this application for reduction: 


‘In order to get anywhere on the acetate, bamberg 


a ete., artificial silk, we will first have to 


get a letter from Courtaulds saying that they 


| are quite agreeable to our request." 
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“nd Courteaulds were the great manufactuers of 
viscose yarns, - the only manufacturers of Viscose _ 
yerns in Gada? Ae 1 Cannot remember the 
circumstances of that. | 
ve You cannot help us any on it? fue, J, 
write hundreds and hundreds of letters, Mr. McRuer, 
end they are written in a hurry ia a great many 
Cases, 
a &- Yes, no doubt, but here is a matter that 
was of great importence to the trade. Acetate 
yarns had 4 heavy duty placedon them in September, 
19307 | 4e Thet is correct. 
je And there was only one manufacturer of 
a acetate yarn in Canada, aud thet was celanese? 
Ae That is correct. 
ue And Celanese were fabricating their om 
yarns, aud were not serving the trade as the trade 
20 thought they ought to be served? A. That is quite 
correct. 
se And, with that situation, the trade was asking 
the government to lower the duty on acetate yarn 
because they were not being supplied as they felt 
- they ought to be supplied? A. Yes, that is 
quite pervent. 7 
\« And you say to Mr. Watson, the Chairman of 
the Tariff seetion of The Silk Association; 
30 "In order to get anywhere on the acetate, 
bamberg, et@., artificial silk, we will first 


heave to get a letter fran Courteulds saying that 
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they are quite agreeable to our request," 
Now, cannot you give me any badground as to what you 
meant by that? Ae I find it difficult to 
remember back, there was so much discussion. 

Qe I gannot understand, you see, Mr, Hallem, 
why Courtanlds should earry the key toe the farifrf 
Board? _4e I don't know that they did. 

» Ol rayon yarns; but you are saying in tais 
10 letter that they Go. Le Vell, I was probably 


askec tc get a letter to thet effect. I mean, 


that is what i Vit _ Meant by that. 
Ge Bus you made it very much stronger than that? 
Fs 4 Iwas asked what Courtaulds thought about it. 
ge But you say you could not get anywhere? 
4e Well, you will find I use here occasional expressidns 
that were wrong « 
we You did not take ten days to compose this 
20 letter? Ae NO, this appears to have been 
written in a hurry. I often write forty or fifty 
letters a day. 
.- We will go on then with the next sdaialetieidald 
pe which is headed Courtaulds, and reads as follows: 
“Courtaulds: While IT picked up nothing on 
this in Ottawa, I am afraid there is going 
to be a stormy time over Courteula's 
price raise, The reduction in the price in 


* | England followed by the reduction in the 


| price in the United States, with the raising 
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of prices bn Canada, is apparently more 

then human nature can stand." 
Some things that they simply would not siand for in 
Canadaie— 

MWR, KELLOCK: .You might read the rest of it, 
Mr. MeRuer, 

Mie Me@RUER: ji will. 

"What I don't like is the change in 
attitude to this firm; they are losing all their 
good will in the trade. Complaints as to their 
qualities are beginning to come in, with 

. coments Gescribing their methods of do ing 
business as ‘high handed’, Probably their 
product is as good as ever, and. probably their 
method of doing business is the same as ever, 
the difference being in the attitude of the custo 
mer, However, some powerful iatercsts, with 
considerable political backing, are sharpening 
their axes to go after them," 

Whe were the powerful political interests?that were 
@rinding their battle axes? Ae I don't remember 
at the time. 


“» well, I cannot get much assistance from you, 


Mr.Hallam, on what operated in 1931, 


MR. KELLOCK: Read the rest of that section, 
please, 


MR. MeRUER: All right. 
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"Nr. Diek and myself had an interview 
with Mr. Taylor and warned him, in as plain 
language as we could use without going into 
details and naming names, but he was of the 
opinion that everything was going smoothly." 
BY UR. MCRUER: G. Whe is Mr. Dick? A. Mr.Dick, 
i think, was the President of the Association that year. 
BY ‘ThE COMMISSIONER: G. And who is Mr. Taylor? 
A. Mr.Taylor of Courtaulds, sir. 
BY MR. MeRUER: Q. This reads: "Mr. Dick 
and myself had an interview with Mr.Taylor and warned 
him, in as plain language as we could use 
without going into details and naming names, 
but he was of the opinion that everything was 
going smoothly." 
Now, Mr. Taylor thought everything was going smoothly, 
and there were sone people sharpening their pelitical 
axes, and you do not want to give any names, but you 
were giving him some warning that the axes might be 
sharp? Ae I think that I discussed it a number 
of times with Nr. Yaylore 
we L would like to know if you can give me any 
idea as to who the political opposition was expected 


from? A. That letter was written a long time ago. 


 warwietin saan Seen at ie i 
 wketg ee ab poke bomtew Sus sofyot ot ithe 
~ “odat guieg suontiw sey biwoD os 2s onougnat | 


edt ito aan on ged .. seman sa pe hoa hae eitsteb- 


*,yliteme gales “ante gatdeyreve tad ! aotaiqo 
dob ass wth | Tieid .aM ef afW 4p -vecubett” Si va 
|~ueey tad notes Seana ot to guad teo74 out uke ,daldd 2] 
| erolqe? Mita eae pa.) Neve aur we 

sla ,abkvadiv0d te tohyet.za al 
| weta ae “TREK eter 6° siturmen it Ye 
Beater bus tolyet 1 tiv welyretal me bad thowg: bs | 
cat ised tn ik Chine a pais | 

snoaen — bas effatet cial pilsg ‘Sesastw 

ee patit qteve: ted notstge andl to asw om = 

* yidtoome Gates 
yistoems paieg asx guiddyrave tigen? tofyet Th yw : | 

feoisilec gbadd yutnoqrade Sfgoeq amct “ste# eteds be | 
 goytsd woman yas ovis of jose dh"6R"h0t ‘baie .2 | 


od tigi eexe ed? silt gatauaw omos wid ‘gctets ox | 


4 : 


«i 


‘qodean a ¢] beeadgats T° feat malde I .a° °° Tetesdsh 
siofyer jut a te could ro} 


yas. ax evig ase soy ti womd oF oll Sivow Ip” 
| bedeauxs ame ndtttesqgo TBotttteG ent ody oF ae 
; | ,ome omts gaol s Hetdlew exw tettel ry). se ae 
. ns vad * ’ ; 4 a & » ; vii eu i 


‘~ | 
al ge 
{ , > 
7 
1 ee || ; 
pied 1 a 
* { 
4 ot z . 


ROBT. BRYDIE 


~ CHARTERED STENOGRAPHIC 


“TORONTO 


) 


REPORTER 


10 


15 


20 


25 


CANADA 8263 Hella fs 


Ae That letter was written @ long time agoe It was 
written 4 long time ago; if I could remember I would 


tell you, but I am not certain. 


several times? a» Tot told it to him, I probably 
discussed it several times with i. Taylor, his attitude. 

Qe You eennot remember whom you had in mind, 
to use your omn language, who were about to wield a 
sharp and heavy axe on it? Surely -- 

VR. MGRUER: There is some powerful -- 

BY THe COMMISSION.R:; You cannot remember whom you 
meant? Ae No, 4+ eannot at the moment because 
there is go many different interests in there,sir. 

BY MR. MGRUER: Gs Some powerful inierests with 
coneiderable political beeking -- Ae Yes. 

Qe -=- Were sharpening their axes to go after them? 
Ae I think some cf the mills in the Varitimes told me 
they hed seen their merbers of yerliament. For exampile-- 
I think that was one of the things. I think some of 
the mills in the Meritimes using this yarn had told 
me they were seeing their members of parliament and 
were having the matter taken up at Ottawa. 

Qe It dees not just sound suite as mild as that 
That just sounde like a bow and arra@ instead of an 
exe that they were trying to wield. Well, as a matt 
of faet, the industry as a whole suffered uncer this 
situation until 1938. It wee over a year later when 
they: tineLly were able to procure a reduction by 


Courtaulds? | | #» JI don't remember the date, airs 


(Re 


4 ’ : i “ 
Mt »> ne ‘i ae _ A ~ we M oe ae be A ' % : ; 
a - “ai * ee ie 


~~ nt 


pew or -ope ont? gud 8 cuttin sw xettok $n taal | 


oe t a aS nn . - 
1 pe atten _ wae ne Wie wre Tees 


nfwow ‘I todmemet biveo Tt tr jee onkt gnor bs aesater 
 ghaiees fon ms I tad woe ‘Tiler 


7 
“b cet «tl of SI bier BOY .p : OT PE LuMKOD err Ya 

d dora t eid ct 2 Blef fou 1A Foomtt Tereves 

re eitts sid .gwoilyet .m sttw aemtt fereves gE bemawoaty 

. ‘bot af Sad wou modw todeomet 7 omaire wo. aS | 

| 3 & Sisiw of trodes evew ods ,energoeal Am “THOy oay oF . | 

| —e -- ufos? . #2 no exe Greed ingens | 
| «- istroweg omon al ores? ,AUROM AM 

niby mode tedmomer fomuso goY ;KAMOTREIMMED FHT FE 

eax aged tnancm edt fa toaaeo + .OR +4 feaeom -] 

etia,@iten? al aigetor al tu@rattEs ye oa af exwdy | 

ek w eteoxetas iytioweq amo’ all 2 fal URen oHiK Ye Dy ; 


cpio Mca nNe EL guiiosd Leoitifog e {dureni enve | 


a ee ae 


ft or a og of aexe ctedé yattuoqiedte exon ~= al - 


wanes" 


i yn Biot aomisttat edt at aitte edt To omce want? I +A 


‘ 
- me Aah ae 


a “~ 


. lgnexe ‘oH »fneaatiter te gredsen thodt nee? Bad qed? 
\ |i emoe duisit I sagaid? oft to edo eow teat datas T 
| tod Bet s2ey Oldt natow eomt ite edt of aflte eft” 


| } | bas gacmeilteg % sisdmen tiedt natesa eten yods om 


. 
SELLE EO pF he oe | 


Tt + 4 fyettO Fo qe medat totter ott asived etew 


. 
SS 


tect as iin se ofinn tence sexi tom eer I 4d 
oe to baeceat wrt drs wod @ efit sinvos tart. ae 
+ 9 aos, eitins -ifo®. sblote af guiyt?, gto@ yed? mat, oxs i 
ems ‘yeias Sevettye efodw es aa. ertavbad ed? , fost i, 
netw sotel teey 8 tovo sew t] «+ S8GL Ihtaw woks veto 
a wo ttovoere 8 susootg of elds etow sonnet 


ns 


== ee ge 


ae, 


ROBT. BRYDIE. 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 8264 Halla Hy 


2° Mr-e MaeDougall gave it in Montreal? 


&e Whetever the da te WaSe 


Ge We have a table on it. Thre is another 
péragraph headed "R.P. Sparkes". 


5 | "Mr. ReP. Sparks, while I was with him, got a 


message from a friend in Montreal thet the eut ing= 
; up trade ig up in arms about the way the oust 
| are re-valuing printed silks. The informa tion 
was that the cutters-up are S0ing to try. and i 
10 / port the dresses instead of the fabrie. Spark 
thought we Should be warned about this, and T 4m 
writing to Mr. Collette." ’ 
What was the distumbanee in the Guttinge-up trade? 
Ae i would have to eheck back and See whether I could get 


15 ' 
thate i presume from the letter that the Customs 


were re-va luing Printed silks -- 
dates or" A. Re-valuing printed silke 
whieh were heing dumped in from the United States. 
Qe Well, the Sutting-up trade seemed tobe <- 
Men Ae They objected to it. 
ge They objected to the valuation that wes beite 
put on their raw material | Ae Yes. 
Qe And that would be what the weaving trades wdéuld 
25.| Want doe; they would want a higher valuation put on 
Ae They would want a correct valuation for @ fair home 
me rkete 
Qe There is a little difference ¢ opinion betWeen 
them and the cutting-up trade as to what the correct 


30 valuation was apparently? 4e I think what 


| happened there wes that the customs duties were main 
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tained on .¢glothing that was from the United States. I 
think the reeords will show thate 

Qe Alright;. I have got a matter here, Mre Haliem 
thet. .I am not going,ints detail with you on but I want 
to file it because it contains a lot @ information. 
It is attached to a letter from dr. Berry, I take it 
from Mre Berry? Ae That is from Mr. berrye 

qe Air. Berry to irs Tolmie dated June 16th, 1936 

= THE COMMISSIONE’: 4 letter from Mr. Berry? 
MR. MeRUGR: To lr. folmies 


THE GOMMISSIGNER: What ere the initials? 


MR» M@RUUR: Re Ge Tolmie. 
THE GOMMISSIONBR: Mre Berry's? 
15 , MR. MeHUER: Mre Berry's, WeleBe, We lie Berry. 
THE COMMISSIONER: To Mre -- 
WR. Me@RUER: Re Ge Tolmie. 
THE G WMISSIONER:; That is number 600. 
EXHIBIT. HO-.600;..... .Letter, dated. June.16, 1%6 
| from hire Berry to Mre 
20 ..folmie with, enclosure. 
MR. MeRUER: The letter reads as folla@s; 
"3s you knov, preliminary conversations with a 
view to revision of the Canada-United Kin; dom 
trade agreement which expires in 1987 are ex- 
ca peeses to commence within the next month. Some 
of wi the basic ‘date on the Care dian cotton indust 
and on “the mde cotton industry, in its 
relstios to the Cane dian market, have been set 
out in the enelosed memoranda. If there are 


30 a 4 Iiye . ’ 
| | further points which should be stated, @ ampli 
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“fication of those contained herein, your comments 


would be appreciated 


by returne" 


Ane this is severel peges, my lard, of data of one 


kind and ancther which I 


to later ons 


may have «#casion to refer 


Me KELLOCK: Is thet memorandum dated June 8thf 


ASSISTANT SECRETARY R'NE; June 8th, yes. 


The COMMISSIONER: It will be 4611 part of the sam 


exnibi t% 


MRe MCHUSR: Yew. i have another memorandum 


dated the 14th of vebruawy, 19360, "United Singdom 


Spimiing Companies Operating Results". Did you 


prepare this, Mr. Hailam? 


Ae I see it is taken 


from Tattersall's Gotton Trade Review, issue of 


Jemver;, 1935. That would come up from my Montreal 


CfLTi ces 


Qe It is something prepared in your of fice? 


A&A. Yes, it was something prepared in our office. 


I don't take Tattersall's 


office. 


; it Would be the Montreal 


Qe This will be exibit -- 


THE COMMISSIONER; 601. 


EXBISIT NOe 601; 


fHE COMMISSIONER: How 


MR. MERUER: Statement 


United Kingdom Spinning 
Companies Operating Results. 


@o you éescribe it? 


of operating results, United 


Kingdom Spinning Comparies. 


BY THE GORMISSIONER: . Is that companies operating 


in Great Britain? 


sire 


‘A. Operating in Great Britsin, 
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G- Is there a date to it? 


UR. MCRUER: It is dated ths 14th of February, 1935. 

THE COMMISSIONER: 19357 

WR. MCRUER: Yes, my lard. There are just one 
two things I want to draw your attention to in it. 
It is @ record of the United Kingaom Companies and I 
have oceasion to compare them With the reeord of the 
Canadian companies over the last five years. In 1930 
there were 157 companies that made a loss and 232 
companies that made a profit. 

THE COMMISSIONER; Pardon me a moment, sre these 
silk companies? 

WR. MeRUER: No, they are tniteé Kingdom Spinni 
Companiese 

THE WITNESS; They are United Kingdom Spinning 
Comps nies. 

BY THE COMMISSIONER: g. Spinning what? 
Ae Spinning votton yarn, sir. 

BY UR. MCRUER: G. The aversge dividend of thos 
waking a profit was 1.91% on the capital. 1931, of 


the £01 making a profit the average dividend was 164 


Se 


1932, the aversge dividend of 191 making profits was 
1.65%; 1933, 176 ere listed as making profits and th 
average dividend is 1.50%, that is, 14%. In 1934, 
173 made profits and the averge dividend was 1.574%. 
Then, the United Kingdom Cot ton Combines -< 3 
THE CGMMISSIONER: What is that? 
WR. MeRUER; The United Kingdom Cotton Combine 


Operating Results; whet does that mean? &e Have 
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the @wiginal Tattersall's? 

MR. BERRY: NO» it is not here; I ean get thate 

THE WITNESS: That is the way they describe thos 
very hives eonbesion there, the United Yingdom Cotton 
Combines. 

MRe BERRY; They are described below on the same 
sheet, lire MeRuer. 

THE WITNESS: Spinning Combines, it is explained 
here. | | 

BY MR. McRUER: Q. Cotton Combines are not 
explained; well, epdimine, at any rate -= 

THE COMMISSIONER: Can anybody tell me what a 
combine is? 

SECRETARY WHITELEY: It was the bankers’ ereati« 
wasn't it, about 1927. They amalgemated a number of 
the ai tentine companies into one, sire 

THE WITNESS: I am not certains 

MRe MGRUGR; There were three spinning companies 
vith @ capital of £18,145, 528. 

THE COMMISSIONER: They have cepital; it must 
mean a number of companies -- 

THE WITNESS; That will be a combine of the 
Comb ined Rey ptian Mills, Creses & Winkworth Cons oli¢- 
ated Mills, ant Fine Cotton Spinners ® Doublers 
Association, Limited, t hat three, 

MR. NoRUER: their pfofit amounted to »75% or 

of one | 
three-quarters/per cent on the capital. 

THE COMMISSIONER: On the capitals 


‘MR. MeRUER: On the capital, my lord. The 
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Thread Combine, there are two in it with twenty-four 


million capitalization. | Ae Trenty-four million 
pounds « 

Qe Yes; they had a profit of 11.78%. Spinning 
ang Weaving -- 

THE COMMISSION @R: Whe had that big profit? 

MRe MCRUGR: The thread, my lord. Spinning 
and Weaving with a capitel of £ twenty-two million 
pounds haa a profit of os91% and Finishing, with five 
in it, haa a capital of twenty-five million pounds 
and bad a profit at .68%. © That will be exhibit numba 


THE COMMISSIONER; 602 - no, we have already hed 


BY MRe MeRUER: Q. Then, I show you a copy of a 
letter from you to Mrs Thompson of the Super Silk 
Hosiery, Limited, London, Ontario, datea July 25th, 
19286. 

THE COMMISSIONER: A Letter from whom to whom? 
like MGRUGR: To Mr. Thompson of the Super Silk 
Hosierye 

THE COMMISSIONGR: Super Silk Hosiery, alrighte 

BY MR. McHUER: Qs That ice before your hosiery 
agreenents got working? Ae That is before 
the hosiery memos got operating. 

THE COMMISSIONER; That will be exhibit 602. 

EXHIBIT NO» 602;. Letter dated July 25, 192B, 

to W. S- Thompson, from 
Douglas Fellam, 

MR. MeRUER; "While waiting an opportunity to 

upom you in London and attempt to eonvyince you 


that. any information you supply this Associati 
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"will not be used in any way which you would not 
approve, We would like to issue an interim rep@t 
on the machinery ime talled and on order. 
We are obtaining eo-operation naw in the gene 
repat excepting from yourselves an one other fi 
i would therefore be much obliged if you eould see 
your way clear to filling in the attached short 
repart on machinery and returning it at your 
earliest sonventenets | | 
I understand that one ef the Full Fashioned 
firms has cut prices, and tht this was folia@ed wy 
another firm going one better - both cuts were mad 
“without any substantiel reasone Unless this is 
stopped by concerted action, the pe ition of the 
Full Fashioned Hosiery Men will shortly be thet o 
some other textile group Who are now fightine to 
get reasonable prices tor their croducts, because 
through cutting in the past they are all making. 
heavy losses 
Our experience has been thet it is much easifer 
to reduce prices bel@ profitable level than it 
is to raise them egain." 
How gould the firms be cutting prices if there was no 
gome arrangement among them? 3 ie 4 firm ean cut 
prices without arrangement if they desire to dO BOs 
Qe How would you st op it by concerted acti ont 
Ae I had even ta Ck that far the exchange of price in- 
form tion. | 
qe Yes? | Ae i had it even back in 1928 


thet there should be en exchange of price in format io 
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Q@. Yes, exchange of price information; I am saying 
how would you propose to stop it by concerted action? 
Ae By exchange of price information. 

Qs How would exchange of price information stop 
it? If they wanted to eut they could cut? 
As And they did cut even efter the price informe tion 
Was exehanged e 

Q. “Unless this is stopped by concerted aetion" 
what would the coneerted action be that would stop it 
As By exchange cf price information. 

@e How would that stop it? fe It doesn't 
etop it but I thought it would. It didn't stop it buf 
I thought it would. 

Q- How would eoncerted action stop it? 
hat is é@oing violence to the English language to say 
thet the gemxkx concerted action was mrely telling one 
another the prices they were selling at? Ae That 
is what I hed in mind, Mre MeRuere 

Q» All you had in mind was, we Will exchange our 
prices, and that is going to stop it by concerted 
aet ion? Ae I had in mind the 
<a or ewe ssaabtupnemnomciaal as oumrind: « out in thes 
memos Later on and sven that far back, 19ZG6 

Qe Did you have in mind getting them to agree 
definitely on certain prices? Ae Ta@on't think B 

BY THE GOMMISSIONTR: Qe Did you .say you had in 
mind the poliey whieh led to this? Ae Yes, I had 
in mind even in 1926 thet polieye 


Qe That is to mays fixing of minimum prices ned 


as 
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yout | | Ae Y@Se 
ct Qe So you could notify the other members? 
Ae Yes,’ so IT coulda notify the other members if a chan 
was mad@e 
: Q- Why not call what it is? Ae But I 
don't think it is a price fixing arrangement, sir. 
de Well, it Speaks for itself. | 
BY BR. HeRUER: G- The next letter I want to dra 
- your attention to is about the same time, cated 
September 2lst, 1929 which evidently anti-dates the 
price agreenents. This is from the Supersilk Hosier 
Wills, Timitea to the Silk Aesocation -- 
"Ge At lenen: APTERTION MR. DOUGLAS HALLAM 
15 ‘We aré in reebipt cof your cireular letter 
dated September 19th, apparently written by mr. 
‘G2 A. Reynolds"-- who is he? 
"HE COMMISSIONER: I would prefer you would let 
me know from whom and to whome 
} 20 WR. MeRUGR: From the Supersilk Hosiery Mills, 
- Limited, that is the same man, Mr. . &. Thompson. 
THE COMMISSIONER; To whom? 
UR. MeRVER; To the Silk Assocdations | 
HE WITEERSS: fo my et tention. | 
SHE COMMISSIONS R; What date? 
| MR. MeRUER: Elst of Septe mer, 1929. | 
THE COMMISSIONER: It will be 605. 
| | EXHIBIT NO. 603; Letter dated Sept. 21,1929,. 
| from Supersilk Hosiery 
| Mills, Limited to Silk 
} 30 | Association of Canadas 


BY MR. MeRUER: Qe Who was Mr. Reynolds that is 
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referred, tor Ae He wes the chairman at that 


time of the ei Fashioned Hosiery Section, sire 


ae "We are in receipt ff Agi cirouler Letter dajted 
September 19th, epparently ¥ wri tten by ur. ad Ae 
Reynolds | 
The writer thinks probably vnet he will, A 
though not a eee of the acsociation, attend the 
meeting to be held in Tor onto next duangada Tn any 


case, i expect to make a strong effort to get there. 


with regard to "go-opera tion _ the no eh 
our experienee in our mill gl seen thi s- : ep seo ‘a 
| that rearly every mill in the tere de, with few 
| exceptions, #re price-duttine, one of ‘the big milfs 
15 very neticeably. Tt seems to me the t almost any 

mill t6-d@ay Will take an order at any price, 

from the experience we ‘he ve neds 

* Qur own mill has been one that Iss been 
noticeably careful of the price. We have never 
> 20 eut prices but have hela ind maintained our pri cep 
ea whieh are higher than any others cuoted to-day by 
any mill in Cara a@a for the same merehenéise avd ye 
ae heve been able to keep our mill going to full 
capacity and heve been considerably behind at al 
ii ¢imbs on our ardéres °' It ip very fumny to the 
epiter Under those ovaiti ons, why other mille 
find it neceseary ‘to @o bo much price-cutting to 
on many odedeions it has been mentioned tot 


30 aetiemeil Oe ST ee | ) 
that the price of our service weight stocking is 
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“from T5¢g to $1.00 a dozen higher than the price 
quoted by any other mills in Canadae 


We have not, at any time, had to reduce our 


Now, the next is another letter from Supersilk Ho ie 
to you, Mr-e Hallam, dated September 30, 1930. 

THE COMMISSIONER: Yecemer, 19307 

MR. MeRUER; September S0th, 19306 

fHE COMMISSIONTR: That will be exhibit 604. 


10 
exe TBIT NO. 604: | letter dated Sept. 30, 1960 
from Supersilk Hosiery Millis 
Limited to Ma jor Douglas 
Ha llam. 

MR. MGRUER: Q."This will acknowledge your favor 
of September 26th. I would be glad to talk over 
with you tne matter of our joining the Silk 
Agsiociation of Carada; although frankly I eannd 
see that they are ever coing to get any place at 
the present time. 
; $ Statistics regarding pra ucti on, sales, ete 
# are to my vey of thinking, not necessary et ell, 
as each mill should be fully eapable of governing 
the matter of not oever-proiucing, and should 
pro uee merchandise in keeping with gales, Which is 

25 a policy we have el ays followed. If a mill is 
not managed properly 011 the statistics in the 
world, I @o not think, will improve their produc 


jon as compared with their saleBe 


30 | stopping price reductions which practically eve 
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"together and have terms whieh would be strictly, 


sdhered to by 811 mille. The trouble is, apperenfe- 


ly, the mille which are members of the Silk 


Association of 


Canada Say one thing anf @o enothefe 


Instead @ being united they are the reverses 


The writer 
think, was the 


six months and 


attended one meeting only; st, I 
only meeting held over a period of 


I certainly was not impressed with 


what took places” 


} ree Well, it was about a year later that you were able 


to get together on the price memora ndumf 


A. I think it started in 1932 , wae it? she y 


started in°h938 to exchange price information. 


15 


Q» Did Supersilk Hosiery + timited, come i 


in on the arrangement you had when you hed 20 out of 


ez in? Ae I Would have to check back; 


they certainly came 


in and finally exehanged product ign 


and sales statistics. 


Qe All right 


; then, I have another letter from 


Relding-Corticelli to you Gated December 17th, 1931- 


THE COMMISS 
MR. MeRUBR: 


°HE COMMISSI 


OER: Give me the aate again. 
December 17th, 1951. 


ONER: That is the following year 


That is to the witness. 


MR. MeRUER: 
THE COMMISSIO 
witre sa also? 


UR. MeRUER: 


To the witress, yes, my Lotd. 


HER; Was the prior letter to the 


Yes, my Lord. 


“He COMMISSIONER: That will be 605. 


EXHIBIT 605: 


retter dated December 17th, 1951 
from Beléing-Corticelli to 1. 
Hallam. 
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| with the exchange rates between Canada ami the United 


| to some of the paragraphs. It is a long letter dealin 


States. Was this after Canada went of f the gold 
| standard, December, 1931 = canada had gone off the 


gold standard in September, 1931% 
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BY MRe MGRUER: Q- I want to draw yar attention 


"During my visit, I interviewea the Aberfoyle 
MPzge Coe, in view of ascertaining if there was 
any possible way by which they could meet the 
present situation. The conversation I had is 
too long to detail, but the suggestion I made 
warrented them to get their benker, treasurer 
their 
and all/other cfficials to consider the mtter. 
Their condition is rather precarious, because at 
the present time they are selling their yarns 
at eost. Neturelly under these conditions they 
are not ina pesition to give any warth while 
eoncession. They did, ibiiprathenditie long 
terms if that carld help cit, but that des not 
solve the problem. I put the matter before 
them in this way. In my estimation, there are 
probably two mille sufficiently reliable in 
making the proper quality ef goods in the United 
Stetes that the Canadian Hosiery Manufacturers 
could deal with and they are the Aberfoyle Mfe. 
Co. and Hampton Mfifge Co., that we must necessarily 
obtein from them a sufficient concestion to meet 
the situation as compared with the quotations 


we are getting from England based on the Pound 
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"Sterling at $4.00 and taking the American 
Exchange at 16% on the coarser counts that we 
use in hosiery 50/60 2-ply there is a aifferene 
of about 10%. Considering the exchange today 
au it is, 23/24% it will probably make e 
differeme of 15 to 20%. 1 told the Aberfoyle 
Mfg. C,, thet unless we could obtain some | 

arrangement I thought the best plan, and 
probably the plan we would adopt, would be an 

= effort by which ali the Hosiery Manufacturers 
would group together and make arrangements 

With a good English Manufacturer and mke 

arrangement to carry stocks in Canada to supply 

‘“ this demand. I might say thet I eonsider it 

or time impa@ tance in manufacturing hosiery to 
have the yarns used in théx stockings from the 

Same Merceriser and yarns mercerised under the 
Sa me process. Tf we do not adhere to this 

20 plan we will have e variation of colours in our 

Stockings which is costly anda very detrimental 
to. the quality of the gous." 

I want to get from you whet the difficulty was there 

thet these manufacturers were experiencing in regard 


25 | to their hosiery yarns? As I think at that 


time that mercerised yarn of the kind used in hosiery, 
which is warp mercerised yarns, was not prod uced in 
| Canada and that they had been buying these from the 
| United States; that the difference in exehanze caused 


|) by the conditions, going orf the 601d standard and so 
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on - i am just feading the first part of the Letter - 
this supply was likely to be changed. 

Qe Was there a cust oms duty on this yarn? 

Ae I would like to look that up. , could I see the 
back book? 

Qe I would like to knw? 

Ae AS @ matter of fact the result of this thing was. 
that the Aberfoyle Mfg. Co. put a factoyy up in cone da | 
where they employed nearly 100. people, and they buy 
all their raw material in England, all their yarns in 
england » 

4 Se They what? ° ati &e They buy all their 
yarns in England. ‘they buy their yarns for mercerisi 
in England. They, put. a factory up. in Cenada and they 
employ 100 people there. 

BY. THE COMMISSIONER: Q. Where is the facta y? 

Ae The factoyy is at Guelph. Bo dabt negotiations 
went on for some time. 

BY MR. MGRUER: ¢- Was the sustome duty on these 
yarne in acdition to the difference in the rate of 
exchenge? ) Ae I Will just look that up. T 
don't think they were but we will just examine it. 
S220, sir, was the tariff item in effect at that time. 

"Yarns of warps wholly of cotton mercerised from 

40s and finer imported by manufacturers to be 
further manufactured in their factories", it is 
free from ail eountries and it was put into «ffeet on 
September 17th, 1940 - Oh, effective February 17th, 
1966, Tem sorry. |. 
>, Then, the next paragraph I. want to know a 


little mere about. 
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little more about. . 
“While in New York I had the pleasure. of meeting 

Mre, Laurence Mayer, of Julius Kayser & Coe, 

to Whom J explained what. we bad done at the last 
meeting, elso explained as far ss T knew that 
prices were béing maintained. He expressed the 
opinion that. Ke should have another meeting and. 
see if We could not raise the orice somewhat 
wing to the present condition. of exchange." 
= Why waild it be necessary for them to meet to raise 
the price? ie £t this time there wae a 
tremendous amount of distrubance in the trade because 
of the changes in exchange, and T..think it was 
15 agitating everybody else, that their rew meterials 
had, increased. very substantielly and they. were. all 
éiscussing prices. 

Qe, What I am asking is, why was it necessary to 
meet in @der to raise the price? He is suggesting 
20 that you better heve another meeting. If. your 
prices were not fixed by meeting, why was it necessar) 
to have a meeting to reise the price? 

Ae I think at this time some of the mills did discuss 


their prices with esch other. I think it has 


25 reference possibly to. brande@ lines, to their high- 


priced stock. This is a letter to me; I don't 
really remember whet the circumstances were. 

Qe Zes, but the point I am getting at is not so 
much what the circumstances were but why it was 
= necessary to meet.in order to raise the price. The 


manufecturers' prices of raw material had gone up. 
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Why couldn't they run their own business instead of 
having @ weeting? Ae Why, I would take it 
they would meet together to dissuse the raw material 
Situation and whether inereased prices were 
necessary « 

Qe Theat is not whatthis gentleman is saying at 
all; what he says-- de It is his wording 

Ge lire Mayer, the writer said, had - "He expresse 
the oxtaien thet we should have another meeting and 
see if we could not raise the vrice somewhat owing 
to the present condition of exchange". ! 
Ae I am not ware what he refers to there. 

Ge When you meet with these gentlemen and you 


a@lil sit around the table, and you were the seeretary, 


did you pay any attention to what they were saying? 
Ae I paid a fair amount of attention to what they 
&EG Were Ga ying. 

Ge We don’t ooun to be able to get much. Yow, 
the next letter I refer to ig a sircular letter, my 
lord, From Ppouglas Hallam to the Hrosd silk Section 
dated May Slat, i193. 

THE SCMMISETONER: & letter from? 

WR. MeRUER: Mr. Hallam. 

THE WITNESS: Tt is a eireular letter from myself, 
Touglies Hallam, to the Broed Silk Section. 

RY THe COMMISSIONER; Qe fO ell the members of 
the seet ion? A» The members of the Brad 
Silk Section, sir. 


MR. McRUER: "There seems to be an impress ion"-- 
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THE COMMISSIONER: Just a minute, that will be 


Exhibit 606. 


EXHIBIT 606: Circular letter dated May Zlet, 1932) 
from De Hallam to Broad Silk Section 


MRe B@RUER: "There seems to be an impression in 
the trade that silk mills are over-produci Be 
"he writer does not know if this is a fact or not 
Buyers sense over-production and hold off buying 
f@ two reasons (a) fear they will buy wrong 
10 (bo) plessure in jockeying forlower prices. Is 
there over-produeticn? If so, is there a cure? 
How about. a shut-down for an agreed period? 
Could anything be done about night shifts? Youle 
you attend a meeting to discuss this matter? 
3 fhe same situation some time ago faced the full 
fashioned hosiery industry. They contemplated 
an all round shut-down for 6 month. Before coing 
sO other measures were sdopted which cures the 
Situation ane no shut-down was necessary. Any 
i Opinion you express on this matter will be 
treated ag confidential." 

Now, ean you tell me what the method was that the other 
mills adopted, the hosjery mills adopted, thet cured 
25 the situation’. A» Yes, I think I can 
tell you that. 

Q What was.it? A» Full fashioned 
hosiery is an all year round proposition; that is to | 
eay, full fashioned hosiery has not a seasonal : 
30 production, @ seasonal sale. ‘here is a slight peak) 


around Christmas time, bujivyis not seasonal in 
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production or sales the same es the other claeses of 
hosiery. When the mills who were producing other 
classes of hosiery went into the Tull fashioned 
hosiery business they operated their mills on the 
same plan es they had for other cla sses of stockings. 
Thet is to say, they went ahead and proaluced for two 
selling peaks in the year. IT talked over the 
matter with all the mills and finally brought to 
their attention that that was not sound business 
practice; the conationsk of sale hosiery, that it 
Was @ steady business all the year through and that 
it would be extremely wise for them to budget their 
production on about 6 to 8 weeks! supply. That is 
to say, in order to keep their mills rumning steadily 
and not have very busy periods and then very slack 


periods, throwing people out of employment and teking 


them back on again, to regulate their production, 


budget it on their sales. 


Q- You got them all agreed to that? 


z Ae Pretty well. 

Qe You must have because you see in this letter 
you said that they hed been faced with the propositio 
ofa shut-down. they considered whether they 

25 would have @ general shut-down? 
Ae That is ca rect. 

Qe And you got them to agree to budget their 
prol uction? Ae It Was not so much 
an agreement as an-- 

30 Ge Understanding? Ae Well, I talked to 


, them for several months on the proposition and final 
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got then to agree that it was a reasonable thing to 
Ge : 

Qe Not only that it was a reasonable thing to 
do, but to do it? 
Ae Well, the figures will show, sir, that sometimes 
they run over and sometimes they run under. 

Q- Oh yes, but to do it substantially? 
Ae Do it edbavantially, e@ rect, sir. 

Q. 80 that not only in the hosiery trade dia 
10 you have price agreements but you had an agreement 
on production; you seem to have got them fairly well 
organized. You got the production budgeted, we will 
putit that way? &. We got the 


production budgeted, s perfectly scund thing. 
15 


e 


Q- That is a gentle word? 


Re KELLOCK: That is the correct word. 

MRe MeRUER: Oh, a god ward. ow, the next 
letter I show you is trees yourself to Mr. Bonneville; 
Mr Bormeville was Belding-Corticelli? 
ty Ae I am not sure - what date is tmt, sir? 

Qe He had just signed the previous Belding- 
Corticelli letter that we had a moment beforef 
Ae No, he had left vy this time. 

25 Q» Where had he gone by this time? 
A. He was starting up a mill of higown, sir. 
| Ge Bomeville Smith Limited? | 
Ae Yes, he is dead now, poor fellow. 
| Qe Thies is from yourself to Mr. Bonneville and 
30 is dated December L2th? oly Ae Yes, he was 


the chairman of the full fashioned hosiery section at 
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\ this time. 
Q+ "There is one thing I would like to know, in 
confidence, if you can see yar Way clear to 
; telling me. I was informed that it was a 
practice of your old firm to sell their pbrandea 
lines at a diseount off ycur regular price list 
by shipping an additional number of dozens over 
the amount ordered free, or by not charging for 
i So many dozen in a shipment. It Was Suggested 
to me that while minimum prices were charged 
to Reitman’s on hose which were not trademarked, 
such bonuses were allowed on branded mx lines, 
and this enabled him to sell th: unbranded lines 
15 at very low prices. I would just like to 
cheek up on this story. I gaw Mr. Thompson 
in foronto on Saturday afternoon, and believe 
that everything is 0.K. in tht quarter. We 
are following up Mr. Mitchell immediately.” 
20 | Mr. Mitehell must have been doing something naughty 
| | and Mr. Thompson had been straightened out. That 
is not Mr. Mitchell wp in Clinton, is it, or Fineardink? 


Ae Fineardine, yes. 


Q- Up in Kineard ine; apparently the criticism 
ai that had come to you here wae timt the Belding- 
Corticelli Company while maintaining the minimum price 
had been putting in a own extra stockings and giving 
@ little bonus with them? Ae NO. As 
& matter of faet, sir, there had been e rumour or 


story, which I did not like running arand in the 


| trade that Belding-Corticelli were over-coming the 
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Sales tax regulati sai by putting in extra dogens and 
So on and I went after them on that. 

ye in other wards, you were trying to help 
the government eolleet the sales tax; that is your 
altruistie view? Ae NG, I tanted ‘4 
kill thet story because it was a perfectly unfunded 
story. 


Qe Now, Mre Hallam, let us see whet you are 


eayim to this. There are some things that we 


are like the publie of Canada in; we can hardly 


swallow everything. Take what you are saying to 
this mane _“Thereig one thing I would like to knox 
iy confidence, it you can see your Way clear 

+o telling me. I was informed that itwae a 
wrebiiee ex yur old firm to sell their 
branded lines at a discount off yur regular 
oxiee list by shipping an additionel number 
of dozens over the amount ordered free, or by 
not charging for so many dozen in a shipment. 
It was suggested to me that while minimum 
prices were charged to Reitman's on hase which 
were not trademarked, such bonuses were allowed 
On unbranded lines , and this enabled him to 


sell the unbranded lines at very lw prices." 


How, you say you were trying to get that information 


o help collect the sales tax? 


A» No, I didn't say help to eollect the sales tax. 


Qe To find out whether they were pa ing the 


sales tax - you were trying to find out whether they 


- , “ j > © Sas ¥ 
¥ a a 
BRB aS 7 

#GEE é ¥ 
e 4 7 , 
ie < he be 


La F ae ier en ie allen. ae 
4 bate anogen extxe a “gat ren et ato tts Sager xed soto 


tout no ned? t8#te fuen T'8ns wo C8 


e | i qied os guryis S19N YOY ahDe canto ak “2 : 

4 “og al seis aed nelea nt foelics Faemetevog oft : ‘. 
q ” ne bersaw T ‘gt wile B26 OM tan. de etententio . 

Q pontoons spommencne. & vee tL eereosd ween wae tiea 

gi por rete oor ay tod .mmiia® a “o | i 
: ow. fads ages enoe ets etedT. . waLit of gulyee _ n 
Et qibuet nao ew qk shared to vildug enh edli ets Dh ie 
| eh ganeew ote woy-¢ ate eaten. .pubdayreve voltews | : 
q t enags of eats hinow t shbde EEO eieredT™ | , Stated okt 

: thele Yaw ky eos mee BOY + seonebitaes ak" 

@ seewti aed? Bomretsi @e7 1. ° am gutiter ot | a a 
: ales? Shoe ot arit bio Tey to ssivesiy Ne | a 

a caiugex t9.y xt0 tewcon lbs 7s goats aoduaed | tg 

‘sod ume Eaaok 2 tobe | 18 enhaq tee ‘ea deli soit a. 

r al qd tO. ,eext porebto taxyome edi tevo eirexo ko 7 . 


et -Faomgida Bok moach es wr gatgieds gor ie y os 


: eS mayen rutin oLhiw teat em at meet eew $2 : 4 
+4 fivtse ear oo etramtich of eyreds ote Beottq | 
3 pewolla erew eeanrtod dove « bo Xtase bert ? ost stow = i 

os ot wkd he idee eld? bus 4 sealti be ticerdaut 0 | . 

| H “ameokng ws grev ta soni tebaerdoe ute it00. 4 =i 


m7 ‘sod daerotad tens teg oe? gatyt otew OY yeeros. 
3 xsd oct os ene ener est 
axet votes. “, teeliog of sed yom # hitb 1 


ROBT. BRYDIE _ 


CHARTERED STENOGRAPHIC 


Reronran 8286 Hallam 


TORONTO = CANADA 


were getting around your minimum prices; that is whet 
it was? Ae Let me see that 1932 | 
aceument agein. 

BY TH COMMISSIONER: 9. Can you not answer that 
question? Ae Well, I am not certain. 

Qe You just heard your letter read? 
Ae I think there were two things in that. 

Qe BY MR. MeRUER: Well, give us them both, then. 
You have given us the sales tax as one. fell us 
10 the other? . A. These ehertan were going 
around although at that time Belding-Cortieelli had 
agreed with me that they would notify me on ary prices. 

Qe That ‘they would notify you before gelling 


at the minimum prices set out in that agreement? 
15 


As Yes, set out in the memorandum. 

THE COMMISSIONER: You mean befure selling below 
the minimum price? 

MRe McRUER: Yes. Wheat you were checking was as 
to whether they were putting any more in the bar than 
ie they ought tof? Ae Ure MeRuer, I was 
satisfied they were not doing it but I wanted to check 
up tnt Story. 

Q- All right, you were checking up ; the 
25 complaint that had come to you wes that they were 
putting more in the box? | 
Ae The bidey I had was that the sales tax people had 
sat on them for doing B06 

BY THO COMMISSIONER: G» Who gave you thet story? 


30 Ae I cammot tell you now, sir. 
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Qe You did not mention that in yar ‘etter? 


Ae NO, I Gid not mention that. It was not acear din 
to fact. 

Q- You don’t Know who told you that? 

Ae No, I got it from two @ three sources. 

BY MR. MGRUER: Q-« Here is what you say in your 
letter: “It was suggested to me that while minimum 
oriees were charged to Reitman's on hose which were 
tg not trademarked, such bonuses were allowed on branded 

lines”. Ae Right. 

Q- "This erabled him to sell the unbranded lines 
at very low prices." To you mean to suggest that 
the sales tax people had been going in and investizating 

15 that and then complaining to you about itf 
Ae No, they had not been doing that but the story 
running in the trade wae that that had been the case. 

Q- But the thing that really bothered you was 
the fact that they were selling below the price that 
had been egreed to, the minimum price? 

A» No, the thing that bothered me was that this firm 
had undertaken to notify me if they sold la@er than 


the prices they had given me, That is quite 


correct, but I had satisfied myself pretty well on 


25 
that, but I did not like this report, which was 


unfounded, running through the trade and I wanted to 
get that right. 
Q-« The nasty repar t? fre YOSe 
30 Q- You wanted to look after Belding-Corticelli' 


g00d name and see that no reflection was east on them 
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end so you wrote to their discharged manager, or their 
retired manager, not discherged, he had left their 
employ~- . Ae Started ea mill himself. 
Qe You wrote him to get the low-down on it? 
Ae Correct. 
THE COMMISSTON“R: Just a minute, that is a lette 
to this former employee? 
MR. MeRUER: Yes. 
k THE COMMISSIONER: Is that the one you gave as 
‘ Exhibit 606? 
MR. MeRUER: This has not been marked yet. 
THE COMMISSIONER: What is the date of it? 
BR. MeRUER: December 12, 1932, from Mr. Hallam 
15 to JeA. Bormeville. 
THe COMMISSIONER: It will be 607. 


EXHIBIT 607: Letter dated December 12th, 19582 
from D. Hallem to J.A.Rornneville. 


BY HR. MeRUiR: Q- Then, the last paragraph, yai 
go on to say: ZI saw Yr. Thompson in Toronto on 
| i Saturday afternoon and believe that everything is 0.K. 
in that quarter. We are following up Wr. Mitehell 
immediately” ‘Yow, what was the troaible with | 
| Thomps ont ; | Ae I don't know which Mr. 
25 fThompsoh it means. There are two Mr. Thompsons. 
| Qe I Know, but what would be the trouble ya 
had to see him abat and everything was 6.¥. in that 
quarter ia il ha d m follow up Mr. Mitehellx about 
genethinet Ae I cannot tell you what 


30 that ise 


Q- You have no idea, Ure Hallam? 
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Ae “NO, I cannot tell you beek that long, 


Q» Well, reading from the eontext of your letter 


I Woild say it is a complaint similar to that which 
had come in about Belding-Corticellif 
4&e Hot necessarily: I don't really know whet that 


means, Ir. MeRuer. 


BY THE COMMISSIONER: 9. Who is the other man 
that is mentioned, Mitchell? 
| &e2 Mrs Thompson. 
ee Q- After that? Ae Mr. Mitehell. 

Qe What had he éonef 

URe MeRVER: nWe are follwing up Mr. Miteheli 
immediately". 

BY THE COMMISSIONER; Qe Whet had he done? 
Ae I gannot tell you, sir, at thie date; I cannot 
tell you what that is. 

BY MR. MoRUER: @. You heave no correspondence 

thet would clear up what the complaint was, any 
20 correspondence with Mr. Mitchell or anything like 
that that would hdp us on it? 
As I don't think Mr. Mitchell was meking the <exms 
returns on production and sales and so en. We 
had somedifficulty in getting all these people to 
25 make these returns 

Q>+ He wes not obeying the laws and ya were 
sort of a policeman, apparentiy? 

Ae He Was not co-operating on putting in returns. 
You will find that he dces net even today, that 
s Mitchell is left out there, that Circle Bar ig not 


in the returns. 
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<. I show you what appears to be a memo - 
probably you can vell me the purpose of it - dated 
19th of October, 1934, marked" confidential". 

THE COMMISSIONER: Whose document ts it?” 

‘MR. MeRUER: It is not signed, my lord. 

G. What is this - a memo that fou sent out to 
the trade? = A, I think thet vent to one 
of the bank S, | | 

“PHE COMMISSIONER; “G. “From you? “a. Yes! 
from me, 1 think that a bank asked me for a report 
and this is the report t sent then, The banks had 
asked me for information. 

EXHIBIT 608: Memo marked "Confidential", 

a al | Gated October 19, 1934. 

Re Silk Industry. 

THE WITNESS: Just let me check it to make 

sure. Yes, that was sent to a banks 

MR. MeRUER: Qe Well, there is just a referance 
to quotation from Mir. John Gowling'’s speech that 
I am interested ins .It reads as Sollows: 

| “The situation facing this branch of the 

industry in Cenade was set out. by Mr. John Gowli 

of Montreal, past president of the Silk 

sgdeat on at Ceneda, in his Annue? iddress, 

" @elivered on June 2nd, 1934, as follows:" 
and he ash 0. -— 
tee will you let me have a copy of that? 

G. ink ele ceolere thet I am particulerly 
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"Prior to the warning by the Presid entk and 
possibly subsequent to it, more looms were 
imported and installed by the Broad Silk Group. 
As some of the mills were working three shifts 
a day and some two shifts, the productive capaci 
outran the market. It would appear to be 
necessary that this group of mills curtail 
production and that no more machinery be in- 
stalled until this situatioa has righted itself. 
We understand that curtailment of production 
is under way. The curtailment necessary has 
been variously estimated at from 10 to 20 per cen 
This was an address given by the President of the 
Silk Association? A. No, that was not contained 
in that. This is my report. That part you are 
reading sow is my reports 
4e Report of wheat the President said? 
MR. KELLOCK: The quotation marks ceased a long 
time before that. 

THE VITNESS: The quotation marks ceased a long 
time agos ‘This is the end of the quote and this 
is mine, 

MR. MeRUER::. Q@. I beg your pardon but, at any 
rate, this is your statement? A, Corredts 
Q. That curtailment of production had been 
affected? A, WO, we say, "ve unierstand 
San) emndesiithaid production is under way." 


Qe What you say is; "It would appear to be 
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I 
necessary that this group ef mills curtail production 
and that no ae machinery be installed until this 
situation int righted itself. Je understand that 
curtalbeent of production is under ways The 


ee necessary has been vavbautiy estimated 


at from 10 to 20%" 


How aia you caabihesih that curtailment was under 
way? Ae fi had been _— the information 
10 that a ae milis had savtetiod production, 
Qe Now, we cone to pe naan letter dated ‘Oetober 
17th, 1955, copy of a letter from Mr. Hallam to 


Mr. Marx. 


THE camassronm: What was Mr, Marz’ capacity 
at Shas time? : | | 
MR. MeUUER: rotons chairman of the Broad Silk 
Seetions | at | 
THE WIINESS: i am ant sure of that Gate. What 
; 20 ||° date is that? 
_s je October ase: 3 19557 A. Yes, at 
that date he was cneirman of the Broad silk Section. 
EXHIBIT 6093 som of letter dated Setober 17, 
7 o's - 2° 2985 from Mr. Hallam to Mr. 
| J ofle mAEXe 
Hons yes  accert ny thanks for your le yer of 
Ogtober 16th. | 
It is -extrenely doubtful if any useful work 
can be done at he deer paris the Cabinet is formed, 


* My reports are shes. ottawa is fillea inden people 


seeking sete and jobs, and that the air 


will not clear until the Cabinet is sworn ine 
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"As soon as the new Minister of Finance is 
appointed we will get in touch with him to check er * 
the exeect standing of the heering on acetate 
and viseose yorns which ere sleted to come 
before the Tariff Board on December Srd after the 
hearing on cotton yarns and fabrics, and artificial | 
silk and@ mixture fabries has been heard, 

The immediate difficulty is the Japanese 
situation in regard to the currency dumping 
duties, I have taken what steps sre possible 
to bring pressure from England through the 
Channels we used before, The exact point here is 
that although we would like to see the surtax 
of 33 1/3% taken off raw silk, we certainly 
don't want the curreney dumping iegislation 
taken off the Japanese goods unless a measure 
of equal strengt> replaces it. The difficulty 
is this: 

Yhe currency dumping legislation is provided 
for by Act of “arliament and can only be altered 
by Act of Parliament, but it is not put into 
effect unless the value of the currency of any 
particular comtry is proclaimed by order-in- 
Cowieil. ‘there is an Order~in-Couneil pro- 
claiming the value of the yen to be 4le51 cents. 


If this Order-in-Couneil is withdrawn, which 


-@an be done at any time, then there is mo currency 


dump on Japanese goods 
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Another point that will have to be watched 
mediately is the negotiations with the 
Uni tea States. So far the offer that was made 
to them was tie indemnetiate tariff, which I do 
not ‘think would hurt the silk milis. The 


eg that will have to be ‘wabehed carefully is 


whather > they start to paveein on individual items. 


At the moment my information for what is is 
worth is that any tariff adjustments will not be 
made until the budget, which is expected about 


nant MAY ERs" 


well, your information was not worth much? A. No, 


this is gossip, sie 


Qe bat there is a séndtht iter thet any fixed 
ser on imports placed by oOrder-in-Council 
may be removed. The only one I know of which 
might affect the silk trade i the fixed values 
on persian from the United States. | 


It is too early yet to get any real 


picture of the trend of events until the heat o 


electibn talk has had time to cool down." 


Now, bares are one or two things I want to get from 


you in connection with this letter and the first is, 


you say in wee letter: te have taken what steps 


| 
l are , aaa 4 to bring pressure from suglana tarough 


the channels we used before." what were the 


) 30 


channels through which you brought pressure fram 


G. 


| England before in respect to the currency dumping 
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duties? A. The cotton people of England. 
@» The cotton people in England? Ae Yes. 


@. How did you use them to bring pressure on the 
Government? A. The English menufacturers 
ef cotton goods have seen their markets in various 


countries taken over by the Japanese? end --- 


Q. I don’t want any speeches. I am asking you 
& very simple question and that is - how you used 
’ - the pressure --- 
MR. KELLOCK: He is telling you. 
MR. McRUER: He is starting to tell me what 
the English manufacturers has seen about his mrkets, 
| &Ce l-am ascing how the pressure was applied. 
bik - MR. KELLOCK: The witness should be allowed 
to tell it in his own way. 
THE COMMISSIONER: You are referring to 
how you did it before? ie I took it up wth 
“ the Cotton organization in England, who are snitnealeds 
interested in the Cansdian market, and they no doubt 
took it up with their people and it came through 
| te Ganeda in the proper diphomatie channels 
y. With what. object? A, To maintain 
“i | their market against the Japanese in this eountry. 
| They are just as worried about it as we are. 
| \MR. MeRUER: Q. You say, "I have taken what 
| steps ere possible to bring pressure from England 


39 | through the channels we used before." A. That 
| 


is correct. 
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Q. I want to knew what steps you took dn thé 
Fall of 1935 to bring pressure from “ngland - what 
were the steps you took? Ae I had already dis- 
cussed the matter at great length with Mr. Hughes 
of the Cotton Industry in Great Britain and they are 
extremely disturbed over the situation there. 

G. Now, can you get your mind on my question, 


L am not. asking how disturbed they are - 1 om asking 


you what steps you took to bring the pressure o4 the 
Government? Ae They undertook to see their 
own pedple in England, explain the situation to them 


and it would come back through the proper diplomatic 


: channels, to Canadas They would make representation 
as I understend Mr..Hughes, through the proper channel 
| in England, explain the situation of the cotton indust 
here, that they did not want this currency dumping 
duty taken off because it would increase coiton goods 
coming fraa Japan and take away geods fram Enghend, 

4 All right..Now,, the next part of that paragraph: 
Bhe exact point here is that although we would like 
to see the surtex of 35 1/Srd per cente baken off 
raw silk, we certaialy don't want the currency dumping 
legislation taken off the Japanese goods unbess 4 
measure of equal strength replaces ite” 

Now,.to divide that up a bit - the surtax of 33% 
on raw silk was operating to the detriment of the 
30 silk industry in Canada? | ie Yes, it was 


operatiugs. 
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Q» And the silk ifdustry wanted it off? A. I 
think on the whole they would want it off. 

gq. ..They were making demands? A. We never 
made any representations, I don’t think ever. 


qe Here there was 33 and a third per cent. 


duty on the raw material of the mills? A, Correct 
Q.. Ana, the public of Canada were going to have 
to earry the burden of that, for one thing--- 

10 » eer THE, COMMISSIONER: Ye Where does this raw 
material come from principally? | Ae It was 
Japanese silk, raw materials 

Je You did not want the 56 and a third per cent 
duty against that? A. No, sir, and it is only 
human, that we should not. But between not wanting 

it and making, representations on it are two different 


hal, ee 


Bik MGRUER Qe Would not you make representations 
20 if you dia not want it? You had no trouble 
| ia mehing representations for what you want to the 
Goverment, I cannot find in any of the corres- 
_ pondenee that you are at all delicate eect that. 
_ if this duty affected your trade detrimentally why 
did not you tell the government thet you would like 
4% offf. ... a». As I think that is set out in 
other documents elsewhere. , 
. Qe Tam asking you to explain in the witness 
30 | pox. -. why did not you go and tell the government 


you would like it off? . _. Aa Because we did not 
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think it was fairs 


Qe What do you Mean by that? . A. émnd { think 


thet is explained in decuments that are on record. 


Qe IL am asking you to explain it. 

HY. THE COMMISSIONER; Q. Fair. to. whom? 
Ae iI donot think either fair to the Government or 
fair to the people in the west. The situation 
was this: the Japanese had put 4 surtax of 50% 
on certain Ganadien products. They put the surtax 
on - the surtax was announedd of -<-- 

MR. MCRUER; 15th of July, that will do for our 
purposes. 

BY THE COMMISSIONER: Q. You mean, Japanese 
surtax? Ae No, the Japanese notified it 
on May 10th, 1955, and became effective on July 20th, 
end the Canadian Government announced surtax of 55 
and a third per cent, on Japanese goods on July 22nd. 

Q@. Including this raw material of yours? 
4, Y@S~e 

MR. McRUER: w%- To begin with the Japanese 
did not put their surtax on all? Ae Ne, not on 
all, I said not on everything, I said om a portion. 

&» ZL was getting why you would not make repre- 

sentations to the Government pointing out the injury 
that this surtax was doing your trade? A. The 
Canadian Government put a surtax of 38 and a third 


per cent. on Japanese goods exported to Canada July 


Bends They notified them im July Z2nd and became 
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| effective on August the 5th. The surtax was made 


effective on raw silk, Japanese raw silk, whether it 
came direct to Canada frau Japan or via the United 
States or any other way, and the Japanese are very 
touchy on their raw silk position because of the move- 
ment of artificial silk replacing it. 

Ge And the silk mills are very or a bit touchy 
about that too? Ae And we gre very touchy 
about that too and because of that the one method of 
having git pause end think about hin 50% surtax it 
would not be fair to ask to take that off, . 

BY THE 2 COMMISSIONER: qj 4nd you did not ask 
to have it teken off? Ae NO, we Gid not ask, 

MR. MeRUER: Ge. You say here you would like to 
have it ofr? Ae I think you will find that 
in my correspondence. | 

Q@ You say you would like to have it off? 
Ae Ye woulé, it is only human nature, 
Qe *we egndunmmanlle Gon? % want the currency dumping 


legislation taken off the Japenese goods unless a 


measure of ouedk atrenath replaces it." That is, 


that no concession should be made to Japan? Ae That 


is eorrect, 


a. That was your attitude, no coneession? 
Ae YOSe 
q- Dig not make any difference if the Canadian 


producers whe sold to Japan were completely excluded 


from the Japanese market, your attitude was - no 
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surrender? A, No, I would not say that, we did 

| at want it taken off - Bi oh | like to have silk in 
without the surtax and would like to have the currency | 
| dumping maintained. 

Ge There is another matter you make rather 
clear in this letter and that isthe fact of the 
negbtiat ions with the United States? A. Yes. 

he "another point that will have to be watched 
inmiebiabals is the negoti tions with the United Stetes. 
So far the offer that was made to then was the 
tabesmbliaee faette, which I do not think would hurt 
the silk mills, ‘The point that will have to be 
watched éarefully is whether they start to bargain 
on individual items," 

What I want to know first is how you knew what offer 
the Canadian Government had made to the United States. 

THE COMMISSIONER: 16th of October? 

one ear this te LPL ef cotcber. tsi, 

Qe I say, how did you know that the Camdiian 
Government had made an offer of the intermediate 
tariff to the United States? A, I think that 


can be explained, If anything further than the 


intermediate tariff had been offered t the United 


States there would have been negotiation. They came un 
the Ottawa Agreement, there hed to be negotistions -- 
Qe you are making statements here - "50 far 

the offer that was made to them was the inter- 


mediate tariff,” which would indicate that you knew 
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which was something more than the public knew at that 
tine? A. I think that was a fairly common decisica 
at that time. 

Q. I do not think it was a matter that was well 
knowh during the eleetion campaign? | we i am 
not sure it was not published, I am not sure it was 
not published prior to this date. 

ae The faet is that the intermediate tariff 
does not injure the silk mills? he NOs 

\. You agree --- #7 he Outside of the 
cone thing in clothiag, the fixed value fer dresses. 

& No, you say if they start to bargain on 
individual items? 4, That is correct. I do 
not think the intermediate tariff made any harm to 
the silk mills. 

BY THE COMMISSIONER: G. The tariff prevailing 
now is the intermediste tariff? & Yes, the 
tariff orevailing now is the intermediate. 

ge That is, so far as the United -tates? 
As I Mean the intermediate teriff so far as the 
United States is concerned. 

4. What do you think about Japan? A. I think 
eventually is going to injure them very badly. 

BY MR. MeRUER: «. The next letter I want to refe 
you to is one dated 85th of May, 1952-6 It is from 
yourself to J. Hugelman, 

EXHIBIT 610: Copy of letter marked Confidential, 


dated May 25th, 1952, from Mr. 
Hamilton, to Mr. Hugelmanse 
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"In reply to your letter of May 19th, ‘This 
office operates two associations, the Canadian 
Woollen and Knit Goods Manufacturers Association 
anc the Silk Asscclation of Canada. We have 
been operating sinee 1922. 
Our main efforts were; First to establish 
coufidenee that the office had no other purpose 
in view excepting the good of the industry, 
10 that a@11 coufidential information was actually 
coufidential, and that nothing was ever done 
without obtaining the agreement of all parties 
which such’ aetion would effect," 
is || 4+ Taat is correct. | 
Qe One of the objects of your office is that 
nothing would be done without cbhtaining the agreement 
of all parties which such action would effect? 
&.e Yes. 

20 ae “Second, to establish a neutral meeting ground, 
where competitors could meet each other and 
discuss matters of conmbn intereste" 

A. That is correct, 
ry. je “We believe we have done these two things. 
| "The full -fashioned hosiery section is 
a seetion of the Silk Association, Its success | 
is lergely due to the work of Mr. J.A. Bonneville, 


the Chairman, There is mo question in anybody's 


30 
5 mind that he is working for the good of the 


| entire industry. 
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Qe 


keeping track cf hosiery productions as well as the 
broad silks, have not you? A. Yes, sir, those 
are the multigraphed reports that we sent cut to 
everybody and you asked us to make a synopsis of 
those by individual companies. It was quite a 


lot of work to do but we did it. I understand that 


Now then, you had quite an elaborate system of 


8303 Hallam 
The way the section was developed was as 


follows: 


(a) Meetings were called to discuss non- 


controversial subjects so that the heads of the 
mills would neat each other and become acquainted, 
(b) Objects to which all could agree such as 
marking all goods which were not first class 
hosiery were pranoted, 
(c) Over preduction was faced. Concerted shut downs 
were discussed, but the situation was handled by 
mouthly reports of stock on hand, production 
and Sales, and pursuading manufacturers that 
they should produee cn the basis of previous sales 
end not ou hopes of sales. These reports also 
showed how a manufecturer stood in regard to 
stock, production and sales for the entire indust 
The work of the seetion is so varied that it 
is very <ifficult to outline in ea letter and I 
can hardly underteke to do so, If, however, you. 
be at any time coming to Canada I would be 


pleased to discuss the aatter fully with yous" 
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was asked for by you. 
| je Well, that is all right? A. You under- 
stand, those are not sent out to the trade. | 
je No, but they are e record that is kept by 
5 you? & There is a record that is kept by 
me end I understand you wanted copies of them and 
they were made specially for you, 
*, That is, a monthly record of the total dozen 
pairs produced, shipped, whether they be firsts - 
are the seconds included or just the firsts? 
A. No, there is perfects. 
Ge A total record of those produced and those 
shipped, #4 is that correct? A. Yes, sir., 
15 and stock too, is not that there? No, we have | 
not given you the stock there, 
; a» But you did keep a record of the stock 
too? & The steck is down heres | 
Q- And thes you sent out @ bulletin with that ! 
information each month to the hosiery trade 7 
A. Yes, and — think there was probably two or three 
mills who did not send information, 

Ge And that is still going on? A. That is 
25 still going on. 

MR. MeRURR: This is whtte file on Production 
and sales reports in the Full Fashioned Hosiery Trade 
They run over a period of months. 

fhe WITWESS; I think you asked for specific 
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MR. RENE: From January 1936 to March 19356. 
EXHIBIT 611: File on “roduction and Sales 
Reports in the Full-Fashicned 
Hosiery Trade from Jan, 1936 to 
Mareh 1956, pace 
5 
-- The Commission adjourned at 345, for recess. 
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15 wo ae, 
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-- On Pesuming after recess. 


BY MR. McRUER: Q- Mre Hallam, I show is a 
letter dated the 4th of Mareh, 1935 trom GeB. Gordon 

5 of the benteten Textile Company to yurself. 

THE COMMISSIONER: That is a new exhibit; what 
is the date? 

UR. MGRUER: March 4th, 1935, my lord. 

THE WITNESS: Yes. 

10 MR. MeRUER: that has reference to the statement 
ve put in, I think, in refererce to the condition of 
the Englimh mills. 

THE COMMISSIONER: Just a minute, that will be 
exhibit 61lz. 


EXHIBIT 612: Letter dated 4th March, 1936 trom 
GeBe Gordon to De Hallam. 


Mm. MeRUER: Mr. Gordon say#t in this letter: 
"It must be evident to even the mat fanatical 
low tariff exponents that exparts to Canada 
20 would not come only from the firms paying 
dividends - probably quite the reverse - or 
if we assume that they were distri buted 
equally over the 194 firms in question, 80% 
came from firms paying no dividend.” 
* That id, that 60% pereent of the mills in England were 
not paying dividendst Ae appventiy that 
is the case; I don’t know. 
Qe"The accumulated debit balance of 136 firms 


out of 193 is mute evidence of the extent to 


which goods have been solé below cost of 
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"production in the met". 


Evidently Mre Gordon thinks that unless they paid 
dividends that it is below east of production. 


“A further striking feature is the faet that out 


: of 67 companies whose capita} structure was 
not inflated in any way, 52, or 78 percent, 
paid no Gividend, proving tint itis not a 
question of esrning a return on capital" <- 
? THE COMMISSIONER: Perdon me, read that again. 


HR. McRUEZER: "4 further striking feature is the 
facet thet ont of 67 companies whose capi tel 


structure was. uct inflated in any way, be, or 


78 percent, peié ne divijerd,--" 
15 that is the English comenies he is referring to? 
. Ae Yess 


BY THE COMMISSI ONER: 4. Turing whatperiod paid 


no dividends? Ae I presume 1934, sir, 
heis talking of 1934. 


20 MR. MeRUR: Speaking cf 19H. 


"Proving that it is not a question of earning 
7 @ return on capital but a matter of selling ; 
at prices actually below the ewt of production : 


apart from xk return on investment. It 


me seoms almst ludicrous that an industry, which 


has an internei condition such as that reveal ed 
here, Should be permitted to petition for a 

revision of tariff on the qounds of equalizatio 
of produetion costs, when praoiuction c@ ts have 


30 : 
little or no significance so far as the prices 


Ahog yodt eeelaus tate exaida wohred oti Usasbive | 
ssoktonborg te ‘teoe wise al tt ‘tase abe AtvED 


: ‘tuo torfé test ot et ois sor aniline xodetu a ig | oe, 
“A re > it , é 7 At 
ser oruautse ‘gobtaco ood ‘celkteue ‘ve tw | a 


\ dueewe By ro 083 or) we at povertat $ on cs nae 


Cb ARBRE Oe ee om 
> .¥ . 


© too ait 3 ait gudy ong sires on ‘biog 


_ ~*~] ‘gl - . 
a < a er 
* ig ff 
ees Ae. ead 
te 5 
v 


ee ° fat kqeo ae wwtst ‘2 giintss a woksaawp 


wttoge past bsex ¢ Si mchiaie ‘RuMCT geTAMlOD Ty { 


ee ents at guvtee't pildiaie nodtzs? a” AORN Mt R 
aa 1 Ent bao ou aw ne ln datos $2 to 280 tasit font ete q 4 

} . te 3d Yow yas at Sotaltat ton ase oust outs aa 

: 7 Ton, baok tris on Steq cterearaq ay : 

: tod subeowtes a ed t melusquoe Aolignt ot ai tens | “a 

; salle | / | ae oA 1 f 

f. F biag hobtediedwgcktws +) 2TEM0 BOIMMOS ANY TE 

(| «the .bSOQL ommecty Eady i cor im of pe febmebhvls on Eat 
. | Do fous ChoccopeiBOl A gmbtt at ated | A : 
ee ee ee es 


anistse To ux Rtwoup a ton ef. 72 ted? gutvert™ 
gniiios to tetiaa » tug Ist tgso a0 muutet « 


ae er 


3 


| moltesboug t 3 mo od? maied yilewias seaftg te - 
: tT > stneuteerah no samtenst meek tage 


J A 4, } 


4 ols ,yitevicl ae gadd apotolipl ¢ emie emcen ae 
a 


he isevet todd on done noliisnoe louwetak os aad tea. , is 
8 tot nott tie of best inwmg od bigeds ae i | | a 
fo Maat aupe To adc ods ao Tadeae  aozetves eon 


Bes oo 
cae 


m2 


a Pe 
MEN 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


IRONTO 4 CANADA 8309 Hallam 


"at which it selis its goods are concerned. I 
is muytiouleriy remarkable, and should be 
- emphasized, that, in @ general review on page 
3 of the Same publication"=} ,that has reference 
to the Textile Weekly - "the statement is made 
that: ‘mare actual profit has been made in th 
textile trades in 1934 than in any year since 
1924". It will be difficult to find a more 
complete indictment of the type of competition 
10 in Gensda 
which the cotton industry/has suffered from 
Iancashire wer the pam 10 Feeres” 
So that apparently, Mre Hallam, over the period when 
the mnglish mills were unable to pay dividends or 
15 were paying very low dividends the Cansdian mille were 
vaydne very hani some divid ends? 
Ae I @annot tell you that; I don’t know the facts. 
The point all this letter is, I take it, that the 
nwt Seiceee were eenéine ection godis to Canada 
20 invoiced et Loner than the cost of production. | 
BY THE COMMISSIONER: QQ. What is that? | 
Ke The cost of production; I mean, that is what Mr. | 
Gordon has said in the lat tere 


Qe tere these prices, do you know, said to be 


2 lower than the selling price in ingland? | 
Ae I cannot tell you that, sir; I mean, thet is the 
argument in this Letters f 
12 That is not i dono letter’ Ae Bes 
BY MR. MeRUER: Qe The point Mre Gordon Was making 
30 


here wes that the English mills had not been making a 
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money and therefore they should not be permitted to 
sell in Canada? A-« No, that is not the 
argument he is ma EA Tg » 


5 Q- I think thet is the ergument; that is the 


net deduction from thie letter. 
MR. ZcLLOCK: The letter speaks for itself. Tha 
is argument, surely. 
BY MR. UcRVER: Q. Did you use this argument 
10 before the Yariff Board? Ae I @m not certai 
we used this particulsr one, sir. We certainly 


pointed out thet the English milis <= I think I tolé 


them thet the fact thet the mills were paying no 


| dividends could not be taken aw evidenee before the 


2 Tariff Board that they were actually selling in Canada 
| below cost of production because they might be selling 
in their home market or any other countries and they 
: might be selling in Canads at a profit. Tha t is to 
say, thie fact itself cannot be taken as evidence that 
20 


thet is whet they were dcing although I think the 
presumption is pretty strong. 
Ge I want to take up with you a slight diseussion 
on tariff principles that took place between you and 
5 Mre Cowling in October, 1933. I show you a letter 
dated-= 
THE COMMISSIONER: Tell me again who Mr. Cowling is? 
BY MR. MeRUBR: G- Mre Cowling was the president 
of the Silk Association, was he, at that time? 
30 Ae Yes, I think he was in 1933, yes. 


Qe The letterhead says so? Ae Right. 
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TH. COMMISSIONER: What is this letter? 
MRe McRUER: A letter from Mre Cowling to Mr. 
Hallam dated Cetober 27th, 1933. 


THE COMMISSIONER: That will be 613. 


EXHIBIT 6135; Letter dated Oetober 27th, 1933 from 
Mre Casling to 'r. Hallam. 


BY MRe McRUED: Qe"I have just read with interest 
the letter from Mr. Bates addressed to you of 
Setober 25th, and your reply, which I eccngsider 

10 to be very much the right attitude to take with 

these various periodicals." 
lire Bates, of course, was the gentleman who published 
the Textile J.urnal? Ae He is Mr. ES. 
detés. gaelianer of the Canadian Textile Jarnal. 

3 Qe “In the first place I cannot understand what 
interest Mr. Bates has in the question of duties 
for his own personal edificati on"-- 

A. Hadn't we wetter read Bates’ letter first? 
Q- Well, I have started on this. 
at “Or why he should suggest that we have been 
practising bad principles by trying to protect 
cur own particular industry. There are 
gome editors who run 'puny' magazines and 'eomie 
25 papers, who ere inclined to publish articles 
at times which are very misleading, and in my 
opinion we very often do ourselves mae harm 
that good in releasing information far publicati 
We have nothing to cover up, ours was a straight 


30 | forward ifsue which is perfectly justified, and 
| I can see no reason at all why we should have to 

| 
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"fight other peoples battles apart from our own. 
Mr-« Bates suggests that what we did might 
adversely affect other branches of the industry 
but I fail to understand how the reduction in 
duty on acetate yarns would far a moment hurt 
the finer grades of cotton. The comparison 
‘is evidently mede by aman whee little knmleds 
is a dangerous thing, and I wuld definitely 
aA refrain from giving eny infa mation on this 
. subject, which is published might Lead towards 
a misunderstanding of our case. With kindest 
regards". - 
Now, this refers to the application on behalf of the 
15 industry, the silk industry, to the government to 
reduce the tariff on acetate yarn? 
Ae I @on’t think so. That is what I wanted this 
letter read for in advence. I thinkAtjis another 
matter it refers to. 
20° Ge I would judge from Mr. Cowlin:'s letter 
that is what it was? As Well, read that 
letter, sir, Mr. Bates'’letter. 
&. We will read Mr. Bates’! letter, a letter fro 
Mre Bates to you. ‘It is part of this exhibit, my 


25 
Ler a. Tt ip attached to it, a letter from i'r. Bate 


"Dear Hallam: I understam thet an investigation 
is being mede by Williams of the Customs staff 
omy ; at Ottawe in eonneetion with an application 


7 to Mr. Hellem: 
| ade by Cenddian silk menufacturers for 
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we 


"acetate rayon yarns, and wonder whether you 


can give me any details @& this fa my ofn 


information, not fa@ publication. It seems 
to me @ rather bad principle tiet a branch of 
the domestic textile manufacturéng industries 
should seek any concessions at Ottawa that 
might adversely affeet other branches of the 
industry, and while I hold no brief far the 
Celanese Company it appears that such a 
concession made on acetate yarns might apply 
equelly to the finer grades of cotton yarns 


ané tos similar degree in eonnection with 


some grades of viscose rayon yarns. of cows 


15 : it-wonld not apply on importations of yarne fro: 
Great Britain in that the dump duty has been 
specifica lly removed on importations from that 


Sources I would apprecigte e« line from you 


5 Se ee ~— 


‘by return if possible as the question has come 


20 befare various interests here for their 


es  eaeeetn ene = 


consideration and I have been requested to get 
es much information as possible on it. Any 
information you can give me will be held in 
. etrict conficence." 
as Apparently .it was the remoyal of the dump duty on 
acetate yarns? Ae Yee, it was not 
the application before the Tariff Board he is referri 
tO. I think I sent it down to Mr. Cowling to find 
out what he was BP, 5 oo about ané that is the letter 


I got back. The actual facts of theematter were thdt 
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the Silk Association had made norequest but one of 


not sure from Germany or where, I think itwas from 
Germany - and they were applying the Gump duty on 


that. the mill was making the statement that the 


: the mills had brought in yarn, acetate yarn - I am 
acetate yearn was not of a class @ kind made in 
i Canada because it ws net sold in commercial quantitids. 
Mr e Willie ms, I take it, wee investigating it. what 
is the reason for these two letters. I think both 
Mre Betes and Nr. Cowling were not quite accurate 
(on their understanding of whet this matter was. 

ge Evidently Mr. Bates contention was that there. 


should not be any Beduction of duties on any textile 


15 lines hocauive 4% would be a Viblation of principle? 
Ae I am in no way responsible for Mr. Bates’ position 
on any subject. 
(es : know, but those views were the ones that 

he was expressing, and Mr. Cowling=-- 
20 Ae Well, the letter speaks for his own views. I cannot 
speak for him. 

@ I show youa letter from ur. Bates to ya 
Gated September 5th, 1935? 
Ae That ig to me, correct. 
- Q- Mr. Bates to lire Hallam aated september Sth, 
1935, which reads as foliows~-- | 

THE COMMISSIONER: Pardon me, Exhibit 614. 


sKUTBI® 614: Letter dated September Sth, 1935 
" weet from Wr. Bates to Mr. Hallam. 
30 BY MR. MeRUER: Q- "We have a small extra supply 
the : 
of copies of the 1935 edition of/Menual of the 
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"fextile Industry of Canada, which I thought you 


might be able to make good use of in your 


~~ 
r) 


election campaign efforts. The quantity 


le lara 


amounts to upward of 50, or 60 copies that we 


5 Gan spare." 

What Were ywr election campaign efforts? 

Ae I don't know. what he is referring to. 

Qe, Obs Mr+ Hallam, you have, no idea of what he 
is referring. tot Ae Now Thisie 
10 his letter to me. and J. think we eneoure geé him to 

Send out copies of thie to all members of Parliament 

at Ottawa-« 

BY. THY COMMISSIONER; Q- You. have, what? 

Ae I think We encouraged him to send out copics of the 
va manual, sir, that he publishes to all members of 
Parliament, and he ms told me here he ts 50 or 60 
extra copies.. 

BY MR. MoRUZR; q. Well, now, T have a copy of 
yur reply. Is your reply attached to the one you 
= have there? | ‘de Pardon$ | 

Qe Is your reply attached to the one you have | 
there? | Ae NO, I haven't got the reply 
Heres I see he says;"It will be a relief to see 
“i the political situation settled, no matter whieh way 
the electorate decides. Political agitation during 


the past 18 to 24 months hase certainly proved a 


aecided hindrance to any trade stabilization processes 


that have been under Mayr + pope. 


20 Q- I cannot put my hand on yur copy from yur 


Ne ET AO AL TTT TTT 


files, but as I have it here yur reply reads ag follovws-- 
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NRONTO = = ~——S CANADA 
THE COMMIS S TONER: The reply will be mrt of the 
L same Exhibit? Sou eho aie 
wR. WeRUER: Yes, my alia 
"ie ny thanks far yar testers on September 4th 
5 re the Me nual. I gould use about 5 i. pape 
for this office. some time ago we @ ganized 
; a drive through our members for republishing 
2 | material from the Journal and got a fairly 
good response. fhe generei feeling among 
10 our people is that the tariff is not really a 
Live iscue in this election and that BO far as 
| we are concerned we should not do anything to 


‘wake an issue of it by yan sinens material of 


a “controversiel nature". 


| 5 So,. I would like to know how Mr. Bates knew anything 
about yur election campaign efforts? 
ae T don't thinkthere were any election campaign 
efforts, sir. | | 
‘- | Qe Are you 1 des that? 


Ae I am saying that definitely, sir. At times we 
‘e. get et tty from everybody for information and 
we turn it up. | 
Qe I hs you a series of mul tigre phea sheets? 
25 Ae Right? 
| Qe Marked "Study Club Notes". 
THE COMMIBSTONER: Just a minute nor, the whole 


x seri es will be one exhibit? 
| eR. Me HUME Yes, my lord. 
| 


30 ri CoMMISSTONER: 6B5. 


Fon - : ai rg 


EXHIBI? 615: series of Study Club Notes. 
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THE COMMISSI ONER: Series a what? 
MR. MecRUER: Study club notes, my lord. 
THE COMMISSIONER: Study club notes. 
MRe MeRULR: Study elub notes. 
THE C.MMISSIONUER: Wheat te the: study club? 
BY MR. McRUER;. Q. What was the use of these 
study club notes? 


THE COMMISSIONER: What is a Study club? 


BY MR. HoRUER: q+ What is a Study elub? 
Ae IT understand it is--ur. W.H. Moore, M«P. makes, zive 
| addresses on economic matters: to a Study club of 
Liberal members in dtiawa,. 


Qe You mean ts suggest you got these notes out 


fo@ a study club that W.M.° Moore was running? 
“. That is a feet, sir. 
Qe April 1léth, 1¥ssP ‘Al Yes, sir. 
Qe You got out study club notes? 
\. That is the purpose that they were got out and sent 
carn; I think they were probably sent to 25 or 50 


Liberal members with textile milis in their constituencies. 


Q- Oh, I see. 

Ae Who were part of the study club, sir. 

Qe Was it only Liberal members with testi le 
mill® in thir constituencies that were joinxing the 
study elub? : Ae IT camot tell you; as a 
matter of fact, I was asked to eddress a meeting of 
them, @ir, Which TI did. do. 

Qe All Liberal members? | Ae I think these 


were sent - I think I sent these for Gistribution to 


bl dae 


om 


oF 
f ‘ waa 
AAA AOI Un Bs Ns Te DINO ty 


oe 


tease “. avirea sma meniai09 au ) 
-bwil ya .aoton oe bree :MURoML / ‘ite 
.aotoa dio whut Sas TER TUMOO SHY | 
20 on dud 9 gute viaURO + / 


Pyeny 
yt 
. . 
Aneta Tipe 


 @dufe wute att | ai tadW : AUGOL BB THON 0 va 


_ q 
men ee ee eR 8 


etett TO o@n od? aaw tedw of. sa UAW aM ya 


‘feotox dul 9 wouse | | 


dul o caste eet tenw +0 RTD 9 aH? 


CT A ROLLIE EB 


taut couse a et tant *j) :aUReM » HM Ye 
4 ® vin sexe oti  eToom HW vmiemal tk buat arob aw T ok 
to duis cours @ oF ames am > Imouo08 ‘m0 - asanosnos | | 


fiance ~ sh ate dnes ioredts | 


tuo eo fer ones 108 OY reese of? seem yoY a) : 


enanes few eroot ole a taste bute ware Fs] Bua) | 


| 
ii 


ote .toet 8 ar tod? | 


hr Caran obit tects = 


stia ,gey eA ‘ e taser oe thay +o 


fasten duto an ‘tye tos woY 9 


tixnee bua tuo tog stew fons Tend shan ste ods at tea? wal 


ty ) 


0S to 8 oF ta9e YLdsdomg eren (edt aunts t al all | 


989) fowsus trance sheds at afin eltixed atkw eredao Lered bt | 


2832 ‘ “ie es Ky 


ae 

| ) tia (fuse Hees eag To ore orem odw eal 
7 | ef aot ative exedmem fened ta uno tt act . | 1 
‘ ont soigatot orem ads eoteneus gaace atais at atin | | 
ze 2 ee ;woy Iles hoantees s od : ’ rar Fausto voura | 


% opr 


“to gaiteem s enaeneit of bees aow I ean to terion | 


9 ty, : Gis. 4 pat Li rv bu ites 


; +00 bt dole 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


JRONTO oe CANADA 8518 , Hallam 
Mr. Freser, M+P., for Trenton, sir. 
BY “THE COMMISSIONER: Q, Far where? 
Ae For Trenton; I think he was interested in the study 
club. 
5 
BY MR. HMeERUER: ©. Interested in this study club? 
Ae Mre Lacroix, MeP., fa St. George de Beauce was also 
interested. - 
Qe You don't knw where one cauld get a list of 
: the members of the club? | Ae NO, I think I sent 
them all bo MP Prune for distribution. 
Qe I thought it was W.M. Moore? 
Ae I know, but lr. WeH.e Mo@e was the man who gave 
the lectures. | 
15 Qe By the way, is Mre Lacroix the cxner of a mill? 
Ae He is the owner of a mill, Sire 
Ge k tiectite mill? | Ae A WOoOllen mill. 
Q. He would not need to join your study club? . | 
Ae I think he belonged to it. | 
20 Qe So you got out these elaborate notes, you were 
educating the Liberal party? Ae I am prepared | 
ae) ahs aah on the textile trade to anybody Who is | 
entitled to have them and asks for them. | 
he These, I notice, run from April 12th up to | 
si June lytht | Ae I sent them down as | | 
a geod idga to by } . 
wrate them,sir, and I think they are not bed na terial | 
They are pretty scsurate material. 
Q- Well, t show you 8 letter dated the 5th of 
us Merch, lyé@ from lire Watson to your? 


Ae Yes, that is from Mr. Watson to mS » 
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BY THE COMMISSIONER: Q. Mr. Watson? 
Ae P.R. Watson of Grout's Limited. 

BY UR. McRUEN: G.- Mr. Watson was the chairman 
@ the tariff section of the silk Association? 
Ae that is ca rect. 

THE COMMISSIONER: Exhibit 616. 


@XHIBIT 616; Letter dated March 5th, 1934 from 
Mre Watson to Mr. Hallam. 


MR. Me AUER: It. is dated Mareh 5th, 1934. 
“In reply to yours of the Zlst ultimo which has 
been held until I have returned from a short 


holiday. I, take the attitude that if we 


are going to get any of the proposed funds that 


are going to.be expended for advertising that 


we Will have to show some interest in the 
Silk Guild and rather than"-- 
PHS COMMISSIONER: In the silk what? 
MRe NeRUER; Guild. "Rather then take the 

responsibility of deciding this whole thing 

) , myself why not prepere a questionnaire letter 
on the matter and send it out to all of the 
mills involved and see what the concensus of 
Opinion is and gwern ywrself accordingly. 

25 iI heave just been wondering whether it might not 


be @ good idea to have a meeting of the 


executive as I don't think it is too early to 


try to put out the propaganda for the collectic 
of the funds for the inevitable which must 
30 . happen before long, ise. an@ election. It 


seems to me there must be enough that we could 
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“discuss at one meeting at least and as i have 


expressed to you once or twice in the pest it 


seems to me that all of the functions that rightl 
belong to yur offiee are being more or less 
5 il grabbed off by the of fic a fin Montreal as I note 


they have just had a meeting @ producing mills 


and consumers relative to design, registration 
and so farth”. 


i What was Mr Watson-- ii Aue What is the 


16 | last paragraph? at x eat \ 
Q- The last paragraph is; "I am not sure whether 
ya would be just ag well pleased if the Montreal 
offiee would gradually take, the Silk Association 


out @ your office and I kno you have been busy 
15 


with the woollens but I am giving you my slant 
on it f@9 what it is wotth amd forewarned is 
Torearmed as it were." 
Mrs Watson is suggesting that it is about time to 
start to put out the propaganda for the colleetion of 
> funds for the inevitable which must happen before 
long, that is, an election. You were not starting 
out to collect funds for the Liberal Party, were you? 
Ae We were not starting to collee} funds for any 
25 party, Mre MeRuer. hes 
Qe What funds--- Ae I cannot be 
responsible for suggestions thet are made to me and 
I wish to say , if you want me t# answer that question 
IWant to say that I have never or the association has 


30 || never taken any part in collesting funds for either , 


party. It would be extremely foolish for me in 
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my position, in a Dost Pion in the association such 
as I have, who have to talk to the people in both 
parties, to be a party to the collection sf funds 
in any way at all. 

Q. That is, if they knew it? 

Ae Pardon? | 

Qe If they knew it? Ae Well, I mean 
it would be extremely foolish to do it. 

QO. Well, Mr. Watson wrote to you, at any rate, 
stating that hedi@ not think that it was too early 
to start to put out the propaganda for the collection 
ao fundst’ °°" nt probably 61a him-- 

Q- For the inevitable which must happen before 
long, ise. an& election: apparently there kax@ had 
been something discussed before this abut propaganda 
for the collection of funds because he told you he 
thought it was about time to start putting it out. 
Now, whet propaganda was it he had in mina? 

A. Not with me, T can tell you that, wr. WeRuér. 

I have never permitted it. No @oubt it has been 
mentioned to me once or twice in conversation but 
I have never permitted the association or myself 
to be in any way mixed up with that type of thing. 

BY ‘PHE COMMISSIONER: 4. Dia you answer Mr. Watsovt 
Ae Pardon? 

qe Tid you anewer Wr. Watson? 

Ae I never replied to tht letter. It is really 
on another subject. 


BY MR. MORUER: cq. Is there a reply to this letter? 
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Ae aS far as I Know, no. 
Q- Would you have a lock and seef I would 
like to have yur Letter of the 2lst ultimo, too? 
Ae Iwill leck and see if I ean find it. 


5 Q There is a.letter to Mr. Watson of the 2let 


ultimo. 
THE COMMISSIONER: The glet of Yebruary? 
ME.  MCRUERs) fhe Zlst of February, 19324? 
Ae That was in conmmeetion <= I might explein, if you 
10 | don't mind my doing so, Mr. MeRuer, the fir et 
paragreph of thie letter has reference to an 
adveriising fund for silk which was propwed by the 
Japanese Government. . They were going to expend 
| @ certain amount of meney in the United States for 


15 
advertising real silk age against artificial silks and 


the question Was discussed several times. We took 
it up with Ottawa, whih the foreign dem rtment. we 
had it taken up in Japan, J think, by our Government 
repesentative there, thet if funde were to be 
e expended we thought a certesin amount cught to be 
expended with the newspapers and publications in 
Cenada ae Well as in the United States. That is 
what that first paragraph is concerred with. The 
25 Silk Guild in the States were particularly interested 
in ite 
Q- Whet wmaka pliques my curiosity in regard to 
the second paragraph is the language that Hr. Watson 
uses as though it is something that head been 


30 jreviously discussed. "T have just been wondering 


whether it might not be a good idea to have a meeting 
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of the executive as I @on't think it i# too early 
to start’ to try to put ont the propaganda for the 

-gollecti on of funds for the ineviteble which must 
happen befae long, I-e., an election.”® 
Ae All I. ean say abwat that is it has never been 

. ones I want to make that. very emphatic. 

Q- Had. there been a discussion about it? 


Ae Hot that I knon of. 


Qe Then, it would come as a kind ¢ bombshell 
to you, this suggestion of having the executive meet 


for the purpose of putting out propaganda for the 


eollection of funds, and if it wes such @ shocking 
thing as Ke would have us believe,-- 

A. I do net say it is a shooking thing at all, sir. 
r sey it would be a very ikowenks thing for a man 
in my position to have any connection with that type 
of thing. . : 

Q- Would you not very promptly write an answer 
to his letter and say "Iam not goime to have anythipg 
to do With thie"? oo) Ae’ T probably put i in 
a conversation rether then write a letter on it. 

. % Yor wovld not write a letter abat that? 

Ae No; you are trying to labor the point, vre MeRue 
o.Qe I am not laboring it. Mre Watson took 
the trouble to write about it. T am not finding 
£4, Tault with its 7 Just want to get the facts? 
Ae I must pave es 006 letters and documents in my 
files and i earmot ‘be responsible for whet people 

pr te me. 


(Page 8325 follows)» 


eRe 


mollet sacs AY a ee 


eftee cod af ti dntdt }*a08-T ew er Hitnexe edt to! 
edt 10% shaegegqgorty ede tuo tig eh Ye of Prveta of 
tava dotdw ofdstivesk ot? *ot Ghat Ww wo toelfoo 
Paco Hoele ae ..8sE .3toL ewted reqqed 
Seed even ea Sl-el tedd tmda’ we wHo T CLA .A 
-olisdgas ytev ged? exten of tasw I * OHO” 
it twos notuepeelbs « ceed etadd heh .9 
si | stor wat T teat fom «A 
fistadped % tuld & a6 smop bIpew et ynod? .f 
teem ovitwoexe $dt. galvad to sotteegaue efdr .goy at 
edt tot sinegeqouy two gnittue to exqisg od? tT 
eetitocia &« fore gon ¢f ti bas ,Bbaet to meisoalles: 
~~-,eveliled ey evedl-bisow go¢ ef waltdt 
» the fis #% goidd pofdoode sat $2 (ee Fom OF T> +A 
kM & 163 gald? reqetqm? ytev es ad bitow sl yea fT 
egg? gad? Atiw acottesnave Exs oved OF gold lace’ ym wt 
atte .weito Sgaaderse: 
fowene we otauwigliqueds Ytev fom uoy bivOW 2p - 
idiycs eved of saxlep fou ms I" “yess bas tetiel etd eF 


jat ai tuq yfdedorg DT. Ais seo © {iMekd? aPtwSpoor” 


tt ao tersel s otttw aedtoreddet aoltaerévade 6: 
fied? tmda-vettel s e¢ice tom Sigow wY sp © 
emtoM .1M¢tmtoq on? rodel of gated ena-doy yor jvae 
| foot acat se tM. i wth gnkiedsl tow ae f .f 414° 
goutiait gon me Tf »ti tyodsa ettiw of siduors oat 
fatoct edf toy of tnew taut Pi. eEatele tivst we 
W af s¢aeawooh be atetsel 000,00L eved texm T vt 
sigong tedw Tot ofdtedoqaet ed somites I brs weLtt © 
Sees 8 tre cS stat «bousue wi! aintab oon 
i dead ¢ Aeudsbee ane maakt cate $2 «wdteie 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


‘RONTO ° CANADA 


83525 Hallam 

Q. No, but if this was such a shocking thine 

I should have thought you would reply? | 

A. I say it isa very liprop er thing in my position, 
5 Q. Did you take any reply to Mr. Yatson to that 

effeet? _ Ae I cannot tell you at this date. 

I have no reeollection of this letter at all, 

&. I show you a copy of the letter dated October 
25rd, 1955, from yourself to Mr. Bates. 


10 
EXHIBIT 617: Copy of a letter dated October 


25rd, 1935, from Mr. Hallam 
to Mr. E.S. Bates, with dopy 
attached of erticles from the 
papers. 
Q. "Phere has been some talk in the trade 
15 ébout just what M.J. OtBrien, Jr,, said ina 
Speech at Renfrev . Covld you work the follow- 
ing meterial in hicely to a news item to 
show: | 
(1) That Mr. C'Brien was speaking 
- as the manager of the Kenfrew Machinery Co, 
(2) That it was to the Renfrew Machinery 
Co. he was referring," 
Now, you are writing to Mr, Bates to tell Mr. Bates 
25 to work something into a news item to instruct the 
public what Mr. O'Brien meant? A. xf you 
see, behind that are newspaper extracts, which I 
sent him down. I had a number of people in the 
fextile trades ask me exactly what Mr. O'Brien 


30 
had said. I took the trouble to get two news- 


paper accounts, 
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BY THE COMMISSIONER: Q. Who is Mr. O'Brien? 
Ae Pe MJ « o*Brien of Med. O'Brien and Company, 
Renfrew. 
a. what kina of a compeny exe they? A. They 
are Sochine seit | | 
MR. MeRUER: Ge Mr. O'Brien was not vba kt aboet 
Sue’ | pi No, but M.J. O° Brien is the aie 
Company, | ape | | 
ue Meds O'Brien is in the Sintien business? 
Ae YEs. i +3 

Qe Mant else is he in Ae He is in cream 
separator factory and alse in two textile nilis, 

Ne Two textile mills of what charagter? As. Woollen 
cloth mills. | €§$ + don't know what teir interest 
is but they are interested in two woollen cloth mills. 

Q. And he had made 4 speech in connection with 
the Textile business, something to the effect that 
he was golig to close down his mills? | : A. Not 
about the textiles, | _ Read the newspaper accourt, 

Q. You are writing to Mr. Batew to tell Mr. 
Bates what Nr. O'Brien meant? A. No, exeuse me, 
i am not, — 

MR. KELLY; Wo, he is not, if you will just read 
it. 

THE WITNESS: Read the two newspaper accounts. 


_ MR. MCRUER: G. You are sending him copy of 


| an extract from the Ottawa Joumal; 
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| “RENFREW Oct, 11 - Mid. O'Brien dr., 
-Mamager of the Renfrew Machinery Company, 
declared tonight befere a large crowd assembled 
in the Renfrew Armories in the interest of 
Dr, Maloney, Couservative candidate for South 
Renfrew, that the doors of the Renfrew Machinery 
Company would close if King were elected, Mr. 
O’Brien, said. this was not intimidation or a 
10 threat but a cold, clear, facte 
‘We havethe stated, “the assuranee of Mr. 
Kiag and our South Senfrew Liberal candidate, 
br. dod. McCann, that the tariff protection 
will be removed. Under this protection, we were 


15 
able to make an uphill fight and when we are 


beginning to see our way more clearly, Mr. King 
pledges himself to remove tariff protection 
on textiles and farm implements. ith the 


20 removal ef tariff protection, we cannot compete 


with fordgn manufacturers,‘ 


My. O'Brien pleaded with the people aot to loo 
at the issue politically but as just sound busines 


in terms of dollars and cents. if the doors 


25 
of the factory alone close, the annual pay roll 
 @f $90,000 will no louger circulate through 
Renfrew." 
And from the Canadian Press Dispatch - Mabl & Empire, 
30 | october. Avth, 1959? . dep The reference is 


Vigas te the machinery companys 
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THE COMMISSIONER: Q. There is mention of 
textiles? TT A». dust take off the duty off 


textiles, textile mill is not mentioued,. 


MRe MeRUBR: "Med» O’Brien, executive of the 
Renfrew machinery Company; said to-day he had beer 
misunderstood in an election speech in which - sé 
his canupany's plant would be closed if a Liberal 
Government was elected. 

Mr. O'Brien added the plant would remain in 
operation unless tariff protection was removed 
On ¢ream seperatorss" 


A. Exactly, it was cream separators he was. talking about, 


Qe “"If,..the tariff is removed, he said, ‘we simply 
cannot carry on, that is a@lile’* | 
THE COMMISSION Re What gid he say about volume 
of employment and payroll? 
| MR. McRUER:- $90,0006 
"Nix. O'Brien's speech drew fron Liberal 


Leader King the statement that if the plant 


should be elosed, the Government would assume 

control and see that it continued to rune” 
Now, on the face of thet you take up the cudgels and 
write to Mr. Bates asking him, "Could you work the 
following material in nicely to & news item to show: 

(1) That Mr. O'Brien was speaking 

as the manager of the Henfrew Machinery Co. 

_ (2) That it was to the Renfrew Machinery Co, 


he was referringe" 
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Now, what were you taking the matter up for? 
A. I was teking the matter up because a large numbe 
of people in the trade were ecritigizing Mr. M.J. 

5 O'Brien for having made that reference in regerd to 
the Textile interests, 

Gj. Why? Ae Because it was an extremely - 
it is not the type of thine to dos 

Q. What, to giose ailIb7 A. No, to make 

ss statements of that nature. 

Q,. Well why? ‘what was the criticism that was 
coming from the Trade and that you wanted to get some 
hice things worked in? A, The real question 

15 was that he had not said it about the Textile mills. 

ihe Well, it was a textile machinery mill? 


Ae No, it was not, 1% was 4 cream separator plant. 


Q. Well, what was he talking in this item 


about the tariff on textiles if it was ercam separator 


- 20 
he was referring to? 


MR. KELLOCK: Just read it. 
THE WITNESS: Read it, the item speaks for itsel 
MR. MCRUER: Well, did you consult Mr. 0'Brien 
25 and ask him what he said? ' Ago d think I 
| discussed it with their local manager, whether in 
Kenfrew --- | 
BY THE COMMISSIONER: Ge Why do you think -- 


Ve 


Did you or aid you not? Ae I telephoned him 


30 
and I cannot remember whe ther I paar er to the 


uanager of Hed. oO" Brien or the Manager of the Mill, 
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i telephoned to one or the other at that time. 


in the newspaper report at any rate: 


As That may bes 

he says Renfrew Mechinery Company. 

ae Renivew Machinery Companys 

Renfrew Machinery Company would close, 

taking up the dispute and trying to get Mr. Bates 


to put something ins Then on October 28th, 1935, 


we have a Lester roe Mr. Bates to you. 


8550 Hallam 


MR. McRUER: Q. Now, here is what he says, 


"We have, * he wthted: ‘the assurance or 
Mr. King aud our South Rentvew Liberal Candidate, 
Dre dede een that the tariff pretation wn 
be atinte Under this protection, we were able 
to make an phil) aero and when we are beginning 
to see our way more rare Mr. King pledges him 
self to remove tariff protection on textiles 


and Term implements" 

MR, KELLOCK: If you read the first paragraph 

MR MORUERS Yes, it says he is the manager of 
MRe oo No, that the doors of. the 


MR. MCRUEBR: @. At any rate you evidently vere 


EXHIBIT 618: Letter dated Oct. 28, 1935, 
. from ifr. Bates to Mr. Hallem. 


Qe "ET have heard a good deal of talk about 

the political situation st Renfrew but think the 
less we make of that situation the better, Unies 
the matter comes up again prominently I do aot 


feel we should make any mention of it in Textile] 
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15 


a Hellen 


Journal particular as I know Some very loose talk 


was broadcast in that const itueney in reference 


to the textile mills at Renfrew, 


What do you think of my suggestion to send 
a copy of dak Sens two Manuals to each of the 
new members of Parliament elected in textile 
constituencies? I hap sdb sending these out 
from a _ small minpty we have s left, accompanied 


xi & short letter aay na that our offices will be 


ied to ceeniy any santos information required 


in relation to any discussion on the industry, 
i feel that every effort should be made to acquain 


the Liberal members from textile coastituencies 


with ail the detailed facts regarding the indust 


that have been brought out during the various 


investigations of the past few years." 


4nd do you take any part in that education of the 


20 


members of Parliament? Ae Yes, if you can 


Call it ecucationy, 


le You will be busy in the next efux four or 


five years? A. Ye have always done it, (fe 


encourage our members to talk to their members of 


45 1 parliament and tell them what the situation is, 


I send out from time to time --- 


~» You only need to educate Liberal members 


apparently? A. No, I think we try to educate 


30 


the others as voll, pre 


I would aike to et S ume information from 


£3 
we 
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you as to the extent any of those industries we 

| have covered export. | The hosiery industry does 

some export trade 7? A. Yes, they do some, a 

| nice little trade, I will have to get you the figurese 


Q. Coulé you give me the figures of the export 


| business in the hosiery industry and the country 
| they export to 7 A. Yes. You must remember 
| we make extremely good hosiery in Canadas 
THE COMMISSIONER: When you talk of hosiery, 
silk? 1. As 1eLeBe 
MR. MeRUER: I8 the export business confined to 
the silk hosiery business? Ae I think so, 


MR. KELLOOK: .. @ Are you speaking of pure silk 


or artificial - I don't know whether the witness under- 
stood the question. 

THE WITNESS: Do you want the whole textile or 
just this one item? 

G. Can you give me any figures? ‘ De you 
went all textiles or just oue at a time? 

Qe IL want to get it, if you can, if you have 
got it in a book? A. It is all published 
by the Government. 

-€,. You have not anything except what we have - 
nothing from the mills. You do not get export 
reports or anything like that the same as the reports 
on production that you have? A, No, tI would lik 
them to give them to me but they have not done so, 


Qj. What effort have the industry made to develop 


oe ere ATR i 
a | ce. Sy) ies CAR ade” Op, nats | 
ao Malis 8888 . 


aw aotisemhat ‘eaods, te ws taste ons ot as yoy 

avob Yiteubal eretsot oct trogxe botovoo ova | 

& ,eme ob ysdd .eeY .A a ebeit tr04xe emnee | 
eeomslt edd nox toy ot eved Iitw I ohaxd efiiii essin | 


‘Ptegxe aft to sotsatt edt em evig soy blued 9 


Ut Asoo edd Bas yiseubal vieleod eat al aeentend | 
| todmemox daum OY seey wd | ; on. suogxe yout 
| ”® abana’ ai Telos boos. Usnertxe ealam ow | 
e(telecd to dled « boy ‘neste :ARMOTRETIOO HT | 
| ee on lhe WA calte 

‘ot bealtaoo ezanleud tz0gxe edt &I sau ON i | 
208 aaids i oA fesentend wrotaos alte ort? | 

ufite smd to gatdeege iti OTA ? a :00.LIRX A | 
| eeeree agent lw ons rodtosde wom! $' 205 i« ate tia To | 
. 3 -sotteoug ‘ong boote | 

bs te) eittxet eLodw ois taaw yoy og reauiaLy sar | 

| . wernt Fy ue elds sent | 

HOY, om \2 { Peorwgld Wis om ‘oxia oy ‘aso i 
tents & t@ eso ‘tite £9 “aeLtexes ore tusw | . 

eved BOY 2 Aso uoxy +i ee Jey ot tom - of | 
bestaitdug fis el ti 1A “ food 9 at 32 205 | 

| . - Fag | sfnomater oo ext ~ } 
~ eved oy. ‘hede tueoxe galisyae tom ovedt wor. 3 


) o base Tf 
trogxe 793 toa ob ‘gO -aLfbm ous pate gaidton — 
Ck ie eb * 


| ‘mauinne edt 2a one “oid ‘tede ont ‘gubieeen 10 aftoqet 


:3 Sa 


os ali blow I ' oe 4 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 
RONTO - CANADA 


8333 Hallam 
export trade. 


THE COMMISSIONER: You are still talking of 


hosiery? 
MR. MeRUER: Yes. 

THE COMMISSIONER: 4. You told me that’ the 
hosiery in question is silk? A. Silk, full- 
fashioned’ silk, | 

“Ge Does not inelude artificial? Ae There 

10 is practitally none made in Canada, 

%. This then is natural silk? A. Yes, 
hatural silk, We have here production for the 
month of January,"1936, in Canada of full-fashionea 

= hosiery. They pu footed -- this is not all the 


mills, I think there are three mills left out - 
this footed 154,996 dozen full-fashioned hosiery 
made Of natural silk. 

. That is the production? - A. That is 


20 what they made thet month and they footed 2,799 dozen 


of artificial silk full-fashicned hosiery. 
qe What pereentage 40 they export - you say 


they have a nice little export business - what did 


a it amount to? Ae In 1934 - this is calaadar 
year - calendar year of 1934 amounted to 265,155 
dozen pair, and in 1935 303,896 dozen pair. 
Q. That is a’very big increase? ‘A. “A fairly 
big inerease,. 
30 


@. Can you tell us now where’the exvorts go to? 


As Yes, Sir. Would yOu like to see the book or 
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would I read them? United Kingdom, 1935, --- 
&. Give es 1934 first? A. 1954 the 
' united Kingdom took 33,200, dozen, The United 
States took 324 dozen pair. | The Irish Free State 
957 dozen pair. British South Africa 144,059 
dozen pair. South Rhodesia 4,055 dozen pair. 
Bermuda 1,864 dozen pair, British india 1,045 dozen 
pairse British @uiana, 1,573 dozen pairs. 
1 | pexbatnes: 1,757 dozen pairs. Jamaica 10,738 dozen 
| wate, Trinidad 3,577 dozen pairs, 
Other British vest Indies, 1002. Newfoundland, 
| i 2,855 dozen pairse australia 1,285 dozen pairs. 
| New Zealand 43,515 dozen pairs, Belgium 1 dozen pair. 
2 That week have been a sample. Denmark 171 dozen 
- *pair. Egypt 204 dozen pairs. Mexico 2,081 dozen 
pairs, "Deen West Indies, 614 dozen pairs. 
| Norway 552 dozen pairs, Sweden 199 dozen pairs, 
20 | Switzerland 4,453 dozen pairs» That is for 1934, 
| | Qe What for 1935? 4. The United 
Kingdom 47,484 dozen pairs« 


Q That was an increase over 19354? Ae That 


_ was 4m inerease of 14,000 dozen pairs w the United 
ie Kingdom lacs the calendar year 1934 and Calendar 
year 1935, In the United States, 302 dozen pairs, 
a slight decrease, Irish Free State, 1,861 
| dozen pairs. British South Africa 162,089 dozen 
30 Rvatsies That is a slight ine rease . South Rhodesia, 
| 5,305 dozen pairs, Bermuda 2, 656 ge 
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British India 2,256 dozen pairs. © —s- British Guiana 
1,345 dozen pairs. Barbados 1,220 dozen pairs, 
Jamaica 8,114 dozen pairs, Trinidad 4645 dozen pairs, 
Other British West Indies 1,399 dozen pairs, 
Newfoundland 3,800 dozen pairs. Australia 2,165 
dozen pairs, New Zealand 37,516 dozen pairs, 
Belgium --- In New Zealand that is a reduction é 
some 6,000 dozen pairs, Belgium 2,798 dozen pairs, 
That ts big increase of many thousands, 
4: That is a good sample they sent over? 

Ae Well, it is very good stockings we make, 
No shipments to Denmark. Egypt 4,758 dozen pairs. 
Mexico 3,064 dozen pairs. Dutch Yest Indies 767 
dozen pairs. Norway, 777 dozen pairs. bie dateseeniac 
to sweden ia that years . Switzerland 2,250 dozen 
pair, The total are for 1935 303,896 dozen pairs 
and in 1938 265,115 dozen pairs. 

Ge dust one guestion before we leave t hat and if 
you ean give me any information over the evening 
I would like to have it in the morning. From whet \ 
1 have read there was ati increase in the tariff ) 
in Great Britein that affected the export of stockings 
to Great Gritain fran Canada and I think you sent at . 
A. I think I sent out a circular on it. 

Qe And there was an agitation in regard to 

reducing the tariff on hosiery coming into Canada 
from Great Britain in order to, I think, probably 


try and see if something reciprocal could not be 
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established and you sent out a cireular? | 
4. I don't remember at the moment, 

ve I would like you to tell me, if you can, 
what the inerease to Great Britain was. and when it 
took place? 

MRe KELLOCK: when was it? 

MRe MCRUER? iL am not just sure when it was, 
I know when this bulletin was sent out, 

THE WITNESS: I think full infomation is in 


the hands of Mr. Walton on thate 


-- The Commission adjourned at 5 o'clock P.M. to 
resume at 10.50 A.M. Friday, October 2nd, 1936. 
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Terouto, Ontario, 
October 2, 1936 


-- The Commission resumed at 10.30 A.M. 


Rxamination by Mr. MeRuer 


(Resumed) ; 
BY MR. MeRUBRs Q. Mr. Hdlam , I have a letter 
here, & copy of. a letter which comes fran your fyles, 
10 but I am not sure who wrote it? Ae, Ohy I wrote 
that letter. 
@-. Yese Ae Yes, I wrote that letter, 
It was really a personal letter written on the letter- 
head of the Associations. 
je, Hell then, it is.a letter from you to Mr. 
Stanley Johnston? Ao That is correct. 
& Of Johnston and gard, Koyal Bank Building, 
Mon treal? Ae Y@Se 
20 we, Dated July loth, 1954? Ae Correct. 
THE COMMISSICNGR: What is it, Mr. MecRuer? 
MR. MecRUER: It is 4 letter, my lord, from 
Mr, Hallam, frau Stanley Johnston, of Johnston and 


25 
1934. 


Ward, Royal. Bank Building, Montreal, dated July 16th, 

| THER COMMISSIONER: That will be &xhibit 619, 

EXHIBLT 6193 Letter from Mr. Hallam to 
duly 16, 1934. 


30 | MRe MGRUER; It reads as follows: 


| to Mr. Stanley Johnston dated 
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8340 Hallam 
"Attached is @ copy of an address Gelivered 
by. Mr. John Cowling, our Past President, on June 
and, 1954+ I. would suggest that paragraph 6 on 
page 2 coutains the kernal of the Situation. 
There are three groups interested in woven 
fabries made of silk and artificial silk: 
(1) The Broad Silk Mills producing silk 
fabrics, artificial silk fabrics and fabrics 
of mixtures of silk and éxeitintes with, 
(2) The cotton mills that produce arti- 
ficial silk fabrics and fabrics of cotton 
and artificial silk. 
) (3), . The Celanese Company which produces 
fabrics of artificial silks 
There have been two changes recently: 
(a) The reduction in the duties on 


artificial silk yarns from Great britain. Just 


what the effect of this is to be we yet we 
do not know; the situation is extremely complicateg 
and technical, and the trade does not feel 
that this in itself will enable them to make 
any more profitss ) 

(ob) The new British duties on silk and 
art. silk, which in combinatioa with excise 
taxes, looks as though it will shut out the 
export business the mills were building up in 


England. Ihave just got these on my desk this 
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UW am just clearing up the after math of 


the Annual Meeting of the Woollen mm and as soo 
as this is done will send you some figures 
on the silk industry, although I never have 
the figures on profits; I omly deal with 
production, wages, and number of employees. 
i am also enclosing Mr. H.Barrett's address 
to the Yoollen men which I thought you might 
like to see.” 
Now, da referenee to paragraph (b) in whieh you 
mention: 
"The new British duties on silk and 
arte silk, which in combination with excise 
ttaxes, looks as though it will shut out the 
export business the mills were building up 
in England," 
What was it you had reference to there, Mr. Hallam? 
Ae L cannot be quite certain of the date. I 
would have to look it up; I think I had in mind the 
new English duties at that time. Apparently that 
is what I am referring to. 

.. Could you tell me what changes had been sade 
in the English duties that affected theexport busines 
that the Canadian firms were building up at that 
tine? A, I would have to look back; the 
English Sehedule on silk and artificial silk is 
extremely complicated; I would like to prepare you 


a sbatement on that, and I would have to look it up 
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to find out. 

Qe To what extent ry the Canadian mills built 
up an “<ere business in England at that time? 


Ae they were just ws Fare to build up a small 


export ine ele I think we can get that from 
the Government pb igieey vould you let me have-- 
Re 3 Veil, we can ond niet ve that is in the 
hereaneaienits records, iir. Hallamy But what I have in 
ming is this, that ivareicihe at this time you were 
writing to Mr. Johnston thet these new duties were go 
to shut out the export business that the mills were 
building up? A. Yes, that is correct, 

Qe And I wondered what information you had on it, 
or whether you took part in any representations to 
the British Government, or anything of that sort? 
A. No, i made no representations to the British Gover 
ment at all. It was just the record of the change 
I think those eons. ae were multigraphed end sent out 


as a circuler to the trade. 


Q. They had been made after the Imperial Conferen¢e 
in 19327 A. I would have to look at the dates, 
deyd It is very sampiicated and takes some time 
to look up. 


GQ. Vhat I am most interested in is the effect 


on the Canadian milis, - to what extent they had been 


doing an export eren trey up until Shas time ? 
|e weit, B see that in the Trade of Canada for the 


salendar year, 1935, - I have in my hand the Trade 
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| of Canada, Calendar year, 1953, and 1 see that under 
| artificial silk and manufacturers, N.0.P., the total 
exports --. 

BY THE COMMISSTIUNER: ( g. What is "N.O.P."9 
‘A. Not otherwise provided for, my lord, That is 
the item that the fabrics exported to Great Britain 
would come under; it might coutain smmething else 
but it would contain the fabtines 
10 In the calendar year, 1932, the experts to 
Great Britain were $858, 

BY MR. MeCRUER: Q. 19352? he Yes, 1952, 
$858 » In 1933, they were $59,531. 
q. Yes? A. And in 1954, $106,087, and, 
u in 1935, $136,988, 

Q. Will you just give those last nae figures 
again; was there a decrease in 1955, or an increase? 
TH COMMISSIONER: An increase, Mr. MeRuer, 

20 THE WITNESS: An increase of asic iuiibiieiiis 
$20,000,or 25 per cent. 

‘BY MR. MeRUER: Q. Well, I wonder how the 
Canadian Producers could inerease their exports to 
Great Britain over the increased tariff in Great 
f Britain? A. I suppose that they were gradually 
getting their Lines in there, and that the increase 
is due to the aggressiveness of their salesmen, 

_. You mean over the duty? 
30 


“Q3 They must have hed good salesmen on the ground, 


no doubt about that, but pou see the handicap. 
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Would that be on artificial silks, or both? 


Ae That is only artificial silk there. De you 


want silk? 
we OB yes, I would like te have the silk, too. 
4. That may. coutain other a:ticles, siry-- that 
May cohtealn articles other than fabries, 
Qe But made of artifieial silk? &« Made of 
artificicl silk, yes. I did hear, sir, but it was 
pe only in conversation, that some of our silk dresses 
here, because of the Style, went in in 1935, 
The style was extremely good, and they sold sone 
dresses on style, in competition --- 
Q- Well, that is one way of selling the product, 
i On style? Se by the way, sir, the item covers 
ali products of artificial Silk other than underwear, 
it doesn't matter what, 
xe Now, on silk what was theexport business 
rr to Great Britain? Se For the calendar year, 
1952, under the heading Silk and Munufacturers, 
NeO.P., which would include all manufacturers of 
silk other than seeks and stockings and would, therefo o 
include fabrics, the export to Great Britain inl9se 
° || was$3,375. im 1933, it was $24,484. In 1934 it 
was $105,446, and in 1935 it was $71,028, 
| ve SO that there was a drop between 1934 and 
| 1935? . ., Ae There was a drop of $52,000 or, 
30 | roughly speaking, one-third, 33-1/3 per cents 
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i+ Now, Mr. Hallam, outside of having energetic 
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Salesmen in Great Britain, I wonder if you could 


thrown any light on how the Canadian manufacturers 


could mmufacture in Canada so as to be able to export 
into Great Britain over the inereased tariffs in 
both artificial silk and real silk - natural silk, 
and at the same time appear to require a tariff in 
Canada as against Great Britain? That is a 
kind of conundrum to me; can you help me any on it 
10 Mr. Hallam? 4. Well, I would like first of all 
to examine what the changes were. It is quite 
a téchnical matter, and I cannot carry them all in 
' my mind. AS I say, they are extremely complicated, 
But, I would think, from having those conversations 
‘3 with people - I don't know a great deal about it - 
that those are sort of novelty fabrics which are 
sold on style. 
Gi. Yes? Ae I think thst is the case. 
sa Q» The novelty fabrics sold on style, but at 
| the same time there is a tariff here against import- 
ations from Great Britain of such fabrics ? 
Ae That is correct,.. 
Ge And yet the firms here are able to manufacture 
e and sell in Great Britain, not on an even basis 
but over the top of the tariff? &. That is 
correct, Mr. Mchuer, and the same thing applies 
- conversely. | 
300 . _ + How do they do it? _. 4, How do they do it? 


Qe You do not suggest that firms here would be 


ere 
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dumping in Great Britain, or anything like that, 
or selling at @ lower price than they sold to the 
Canadian people? Ae I cannot tell you that, 
I haven’t got the information, 

q. Well, would Mr. Yatson be able to teil us 
that ? Et would like to find ovt, Mr. Hallam, 
how Cenadian #o0ds can compete in Greet Britein over 
the top of the British tariff. You are something 
of a tariff expert, Mr, Hallam? A. My infor- 
metion, from conversation, is, that these are novelty 
fabrics which are gold not on srice but ag novelties, 


that they do not make then in England, and they go 


in ‘in that way, 
Q. Could not the firms here compete then without 

tariff at all against the Eritish on style, novelty, 

and s0 on?) A. That novelty business, of course, 

is not a ereat cart of the total business, but I 

would prefer to get actual information on it. I don't 

|| know. 

Q. Well, wno in the industry would be able to 
explain that proposition to us? A. TY would think 
the firms exporting would be able to explain it, 

O. Have you any idea who they are? Ae I 
eennet tell you. I think possibly associated 
does a certain amount of export business. 
oO. Yes, we heard of them, they have & company 
over there? - A. Oh, I know that a number of firms 


went over to England to open offices and attempt to 
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sell, but I don't know which of them actually did 
open offices, - I don’t happen to know. 
4» Then, it is not part of your Guty, at any 


rate, to follow up the export business and, in any 


sense organize it? A. No, sir. I send 


out any changes in tariffs, of course, fran foreign 
countries, and i frequently get requests from agents 
in forgeign countries for certain Canadian lines, 
and pass them on to the mills, and any information 
I get I pass on to the mills. There is a governme 
service, of courge, - the tatelitgenee Service, 
which deals with it much better than I can. Of Cours 
they have men right on the ground to keep up to date, 

de YOSe Well, I want to deal with a letter ; 
it is not your own Letter but it comes from your 
files, and you can probably explain some of the 
matters that are referred to im it? Ae DT Gontt 
think I am responsible for ali of these things. 

THE COMMISSIONER: What is this letter, itr. 
MeRuer? 

MR. MeRUER: This is a copy of a letter from 

Mr. Cowlings 

THE WLINESS: From Mr. John Cowling, my lord. 

MRe MeRU ER; To E.o. Bates. 

THE COMMISSIONER: Is that the same Mr. Cowling 
we heard of yesterday? 


MR. MeRUER: Yes, my lord, the President, 
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THE WITNESS; He was the President of the Silk 


Association at that time, 

THE CoutISSTONER! What is the date? 

MR. MeRUER: It is dated January 17th, 1934, 
and there is a letter from Mr. Bates to Mr. Cowling 
dated January 25th, 1934 attached, 

THE WITNESS: That is correct. 

THE COMMISSIONER; Just a minute, please, 
+A Letter dated January 25th, 1954, attached? 

MR.e McRUER: Yee, my lord. I will make them 
the same Ixhibit. 
THE COMY ISSLUNE Rs. at eB later date, though? 


MR. MGRUER; Yes, my lord. 
r MR. KELLOGK: What is the date of the reply, 
Mr, MeRuer? 
MRe MGRUER: The 25th of January, 1934. 
THE COMMISSIONER: Both of them will be Exhibit 
20 | 620. | 


EXHIBIT 820: Copy of letter from Mr. Cowling 
to Mr. Bates, dated 17th January, 
1934, and letter from Mr. Bates 
to Mr. COMEEREy:. 25th January, 
1934.6 
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BY MR. McRUER: g. There are one or two paragraphs 
from this letter that.I want to discuss With you, Mir 
Hallam "I was handed today by a subscribed to yo 
Journal,.a copy of your issue of March 1léth"-- 
5 | Ae January lethe 
Qe It is Mareh heret A. The original here says 
Januery lethe 
Q- "January leth, with request that I should red 
the Editorial article under the te ading ‘THE 
10 | SHADOW.OF COMING. EVENTS’, enc having.done so, I 
would iike to ask.you what grounds you have of 
supposing that the matter of duties on Acetate 
Yarns, which is being brought before the Tariff 
Beard this month by the Silk Association af 
as Canada, has been brought to issue, in. your own 
words ‘not only prematurely but from somewhat. 
irresponsible quarters’. Is the Silk »ssocia Vion 
ef Canada to be considered au irresponsible 
} association"-- | 
20 , 
Ireesponsible organizati one 
Qe Is it organization?.. A» Yes, organization. 
Q. The matter thet is being discussed was the 
application af the Silk &4ssoeaétion for a reduction 
25 on the tariff on acetate yarns? A» No, the Sij}k 
Association did not make the application, sire Mre 


Cowling is not accurate in his stat ement. 

Ge Well, he would surely know a little about if? 

Ae. It was e group of silk mills. 

30 | Qe But, Mr. Conling, he is the president of the 


Silk 4ssociation and he is certainly claiming credit) 
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for the application on behalf of the Association? 
Ae Actually the Silk 4seeziation were not making the 
avplicatione 


'-Qe You mean quae the Ascogiation; it was the 


Z members @& the Silk 4+ssoei ation? se No, sir, it 
was not the members of the Silk Association. It was 
group in the Broad Silk Section that did it and it was 
not the entire Brad Silk Section either. 


Qe If that is true why would Mr. Cowling write 


a in those terms; he is writing to the editor of the 
Canadien textile Journal? Ae Gorrecte 
Qe 4nd he is in a.vit of.a battle with him oer 
an editoriel thet hed appeared and he says: 

+s "¥ would like to ask you what grounds you have pf 
supposing that the matter of duties on acetate 
yearns, which is being brought before the Tariff 
Board this month by the Silk +“ssw@iation of Canpda, 

- pes been brought to issue, in your OWn Words, 

20 ‘not only prematurely but from somevhat irrespons=- 
ible quarters‘ Ie the Silk Assceiationo® Canada 
to be considered en irresponsible organization?" | 

Well,-- . Ae Mre MeRuer, I am not respoysibl 
for writing this ietter. 

25 Qe No, @& course you are not. Ae I amjnot 

responsible for writing this letter. I am telling you 

what the facts ares The facts are that when we put , 
matters netane the Tariff Beard as an Association overy 
section of the industry is consulted; it. is 4. democratic 

30 


Associations That was never done in this case. | 


Some of the silk mills wanted to put this epplicatio in. 
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yen ye een retiree eiemnespreneestiresheenensinpaieintgennieeseenereeretes 


erid they put it in, not through the silk “ssociation, 


but through somebody else. , : : 
Qe Well, you surely do not suggest that Mr. | 
Gowling, the pregident of the Association, would 
misrepresent the situetion to the editor? 
A. I don't think ‘he intended to. 
WR. KELLOCK: The Tariff Board files will shaw 
who made the applice tion. 

BY MR. MeRUER: Q. I know, but the point is that 
the President of the $11k 4“sssciation is putting the 
whole thing on the shoulders of the Silk Association 
because he ‘says it is not an irresponsible sreanizeati 
that is behind this enterprise. 

UR. KELLOCK: The witness says it was not the 
Silk Association. | | 

THE WITNESS; I think you will find cecasionally 
Mr. MeRuer, thet individuels in the Ass@isti ons will 
speak of their own croup or part as the association | 
which is not the fact. | 

BY MR. MORUER: G. This ie the presi dent? 
&. He is the president. wi ! 

‘Qe Well, we will leave it with thet. 

Ae I thought you wanted the facts. : 

Qe Well, that is whet you say? As I thought 
you wanted the factse 

| BY THE COMMISSIONER: Qe What are the facts, 


that an application was made? A. That an 


Broad Silk group of the Silk Association. 
Q- Was Mr. Cowling's mill in on that? 


appliestion was being made by some of the mills in ve 
A 
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Ae Mr. Cowling was in on thet. 


redueed on acetate yarns? 


BY MR. MeRUTER; 9. And it was to have the duties 


A. That is the 


applieation, sir. I merely wanted to he correct. 


qe Alright; then, it is the principle of what is 


being discussed in these letters thet I want to take 


up with you. Wr. Cowling ges on to say: 


"Seeing that this matter is of vital impar tance 


-» to the Silk Menufacturers, it would seem to me 


that the irresponsibility rests rather with the 
Canadian Textile Journal, in publishing an article 
of this kind, than with the silk manufscturers, 


who are trying to protect their own industry. 


“Furthermore, ‘for you to prophesy that the Tariff 


Bosrd is not likely to give this matter due con- 
sideration, is a statement made, in my opinion, 

for the benefit of those who fa@ some reason or 

other are advertising in your periodical, rather 
then for the benefit of the trade at large. In | 
other wards, to repeat your orn quotation, if 
there are any ‘coming events that sre casting 


their shadows before’, it would seem to me that 


this editorial of yours is meant for the purpose) 
of casting a profitable shadow in the hope of 
being able to retain full-page sdvertisementse 


| 
| 


Ae it is epparent thet the Silk Manufacturers 
of Cane@a do not concider an advertisement in your 
Canadian Textile Journal sufficiently rowuniére tilve 
to warrant full pege advertising, this may be ah 
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| °° Whdason why you Site "Holding up the umbreDla® fav 
{ 


the very people who are opposing us, and who JT 
note with pleasure are Lerge advertisers in your 


‘magazine. ‘This is the oly explanation I can think 
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of which would prompt you to write such a biased © 
articlé, which to say the least would herdly be a | 
means of selling your edvertisine space to the 


| 
| 
| 
Silk Mills of Canada.” | 
thak ti} : 
Now, the article -- is there a copy of the article = 


- attached to your file there? A. NO, Sir, but we | 
could proba bly get it. | | | | 
“a, Well, I havea copy a it here; it Seieieglnl 

was not got out of your file. — Aw I would 
o say apper ent ly Mr. Bates" article got under the skin 
| ur. John Cowling. 
Qe Quite apparently. A. Thet is quite apperent. 


Qe The article reads as follas; 


" The Tariff situetion is not the least of these 


factors by any means; there are others equally. 
i 
ised 


20 


' 


important. A somewhat disturbing question is ra 
in the Tariff series scheduled far later this month, 
on the question of duty on importation @& acetate 
Rayon Yarns. Unquestionably thie matter has been 
25 brought to the foreground prematurely and from | 


somewhat irresponsible quarters. We are not at all , 


apprehensive that the TariffBoard will give it © 
@ae consideration. It is to be hoped that all of . 
the va rious “interests involved shall be given the 
vy opportunity of making suitable represente tions so 


that undesirable publicity will be avoided." 
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| And then, MY e Bates replies. Ae That is the 


| article in the Comedian Textile Journal to ihtiate MYre | 


| 
: 


com Ling ie baking rap! Bg and in which Mr. Bates 


does not men tion the Silk Assoelation of Canada in any 


Ways 


ve ur. Bates" reply is as follows; 


Be have received your letter dated Jonuary 17th wi 


& great deal of astonishnent ana can only cone ina 
that the Bane irresponsibility which dicta ted br 
end sation of the tariff application in amt 


wi th a¢ Gta te Sevier is now wONpeee ee 38 far dictating 


controversy with you personally ss president"-- 


¥ 


15 


this letter to mee 
it 1s net my intent or purpose to enter into a 
i 
“ 
Ae Or as presidente 


Ga 0e as president of the Silk Association of 


Camda in conre et ion with the editorial policy 


sha’ to the textile ppdue try .P Cana da eat large. 


of this publi eotion under my direction. < ead | 
| 
26 ) 


However, as you pa ve invited criticism I am 


only too glee ole have this opportunity of write 


weed 
aa kx you in thet vein. 


& 


_ Over Up Sourse of wage’ FOO" Ss unfortunetely, 


the text ile terift echedule has been used by 


+f 4 


25 


various intereste"=— 
Ae Yeriea interests. | 
. Qe "Vertes interests to suble profitable opera ti on 


or uneeund industries." Met is a bit of 8 confession. 


ny } > ays ge 
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MRe eRUER: "Over the course of ‘many eat 
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, "unfortunately, the textile tariff schedule has 


operation of unsound industries." 


been used by varied interests to enable — 
sania | 
THE COMMISSIONER: I think we hed better find out 

i 


what Mr. Betes means by that. 
“MR. MeRUER: It may be more epparent es he goes 


on & in his letter. "A good deal of grist went throu 
the mili during the pest thirty-five years, and 
i 


in thet time most of the uneeonomie conditbons in 


the domestic éextile industries were eradicateds 
The position reached by the domestic textile 
industries in 1930 was obtained not by the silk 
industry"-- ‘ 
Ae Was atteined. | 
Q-"Was attained not by the silk industry er by | 
your Arsoeiation, but by those interests in the 
industry who had held before them an ecoromi ontiy| 
sound propa@ition and hed achieved that _——— 


That is, the objective had been schieved in 1930; is 


that what you take from thet? = As IT’ don"t know, . 
am not responsible for the letter ané I don't kna wha't ! 
it means. ! 


Q- “During these years, I have witnessed many such 


happenings in connection with tariffs as you and 
your Agsoeiation are naw sponsoring in eonnecti an 


with acetate yarns, whieh have proven exceeding iy 


disastrous to the inéustry. : | 


i 


‘With these few observations, I should like to 


Association aré now endeavouring to use the 


; 
say also that it is obvious thet you and your 3 
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"fariff in an attempt to carrect a faulty price 


situation, and in the case of the broad silk mi lis 
to break down an efficient merchandising unit for 
the benefit of a few mills tempa arily engaged on 
rayon, many of whieh sre ecuipped with obsolete 
machinery and whose merbkhandising methods cannot b 
regarded as anything else but antiquated. 
The lergest singhe and eollective usere of raypbn 
yarns in thie market are auite opposed to your 
te application." 
Can you tell me who they were? . Ae I Gmi't 
know; when you finish the letter IT will explain what. T 
did. 
+f ve “fhe same thing applies to the application f 
inerease in the teriff on thrown reyon yarns. I 
know whereof I speak in this connections 
It might also be stated thet the generel 
publicity received so far in conneetion with bot 
20 tariff applications sponsored hy yourselt and 
your association has been most unfavoured"-- 
Ae Uneavoury is the word he usese 
Qe"Uneavoury", thet is a 4ifferent smell. 
"ego far as the textile industry at large is 
25 concerned. 

These are facts you have to face both as 
president of the Silk ~ssociation of Canada andlas 
one of the younger and less experienced executives 
in the Canadian textile industry.» There is 
considerably more I could say on this subject apd 


| 
| 
30 | 
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| shall say if you desire to open the question to 
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8357 Hallam, 
"controversy on the Subject of your letter which 
I consider entirely irresponsible and uncalled forl, 
and as it has been written in your official capaci 

&@s president of the “8s80cistion, I demand ite 
retraction. VtherWise the letter will be publis 
in our first issue in Februsry together with this 
ply and sueh other comment ag I deem necessary." 
Well, I. cannot hole you responsible for whet Bates sab 
Probably he will heve - opportunity of expleining it 
himself. Will you tell me ha this correspondence 
same to you for consideration? Ae Yes, Mr. 
Cowling sent mea copy of his letter to Mr. Bates -- 

Qe Sent you the original ietter from Mr. Bates 
apparent ly? Ae Sent mea eopy of his 
original letter to Bates and then he sent me a copy 
the are were 

Q- Not a copy? 46 He sent me the origina 
of the answer and clearly on the fece of it these two 
men ere véry angry and armmoyed with each other. 

we Why did it come to you for action and what 
estion did you take? Ae I rang up both of th 
and Said I did not think this was veiety dignified, and 
that they were angry end thst they had better think i 
overe Phat is really what I did. 

Qe Well-- 4“. I told Betes what the cire 
stances were. I said “aetually the Silk Asgociation 
has not put forward this application". I told him 
what the facts were. 


BY THE COMMISSIONER: Q@¢ That was an application 
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for a reduction in the duty on acetate yarn? 


&e That is correct, sire 


Qe That is right? 4. On acetate yarne 
ae “ag it ever madet he It Was made, sir, 
5 and heard. 
ge #het happened to it? Ae In the end, sir 


the application -- there was a reduetion in duty, sir. 
Qe It was grantedf &e There Was 4 reduction 
in duties granted; it went on for two years, I think. 
ig BY MR» MoRUER: ©. It finally culminated in the 
last budget, 1936? Ae There was an interim 
report made in which there was a reduction. 
SECRUTARY WHITELY: A reduction on all yarnse 
7 BY MR. MGRUER: Qe Yes, but the acetate and the 
rayon Were separated am there was a larger reduction 
on the acetate than there wae on the rayon -- on the 
viscose? Ae Thet is carrect. 
4» That culmim ted in the last budget? Ae YORe 
«ue Had there been a previous reduction before 
the last bud gett 4. Yes, sir, on both acetate 
and viscose@e 
we The first stage was that there was a reductio 
on both ecetate and vise e? Ae The first stage 
25 was thet the Yeriff Boare brought down an interim re 
je What year was tiset? Ae The year prior /to 
the budget of. 19-= | 
MRe BERRY: 1946 
THE WITHESS;: 1984, sire 
" | Whe MGKUER; This letter was in January, 1934-6 


| BY PHE COMMISSIONER: Q. Tell me this, when thi 
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application was heard. by the Board who opposed it, if 
any bodgy?. Ae Celanese, sir, and Courtaulds 
were there» I don't know whether they appeared. I 
appeared With a Watehing brief and took no part. 

Qe Who were you watehing far? Ae I was 
Watching for the industry, sir. 

Ge fhe silk industry? _. A» The silk industrp, 
the whole of the silk industrye The tariff retell, 
of course, affect the knitters as well and naturally 
I was extremely interested in the hearing. 

BY MRe McRUER: 4. of course, a reduction in the 
rates on yarns would be advantageous to the knitters? 
Ae I] Woukd think 50« 

Qe And..this letter suggestathat there was a layge 
body of the weavers who were not Supporting the 
application but were rather opposing it? 

BY THE.COMMISSIONER: gq. I gathered from what yo 
read that this particular periocdiesl, this paper, the 
Textile Journal, opposed the application? Ae I 

 teke it. from reading it, sir, I think they did. AS 
far as the Canadien textile Journal, we have really 
nothing to do with its operations. I send them 
materiel end all that sort of thing but antel ter it 
expresses ite own views. 

BY MR. MecRUER; Q- You are a sort of correspon 


Ae YeS, I aO-< 


users of rayon yarns in this market are quite 
opposed to your application. The same thing app 


tothe application for increase in the tariff on 
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&S 60 Hallam, 
“Shrown rayon yarns. I kna whereof I speak in this 
‘Gazineoti on.” 
| ow, I want to knaw if you can tell us where the 
Opposition was made meni fest? "fe T would lik 
Mr. Bates to tell what he means himself beeause Y don! 
know what he means. 
we Do you know whether some of the users of raypn 
/arns Were opposing it; they must hve been getting in 
touch With you? Ae Hot to my knw ledge. 
a w* YOu were handed a Watehing brief -- 
Ae Hot to my knowledge. 
Qe Well, in your conversation With Mr. Bates 
eid he inform you as to the basis of his oppositi on? 
+ 4e He was extremely annoyed on the telephone when w I 
Spoke to him about the whole trare action ar J merely 
said "look, what is the use of two angry men writing 
letters to each other ana geing on like this; sit 
down and think the matter over", and I went on to tell 
20 him as far as the Silk Association was concerned we 
did not put in the application. 
we But was Mr. Bates intention not this that | 
he was against reduction on tariffs on anything in 
the textile trade, ard it didn't make any difference 
25 Whether it was acetate yarn or any other kind & yarn? 
4&- I cannot tell you that. | 
%- Wasn't that what he put forward as a matter 
@ principle that it was a baa principle to use 
the tariffs to enable the profitable operation of 
30 


| unsound industries send it didn't make much differeree 


! What kind of textiles it was on? Ae I think 
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Mr. Bates ought to eee fo his own letter. J am not 
responsible for the writing and what it contsins and 
T don't think a lot of it is accura tes 
Q- Well, we will probably have to ask Mr. Bates | 
5 to give us @ little more information about that. | 
Ae It is clearly on the face of it two angry men | 
writing to each others | 
Qe Well, I would not suppae these men got angry 
over no things ! am not concerned with how warm they 
» got but win’ they got warm about. How, I have a 
letter along something of the same principle from the 
La France Textiles Limited c0.yets This is a lette 
from la France Textiles Limited, my lord, to ir. Hel lam 
ee dated 6th of April, 19336 
THE COMMISSIONER; What date? 
WR. MeRUER: 6th of April, 1935- 
THE COMMISSIONER: Thet ie a new company? 
MR. MGRUZR: Yes, this is a company that weaves 
Ps furniture and drapery fabrics at Woodstock. | 
THE COMMISSIONER; This will be exhibit 621+ 
EXHIBIT Nee 621: Letter dated 6th April, 1936, 


from Ta Franee Textiles to 
Dougles Hal lame 


THE WITNESS; Is there a copy of thet far mef 
25 Re MeRVER: I think we have @ copy, yese I am 
| sorry, my copy is nota complete one, Mr. Hallame 
| * Lam sary I missed seeing you yesterday, Wut 
| 


| realize thet you were very much engaged am cou a 
| not see mee 
| 
| 


The information I left for you was to the ef ect 
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"that we had endeavoured, through every direct, 
logieal thennei to obtain some consideration fro 
the present Government in connection with our 
Tariff problems. I regret to have to tell you thet 
never Wes our industry in the unressoneble positipbn 
that we have endured for the last two years. With 
the exception of mohair yarns, our raw materials fre | 
protected to the hilt and the finished fabries i 
whigh they enter inadequately protected”. 

‘s THE COMMISSIONER: Inadequately? 
MR. MCRUER: “Inadequately protected.” 

"I am not going to bother you today about cotton 

yarns. In this eonneetion, suffice it to say th 

1 Wt unless We can obtain some consideration, we may be 
forced to attach the protection under whieh the 

Canadian euppliere sre operating, or we msy have 

recourse under the Combines Act. 

In connection with artificial silk yarns, we 
20. to bring to your attention that when we import sp 
rayon yarns from England they are dutieble as fol 
Purchase Price to British ifr. o32¢ 
Discount on ixchange - 2048 
Net Cost in England yeie® 
Duty(28g Th. Min.Less 10%) 0252) 
Exeise Tax 3% 0023) 437 
Pumping on Prawbeaek 44 e O88 ) | 


Dumping on Sxchange | 20175 
fotal Gost 0645 


25 


The @emx duties, my lord, are carried out ané are 


 S%$¢ on the article that ea te ZTi¢6 
THE COMMISSIONER: Tell me precisely what is 
30. | ey re 
| the article? 
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8363 Hellam 
MRe M@RUER: Spun rayon yarn, my lord. 
THE COMMISSIONER: Thet is about 125%. 
MR. MERUER: Yes, my lord. 
MR. EELLOCK: I don't think that if right. I thi 
37z¢ is the total when you ad@- the duties. 
| MR. MecRUER; No, 647. 

MR. KELLOCK: The totel duty is six cente; the 
total duty is .645. 

MR. McRUGR:; Just a moment, maybe you are right o 
thate 

THE WITNESS: 64 is apparently 271 wus 374. 

MR. MeRUER; 32¢ is the price and then you had 
the discount on ei chivtixe and the net cost in England 
ie 27i¢. 

MR. KELLOCE: Yes 

MR. McRUER: Then, your duty is 28¢ # pound which 
makes 26 and twoetenths cents. That is the Tirst 
duty and the excise tax is .022. 

UR. KELLOCK: That totel there, .646 apparently 
is wrong; thet should be .345. 

THE COMMISSION: The purchase price is 27¢. 

MR. McRUER: No, Wr. Kellock, look, that is the 
sum of €l11 this, 64 and five-tenths cents and 372+ 
cents is duty. 

wr. KELLOCK: You are quite right; I am sorry. 

MR. MeRUERs That is the duty that is payable 
on the article costing 27% cents. 

THE COMMISSIONER: All thet is per pound; that is 
paid by the pound. 
‘MR. M@RUER: Yess. 
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THE COMMISSIONER: Thet is about 125% duty. 
MR. McRUER: on this man's raw material; he goes 
On tO Bayg-- 

THE COMMIS S TON ERs Pardon mé, that was in 1933? 

URe MCRUER: In 1933, yes, my lords 
"Spun rayon yarns are not made in Canede and. re he 
given them two years to do it. Why should we ha 
to pay such extraordinary duties on raw material 
not made in Canada, attempt to put it into a 
finished fabrie, which fabric is only protected 
17-1/2% Advealorem from England? 

“G are attaching « sample of the fabric and a 
Baniple of the yarn. This matter has been referr 
to the pepdrtment: at Ottawe, several times. Th 
eontinue to rule that the Item is dutiable under 

Item #558d- We have far too much money at stak 
in this business to wait complacently any longer; 
and, while we would prefer our efforts to be 
constructive rather then destructive in go far ag 
Tariff is comerned, we may be forced to drastic 
action to protect our investments heree 

we know you are a very busy man and we think 
@ Tew minutes of your time to look into our situa 
tion will convinee you that we sre not getting a 


Square deal. As a Company, we are actually 


donating to local relief, which is further augmen 
by Governmental relief to the muni¢cipelity, when 
cure for a substantial amount of unemployment ean 
be hey Om by a common-sense analysis of our 


problems and appropriate action. 


Please call upon us for any further details. | 
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"For the moment, we are contenting ourselves with 
review of the artificial silk situs tion only. our 
situation in eonnection with sot ton yearns and eottc 
fabrics is almost as bad. 


I wish to thank you for your prompt telegram an 


the opportunity to present the artificial silk sid 
of our grievances" 
Now, €0 you remanber the discussion of this matter wi 
the La France Company? | Ae Yes. The La Fran 
Text iles Limited while a member of our associat ion,di 
everything -- did anything in connection with tariff 
through their own sources. I don't know who they use 
but somebody and then they brought this to my attenti 
I took it up prompt ly and you will notice in the tari 
item 5587, the item mrenbiehes 
"Rovings, yarns and warps wholly of spun artificia 
silk or Similar synthetic fibres produced by chemi 
processes, not coloured, imported by manufacturers 
for use exclusively in the manufacture of cut-pile 
 fabries, in their own factories, free from Great 
Britain." a | | 
BY THE CQMMISSIONER: That is their material? 
Ae That is their material, ake, 
Qe When did this go into effect? Ae That 
came into effeet in the budget of April 19, 1934, a y 
later, sir. 
Qe A ety A bed was entirely wiped out, then? 
A. AS far as this sharks anthia? material of epun silk. 


They are not correct, sir,-- the difficulty was they 
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wha ~ mr 
LES BIS at 


are not correct in the statement thet spun ze rayon 
yore were not egy in Canada. They were not 


produced in the type they wanted tO use 


5 BY MR. McRUER;: Ge Well, that is a very important 
thine? A. They speak of the department 


having yuLes but the trouble there Was spun reyon yarr 
were produced in Canada. | Ertan ) 
ge Their pliner rang wy goes further than thet. 
10 | It is more or less of an illustration to you and they 
say their aifricultics on cotton yarns are just about 
as bad and Prec are threatening tie have recourse to tHe 
Combines Act? | he I had nothing to éo with 
cotton Yarnes oir, ae far as the ca ton end was 
rf concerned; eee Spun silk I aia take Upe 
we In the spun rayon you sey that is nw free 
from Great Britain? Ae Spun rayon is ipa 
free fron Greet Britain, sir, under item 558f,oaf the 


type Shey Uses that is to say, le France Textiles make 
20 
pile f poles don’ 


Qe of COUNTESS it is obvious that the only firm 
that woecnl receive bene? it from this tariff item that 
they complained about was the Courtaulds Company? 


Ae Well, I ny ome nok oe 


25 


BY THE G' MMIS $1 ON? ER: Qe You ought to knav? 

Ae I was hyaly trying to thinke He peaerany me wheth 
the only industry protected here by that item -- i 
| Gr Are there “ny others? “7m I was trying to 

j ; 5 : iy 


think ¥ho #56 spin silk. 


| aR, KELLOCK: “spin reyons 
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THE WITNESS: There ig some firm here spins rayon 
BY MR. MeRUGR:; Q. There is another letter from 
le Franee dated april 10, 1933 <= 
THE COMMISSIONGR: That is exhibit 62264 
EAHIBIT NOs 628: Letter dated April 10, 1942 
From la Franee Textiles 
to Douglas Hallam. 
HR. MeRUER: It. is from la France to Douglas 
Hallam deted april 10, 1955 and it reads; 
"With reference to Items 560d and 5606 as taken 
up in your letter of the 7th instant. 

With pile fabrics 24". or less, we adopted the 
view that.we would not object to ea lwer tariff 
on such fabrics or extra preferences being shown 

on such fabrics. Indirectly, they do affect out 
line; but we aid not wish to take too selfish a 
views of the item and coutented ourselves to not 
object to a lamer tariff on pile fabrics 24” @ [ese | 
in width, because certain ¢ress velvets and evude 
yelvets used in the shoe manu faeturing business were 
imported under this item an¢ such material, to qur 
knowledge, is not made in Caredas We could, hmev- 
er, make an inferior substitute, but decided nof to 
ask for too much on this item. On the other hand, 
importations.of pile fabrics over £4" in width 
are not.fair, for the reason that we cannot imps 
the, yarn, of a elass or kind not made in Cam da 
(ve refer to spun rayon) free of duty from England, 
whieh costs us approximately 234% of the Englist 
price to land in Camda, am then compete with fhe 


finished fabric with only 174% from Englands 
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"The most of the competition, however, on the 


finished fabric comes from Belgium." 


i Ae That is oar rect; 
Qe"We have given the Care Gian menufacturers three 
years to make spun rayon am they have failed to ao 
go and it is hepone all reagon not to allow us 
the impartation of spun rayon yarné free of duty 
from England that would permit us to manufacture 
” certain pile fabrics in a substantial way in our 
mill. We have all the equi pment. but eannot get 
‘ | the cost and the selling price lav enough because of 
the excessive eost of our raw materialse 
We think it is rather futile to demand excessiv 
15 jf | protection, whieh is far from lasting, and in our 
mind it vidlesin more larieed to abolish the unwarranted 
protection on spun rayon yarns, as we wve outlin 
in our previous letter. It is nothing more then 
scandalous tous that we are prevented fron curin 
20) some of the unemployment that exists in our own 
communi ty | We have waited from budget to budget 
end la ve had no ealieks Is this sort of thing % 
go on servyey wi th “unemployment pecoming more 
acute every aay? we wish you would give us yor 
2 views on the PERRIS ELE of having spun rayon 
yarns come is duty free from ingland | 
You can “Imagine our feelings in the miter efyer 
we spent two expensive years developing our fabrics, 
Baas gee them %t thr oughout canada and started a ve 


“pies business only to ‘have the whole thing throw 
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"into the discard because of the high duty thet was 
later imposed od spun rayon yarns. We have to 
tackle this thing with vigor and endeavour to bring 
action i pty up to now, we have failed to get from 
the Sovernnest.” 
So that as far as this matter was concerned you say 
you got them some relief? Ae Yes, prior to that 
time they had been si kien hsen to their wn tariff 
matters, sir; then they asked me to take it up and [ 
10 investigated this spun rayon question. 

Qe They got a better doctor? Ae We got 
at the facts of the PN 3 We got what the facts werese 

Ge Well, they seem to be able to ly out the 
facts very well? Ae Well, they did not quite 
* state the facts accurately. 

Q- If there is anything inaccurate In regard 
to their facts I would like to ati it because i rege 
that a8 of some importance? 4. JT mean whe 
es you checked them Seek through you found discrepancies. 

Qe I had thought these duties were imposed to 
assist the unemployment problem and this company e¢e 
to feel they were obstructing their efforts in relievip 
unemployment, so if there * anything inaccurete in 
25 whe t they say -- | Ae I mean technical 
inaccuracies, but the general purport, When we inves= 
tigated I found they had @ cases 

Ps How, the next let ter I want to take up with 


you is one from the Wabasso Cotton Company dated 


November 4, 1935 to the Cotton Institute —= 
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MR. KELLOCK: What date in November? 
WR..MeRUER: November 4, 19356 


TH: COMMISSIONGR: Bxhibit 623. 


BAHIBIT NOe 623: etter dated Novembe 4,1p35 

from Wabasso Cotton Coe 
%O Gotton Institutes 

MRe MecRUER: “We have read.cver your letter of 

COetober Slst very carefully and, in our opinion, 

feel thet it would be unwise. to bring up this 

ques tion of ring yarne AS you know, the hesring 

on these yarns covers yerne for sale, Which yarns 

covered by the counts shown go mostly to knitters. 

THE COMMISSIONER; Pordon mw©, you haven't the lette 

to Which this is.an anewerf 

MRe MeRUER: Po. you think you could get me thet, M 
‘Berry, October Slst? 

THE WITNESS; Who is that letter adtressed to? 

MR. McRUER:; It is "attention Mr. We Me Berrys" 
Now, this has.to do with the application that wes pendjing 
befare the Tariff Board for a reduction in duties on 
cotton yarns and eotton eloths from Britain? 

Ae That is c@reect. 

BY THE COMMISSIONER; Ge Who was making the t appli 
cation? . . « Ae The British cotton manufacturers, 
Sits 

,_ MR.MGRUER: That is the one they reported on last 
spring, my lord, known as reference 63, and pursuant 
to the tariff Board report some action was taken in the 
budget? Ae That is correct; the tariff 
Board's report was implemented in the hudgete 
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“yarns for sale, which yarns covered by the counts 
shorn go mostly to knitterse. 
In England, the prectice, we understand, is to 


spin these yarns on mules. Here, we spin some on 


mules and some on rings, to suit our own convenierpe 


and comply with the customers requests for mule 
yearns. 

Most of the English yarns imported into this 
country are mule spun yarns aud we feel that we 


certainly would be disclosing something to our 


disadvantage if we informed the Tariff Board that | 


we use ring spun yarns st lover cost for the same 


purpwe that the Englishman sells mule spun yarn 
at higher cost. The ring spinning cast of yarn 
will be fully covered under the cloth costings 
gn which gpoup they really belong." 
Now, the point apparently that Mr. Jhitehead was 
eovering in this letter was thet in the case before 
the Tariff Board it was a matter of impor tance to 
determine the cost of production in England as 
compered with the cost of production in Canada? 
Ae I don't know that I have seen thet letter before. 
I don't remember it. | 
Qe You took a very active part in compiling the 
case and the brief for the Canadian industry? 
Ae Correct. 
@- And the presentation of it before the Tariff 
Boa ra? Ae And as a result -- the setual 


fact was that all information regarding mule spun ya 
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was completely put before ‘the Tarirt Borde 
ie That may bee Ae t mean actually. 
“Q. What I am coming at is how Mr. Whitehead's 


contention was developed; you see he points out that 


in England it is mule spinning and in Carada it is 


yitg spinning. | As a matter of fact, there are ver 
few mulés used in Canada now? A. The acthal | 
amount is on record. 

Q@+ The actual amount of mile spinning, I think, wifh 
thé Dominion Textile Company -- they say it is practit¢ally 
negligible and I think we had the same thing from Vr. 
Whitehead? Ae Yes, the ectusal figures are in . 
the Tariff Boord records. 

Q- But the mule spinning is a much more expensive 
operation than ring spinning as far as labour is con- 
cemed, at any rate? Ae I Would like to look that | 

ae Well, you don't know after presenting the case fo th 
Tariff Board at Ottawa, you don’t knav that simple thine? | 
A. There was &@ tremendous amount of ti puenat ion on thate | 

Q. ur. Whitehead evidently thought that was the cabe 


beceuse he says: "Nost of the English yarns imported into. 


this eountry are mule spun yarns and we feel that we 


| 


certainly would be dis closing something to our disadvin- 
tage if we informed the Tariff Board that we use ring 
spun yerne at lover cost f@ the same purpose that th 
Englishman sells mule epun yarn 6t higher ccet". 
As As = as I am concerned ~~ 

| BY ne GOMMISS IONER: Qe Did you inform the Tariff 
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facts were placed before the Tariff Board; whatever 
happened on this, we aid not pay any attention to tha 
letter. We placed #11 the facts berare them. 

BY WR. McRUER: G- What Iwant to get at is this, 
you told the Tariff Soard they were using ring spun 
yarns which Were produced at a lower cost far the seam 
purpose as the Englishman used mule spun yarns? 

A. These costs were 211 put in, sir. 

Qs Now, that is not the point; Mr. Whiteheed is 
making a statement about his business. ON, lr. 
Whitehead if a very eapeble maneser of a very lerge 
business << 

MRe KELLOOR: Fe is not ma king the statement to the 
“witness; he is making it to Mr. Berry. 

WR. McRUER: Bo °the Cotton Institute of Canada, 
attertion Hr» Berry, and I am sure Mr. Berry would no 
be very far away fron Mr. Healleme 

MR. KELLOCK: You have the witnessxy here. He 
Gidn't sce ite 

MR.. MCRUER: If you didn't see it T wonder why you 
didn't. If it was kept back from you and hidden 
from you, I wonder why. Now, here is a very definit 
statement thet I should think would be very informatiwe 
te the Tariff Board by tir. Whitehead -- 

Ae I ean tell you this -- 
G-. Just a moment, T am asking you a question. Yo 
ean tell me afterw rds... He says here that ag a 
matter of fact"mast of the English yarns importeée into| 


this country are mule spun yarng ang we feel that we 
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certainly would be. dis closing something to our disad= 
vantage if we informed the Tariff Board that we use 
ring spun yarns at lower ccoet for the same purp@ és 
that the Ene@lishmen sells male spun yearn at higher 
eo t". ° “Now, What I am asking is, @i4 you put that 
yefore the Tariff Boardas a facthers tho Ae Ald the 
faeta were put before the Tariff Board 
Ge He; to As T @on't kno whether 
I put it in those words or not, but the complete info 
mation as to the use of the yarns spun in Canada 
and their cost was put before the fariff Boarde 
‘ge What T am getting et is this, é4id-you put the 
gone lusions thet this men geve to you, and that was 
that rine spun yarns were lover cost than mule spun 
yarns in Bnglané an@ used for the same purpose oF 
aian't you put a case before the Teritf Board that 
tried to show that the ring spun yarn in Canada cost 
more than the mule spun yarn in England? , ! 
A. Nox, that ig not right. : | 
By GHE CQMISSTONER: Qs Just a minute -~ 
‘As We put the facts -- 
ge Did you file any brief of your tacts? 
A. Yee, it is all om record, cir». The shorthand 
aceounts will show what the @isewssion was. It wen 
‘oh fora couple of weekes 1 cannot remember exactly 
the @etail but we put a11 the facts before the 
feriff Board. 
'Q. Phat is not’ 4 geteil; thet is a very substantial 


“part of your whole case and you ought to remenber wat — 
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was done about ite 


BY WR. MeRVER: 9. Didn't your cease take this 
form in regard to the ring spun yarns, that when you 
considered the investment in machinery, when you 
considered the cost of the labour, am all that, it 
came up in Camda so that it was more than it was in 


Engleni; wasn't thet your proposition? Aa FT 


don't think thet hed anything to do with this question. 

Qe Whether it had anything to do with this 
question or not, the proposition you were putting 
pefore the Tariff Board in regard to cotton yarns 
was that when you considered the cost of the machiner 
and the cost of Labour the cost wae more in Canada 
than it wae in England? 

MR. KELLOCK: My lord, I am told by Mr. Berry 
that he handled that particular matter, and that the 
suggestion thet my friend makes is quite incorrect. 
If my friend wants to examine Mr. Berry on the point 
he is right here. 

WR. McRUER: Mr- Hallam was presenting the case 
for these people, Mr. Berry was note 

THE WITHESS: Mr. Berry was my assistant on it. 

BY THE COMMISSIONER: &. If Mr. Berry hae such & 
glear recollection why haven't you? - Ae Because @ 
lot of this material was prepared in Mr. Berry's 
offices 

Q@. It is not a question of preparing the 
material. It is a question of the gist of your whole 


case. Surely if you presented that whole ease you 
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Gught»to he able to answer this question of Mr. 


MeRuer'g. It ia not a mere iucicerital detail, it is} 
your whole case. Ae 1 don't think it is ou 
whole eases 
4e Oh vell, you must have been endeavouring 
to show high costs of production in Canada? | 
Ae We showed what the cost of production was in Caradpe. | 
Q@». You hed different modes of projuection in 
Camdas you have there certain things that Mr. Whi te-| 
head says should not be die closed; did you disclose 
them or not® Ae They were disclosed. 
Qe Although they were to your disadvantage? 
Ae Although they were to our disadvantagé, and-- 
BY MR. M@RUER: dust let me see, lire Hallam -- 
A. Pardon me one moment, the gudge asked me a questic 
Qur policy has been in tariff matters, am I think 
it ie a perfeetly sound one, that in tariff matters 
‘there is no use in talking anything but the facts. 
Qe Look now, Mr» Hallam, if you had gone to 
the Tariff Board at the. — that was brought 
under.the treaty with Canada ani Great Britain au 
made this statement to them would there have been a 
further hear ing in respect to yarne? Ae I didn't 
just get your question, sire 
Qe Well, the whole case thet the +sriff Board 
Was listening to was whether the duty was more than 
was neeessery to equalize the eos t of prai uction h 
and the cost of production in England? 
Ae We got the facts, #ir, and the difference in th 


production methods in England and Canada were 
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ener iy wet oxt - both gain both in Erg land ana 

Com da, avd thet we used rine spun yarns where inheny 

cases, ine Englishman uses male spun yarns. that was 

set oute | 
Qe That is not my point at all, Mr. Hallam, 

if you pr just follow it. It is not whether you 

disclosed that you used ring spun yarns here and thet 

they used mis spun yarns in England? — A» Mule 

| span yarns ie and ring spun in England. 

” @e No, no,-< 

BY THE COMMISSIONER: QJ You ere upside down? 

A. I em sorry, yese 

BY MR. MeRUER? Ge fhat ig not the question T am 
aeking. you whether it was disclosed; I am asking 

you whether it was diselosed that the ring spun yarns 
here Were used ata lower cost for the same purpose 

ana the Englishman sells mule spun yarns. at a higher 
cost? i Ae Yes, that was disclosed beesuse we 
put down -- in all our material we put down whether 
it was ring epun or mule spun. 

Qe Yes, but it isn't that you put down whether 
it wes ring arn or mule spun. I Will come to it, 

) Mrs Ha lam, if it takes me all day. pid you disclose ' 
the conclusion that Mr. Whitehead put down here and 
thet was that Canadian yarns were at a lover cost 
than British yarns? A. Wait till T get thet 


right; whatever the facts were they were disclosed. 
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we No, that won't do. The whole point of 


your ease before the Tariff Board was that it cost 


more to produce yarn here than it cost in Great Bri tain|? 
Ae That is correct, | 

ve Mr. Whitehead says here that it does not- 
What di@ you mean by going to the Tariff Boerd with a 
case of thet kind in face of this letter from ur, | 
Whitehead without at least disclosing Mr. whiteheads 


a letter to the Tariff Board? 


MR. EKLLOGK: Why don't you produce anything to 

| Show that he did make that disclosure? 

MR. MeRUER: I am &sking him, 

MR. KELLOCK: Well, he has given you an inion. 
ee MR. MCRUER: No, he has not. He has give ne 

/®2 answer that he disclosed ring spun and mule spun, 
ele. ~ T am ay 

MR. KELLOCK: ‘The witness has said that there were 


prices filed in writing and proceedings before the 


20 . 

Board taken in shorthand. 

THE CQMMISSIUNER: We know that. There is 
hothing gained by the witness reciting what took place 


before the Board. The question before him is a 


25 | ’ 
ery plain one and I cannot see why he cannot answer 


te He is shown this letter which asserts certain 


acts - Mr. Yhitchead might have been mistaken; 


till he ought to know, if he is not mistaken and \ 
so We says there he is afraid the disclosure of these 


Hcts would hurt his Case, - Gannot the witness 
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tell us wether the faéts were edisclosed or not--- 
MR. KELLOCK: All I am poiating out to your 
lordship is that the witness cannot recollect it. 


THE COMMISSIONER: Why cannot he recollect it? 


It is an easy way to answer the questim. 

we YOu swear you cannot recollect it? 

Ae Whieh is thet? Whether it was disclosed or 
not? I can tell you what was done, 

Qe No, the question was not what was done - that 
would take a long time, the record is there, but on 
this one very substantial point in Mr. wWhitehead's 
letter must recall to your etek. seat was the thing 
he was afraid to disclose to the Board. ‘That is 
an easy question to answer? A&A. I would say, yes, 

“we DO you say Yes? A, Yes, because we 
gave a complete list of the oests of producing mule- 
Spum yarn in Canada, ring-spun yarn in Canada, 
production and what they were used for. 

MRe MCRUER; ie In support of the case to the 
Board that it cost more to produce yarn in Canada 
than in England - that was your cuutention to the 
Board? Ae That was the contention to the 
Boards 

c+ But Mr. Whitehead says it does not? Ae In 
SOME CASES» 

- He makes a complete statement in reference 


to it: "Most of the English yarns ---" This is 


Gealing wit most of them - “imported into this 


country are mule-spun yarns and we feel that we 
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certainly would be disclosing something to our 
disadvantage if we informed the Tariff Board that we 
use ring-spun yarns at lower cost for the same purpes 
that the Englishman sells mule spum yarns at higher 
CO8t—"? A. Irrespective of what Mr. 
Whitehead said the fects were put before the Tariff 
Board, 

4 No, it is not a question of that. I am saying 
10 did you put befere the tariff Board that the Canadian 
yarns cost more to produce than the English yarns? 

BY THE COMMISS TON mR: @. Did you or did you not? 

A. We put forward the costs of the two countries. 
There is a tremendous range of yarns; this is only 
Fe covering part of them, Qe 

w Here is a general application asking fer 
certain tariff protection, Now, the basis of it 
must have been either their cost of production was 
20 higher than the others, is not that right? 
Ae Yes, | 

Qe Well, you did say then, notwithstanding 
Mr. Whitehead's letter, you did make assertions that 
Canddian sosts of production were higher than that 


25 WA iy 
of Britain? Ae Oh some yarns, There is 


® trencudecus range of yarns. 

MR. MeR PR: GQ. Did you not take your case before 
the Tariff Board on the range of yarns taken as a 
30 whole, the cost in Canada was higher than the cost 


in Great Britain? 4. No, sir. What happened 
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wats this; the Englishman usually apply to have the 
tariff examined on the basis of costs, 
Qe And you are opposin it? A. And we 


weré opposing it, 


Qe And opposing it vigorously? A. And 
opposing it vigorouslys 
~» And do you mean to say that in opposing it 
vigorously’ you came to the Tariff Board and told then 
10 that the British cost was higher than the Canadian? 
A. We put before them the cost of the yarn and the 
records will speak for themselves, 
“e The sum total of your ease would be along 
FF a certain line and the sum total was along the line 
that the Canadian cost was higher than the British. 
BY THE COMMISSIONER: Q. Is that right? 
A. Well, I aia not know what the British costs were. 
We had no method of telling that the British costs 
20 | were, 
MR. MeRUER: Well, Mr, whitelead is telling you--- 
By ‘THE COMMISSIONER: @. Were you just workiug 
in the dark then without knowing the other's case? 
P 4. Yes, exactly. | what happened--- 
= thought the british people cane here and 
said what their costs were - I thought the British 
applicants came here and showed what their costs 
were? A, No, the British applicants gave 
si to the Teriff Board their costs and we did the same 


thing ama Gave the information that the Tariff Board 
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asked on our side, we did not show each other's 
costs on yarns, sir. We are discussing yarns. 

We awanted to, we asked tliat they be disclosed and 
we have 4 round tabie talk but the Englishman aia ot 


went it done, 


MR. MeRUER; je At any rate, that was your 
eoutention and saue gentlemen have criticized the Tarigf 
Board, &¢«, but I have got the reference here and I 

10 can probably just see what the BHoerd said in the 
reference. | 

THE COMMISSICNER: %e will adjourn for a few 
minutes. 

-- Adjourned at 11.55 A.M. 
on On seceasl mel at 12,05 P.M. 

MR. MeRUER: 9g. I just want to remind you of. 
what the matter was that you were appearing on before 
the fariff Board, It was an application under 
20 the provisions of Article 81 of the treaty, which 

reads as follows: "His Majesty*’s Government in 

Canada adumndai’ ahd” dee bie the currency of this 

agreement the Tariff will be based on the principle 

that protective duties shall not exceed such < ined 
is as will give United Kingdom wciiliiaitehate full opportunity 
of eanitiatti wemibikean én the basis of the 
relative costs ef economical and efficient production, 
provided thet in the ipeitdetion of such principle 


30 special consideration may be given to the case of 


industry not fully establisheG," : \ 
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I see that there are certain gentlemen appeared in . | 


support of the application, that was, for reduction | 
of tariff, end that the head cue on the list in oppos- 
ition to the application was Douglas Hallam, so that | 


according to the record you were opposing the reduetian 
én the tariff under the principle that is applied | | 
in the Treaty. — | | onal | 

THE COMMISSION=R: ~ When was this application heard, 
according to this? | 
" HR. McRUER: Well, December Sra, 1935, 

Q. Now, if the cost of production of these yarus 

was lower in Canada than it was in Great Britain, 
how could you oppose the application under the provisidh | 
15 of the Treaty.? ? | | 
Ay MR. MeRuer, as I told you, I had not scen that | 
letter before and I went over it very ecsrefully and 


| 
i 
I cheeked with Mr. Berry on the facts and what this | 
i 


l 


letter says is this: Mr. Whitehead is selling | 
20 


| yarns in Canada in competition with English manufacturers 
4 


H 
i 


who are exporting yarn to Canada, He was selling 
je The letter does not say anything of the kind, 


25 


A. He said, “we use ring spun yarns at lower cost ... " 
- which he means to the user - ".,..for the same purpose 
that the Englishman sells mule spun yarn at higher | 
cost." At a higher cost to the user, duty paid, 

and he aid not want that fact disclosed because the 


30 
Englishman would then turn to ring spun yarns to cone 
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‘did not want to disclose to the Yariff Board, which 


“and try to sell ring spun yarns for these purposes. 


Hallam 

into the market. | 
BY THE COMMESSIONVR: 4. ‘hat is this Pa lanagieet 

A. Mr, Whitehead had built up a business in ring spud 
yarn for certain purposes in Canada which, prior to that 
time,had been used for mule edad yarns. The Engli 

man was trying to sell mule spun yarns for the same 


‘purposes which, duty-paid, were at higher cost and he 


che thought would disclose to the Englishman, what he 
was doing, for the inglishman would then switeh over 
MR. MeRUER:  Q. Just let us test that explanation? | 


Ag “Can T°veld you what ‘we diag’ 


THE COMMESSIONER: In order to get back to wher 
w@ started from read Mr. Whitehead's statement again, | 
MR. MeRUER: =§=—-«s "Most of the Mmglish yarns 
imported into this country are mule 
spun yarns and we feel that we certainly would 


‘be disclosing something to our disadvantage 


rR New ys NL PA SA EE NOD On nar. 


if we infomed the Tariff Board that we — ; 

use ring spun yarns at lower cost for the i 

Same purpose that the Englishman selis mule W\ 
spun yarn at higher cost. The ring spinning | 
*. eost of yarn will be fully covered under the 
cloth costings in which group they really — : 

Now, Mr. Hallem, I wat to’ be sure that I userstana” 4 

| your proposition, snd that is, ‘thet you say that Mr. \ | 
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Whitehead did not want it disclosed that they do ring 
spinning in his mill instead of mule spinning? 
Ae NOs 
MR. KELLOCK: That is not what he says at all. 
THE WITNESS; I said that for certain uses Mr, 
Whitehead had developed the use of ring spun yarns, which 
end the Englishman mye attempting to sell mule-spun 
yarns in this country for, and he considered it would 
10 be to his disadvantage if he told his competitérs that 
was the case because they would then turn to ring spun 
yarns, and may 1 say what --- 
je Let us read the whole letter again; 
"We have read over your letter of October 3lst very 
carefullyess.." 
I wonder if I eould find that letter? 
THE COMMISSIONER: Q. Where is that letter? | 
A. there would that Letter be? | 
a0 MR. BERRY: I believe there is a copy in Toronto. | 
ve will send it over for the files. 
MR. MeRUER: "We have read over your 
Ie tter of October Slst very carefully, and, in 
our opinion, feel that it would be unwise to bring 
up this guestion of ring yarns," 
Now, ring yarns was all the yarn practically that was 
Spun in Canada? Ae Yes, sire The facts 
are put down some sities it will be given. 
sis ye Practically all ring yarn? ve There is 


a substantial amount of ring yarns, 
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Oe There is practically no mule spun yarn in 
Canada? at Ae I have forgotten the figures, I 
would have to Leck them up. 
ibe We have them in the Goverument Statistics 
which will show the number of ring spindles and 
number ef mules, &c? Ae Yes. 
‘le So that there is no secret. about rings 
and mules. 
" ae you know, the hearing on these yarns 
“eovers yarns for sale, which Yarns covered 
"by the ¢ounts shain go mostly to knitters." 


THE COMMISSIONER: . No, whieh yarns covered by 


the cost shown go mostly--- 
THE WITNESS: ....That is what it is here, the count 
shown, nct eost. 
MR. MeRUER: Qe So thet it was the knitters 
rew material that he was evidently talking about? 
As That is correct. | 
e 4nd then; "In England, the pragticn, we anal dy 
"stand, ie to spin these yarns on 
"mul es. Here, we spin some on mules 
"and some on rings, to suit our on 
"eonvenience and comply with the 
“customers requests for mule yernus." 
AOWy what he is saying is that a customer asks for 
mule yerus and he spins some of mules and some on 
ringS, as he likes, and it comes to the customer and 
he does not knot any difference. 


MRe KELLOCK;  lxaetly. 
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ae And then he goes on to say: 

i "Most of the English yarns imported into this 
"country are mule spun yarns . ." 

So that you seg the Englishman used mules and he used 


Tings. He may fool his eustomer, but all right, 


he is using rings. 
hie ¢ « eand we feel that we certeinly would 
"be diselosing something to our disadvantage 
“if we informed the Tarirtr Board thet we use 
hs "ring spun yarns at lover cost for the same 
“purpose that the Englishman sells mule spun 
"Yarn at higher cost."? 
i. At higher cost, duty paid. 
15 Q. Ne does not say that at all? he He 
does not say it is higher cost in England. 
Qe He says "Englishman sells mule spun yarns 
&t higher cost." All T am getting back to again 
is--Did you disclose this fact that he is set ting out 
20 in his letter to the Tariff soara? Ae This 


is what ha ppem a; 


Se 


Qs We have got to go trek to what “happened? 
Ae Exact ly. 


4g If I have to listen to all that happened 
25 | before the Tariff Bard it will take a long time? 
Ae I think I should have an Opportunity to answer 
ja technical question. | 
uR. KELLOCK: My friend only wants Yea or No 
to that question 
THE WITNESS: Yes. 


MR. MERUER;  Q. You disclosed to the Tecit; 
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_ Bara that they were selling ring spun yarns here 


as mule Spun yerns at a lower cost than they were selling 


mule spun yarns in Engla nd--4id@ you disclose that 


san | ; 
5 | ac COMMTSS TOMER: From nected. | | 
| MRe MGRUER: Qe From England--did you. diselos 
that fact? ve Ae I Sm Sorry I did not follow 


| that cuestion. Would you mind putting it again? 
© Did you Siselone to the Tariff Bard that thpy 
10 were! Selligg the ring Spun yarn in Canada as mule s pun} 
pr 44 at & lower price than the Englishman was Selling 
| mule gd yarns-~did you disclose that? Ae 
We disclosed She ji awe will say we disclos ed the fact 
that wer were selling ring epun yarns in Canada to 
a kni thers at a Lover price than mule spun yarns, duty 
aid. came inte t he country. 
Qe I am » obking you~=did you disclose the fact 
that they were selling ring spun yarn as mule spun? 
Poet, y font tig! At is a fact, if it is a fact. 
ae Qe a Is not vo setting that out? He says: if w 
¢ CAneloued that to she Tariff Board it is going to be 
| $0 our disadvantege-~the t they were oelling them here 
| at a aon ae cost saan the Englishman was selling his 
5 ring syn yerns at a higher cost? _ Ae If that 
| was a fact I aia not know it. ! | 
a Oe t ai telling bags Did Mr. Whitehead appear 
\ | befare ‘the Tariff Barra? We Ae He was present, 


4 dont ae ee 


30 Q. Yes, I Bee he is -ei" among "those ‘eppee ing 


iy 


fs 
iF 
Hy 
a wb 


| the eyplicationt a He was present. P My Lora,| 
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could I have an opportunity to explain what was done 
in this ease? 

THE COMMISSIONER; Whet. do you want to explain? 

. -HE WITNESS s The Englishman submitted a list 
of mule spun yarns, which he proposed that costs should 
be obtained by the Tariff Bard both in England and 
in Canada. In that first list there was no ring 
Spun yarns. The Canadians agreed with the Tariff 
Bard to submit a corresponding list @ mule spun 
e yarns. In addition we suggested to the Tariff 

Bard, and the records will show it, that because 
mule spun yarns did --« 
MR. MeRUER; . . Excuse me, you are reading from 
15 || Something you preparea? Ae I am reading fron 
notes and it is correct. 
Che A note you wrote out in the intermission? 
Ae I think you will find that--T think you have a 
copy of it--you will find that in my Progress Report. 
20 ae All right, but I wes just wondering why? 
Ae I did not Kno: where it was, until 1¢ was drawn 
to my attenthon againe 
THE COMMISSIONER: Go shead. 
THE WITNESS: in addition the Englishman put 
6s in first only a list of mule spun yarns. When 
we got that list we pointed cut to the Tariff Board 
that thet did not cover the whole story and in 
nédition--- 


Qe Why did not it eover the whole star y? 


30 ) | 
JA. Because we made the bulk of our yerns in 


| this count ry--they were ring spun. We supplied 
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) supplementary list of ring spun yarns and those 
were costed and put into the Tariff poera. 
MRe M@RUER: Q You gee, that is not the 
ppdint at all? A. We. gave a list showing 
| the complete production in Canada and their uses 
| end this was exactly what Mr.. whitehead said should 
not be done, as a matter of fect. 
Ce A list showing the complete procuetion in 
44 Canada and their uses? a Yes, and their 
uses, to the Tariff Board. 

Qe That is certainly not what Mr. Whitehead 
was dealing with it neve? Ae it is the use-= 
"that we use ring spun yarns for the same weenie 
15 | that the Englishman sells mule spun yarns at higher 

| oc ts He does not mean it was cost in Englen, 


he means higher cost landed. 
se Bees he? A&A. No, he means @ 


higher eost. Llaudeds 

20 Q. That is not altogether cheer? & Asol 
me an very evidently--- 
! THE COMMIsSLUN&R:; The term used there is ‘cost 
not suintns 
| THE © JINESss Cost te the user in Canada. 

e G He says, "we use ring spun yarns at lower cos» 
for the same purpose that the Englishman sells 
mule anes aadiiad at higher cost.” ? A, Yes, 
higher ¢eost to the person who is purchasing. 


30 | ws And that is the thing that he did not want 


jtecrs0es to the tariff Board? . . A?Phat. is correct.| 
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Q. Is the evidence of those things given before 
the Tariff Board under oath? Ae Yes, sir, 
I think the Tariff Board takes no statement for 
granted, they foblow it abent 

BY MR. MeRUER: You do not suggest that the 


Tariff Board when it is desling with the Textile 


industry is dealing with such ang wireliable source 
of information that they can take no statement for 
10 granted? i, No, but it is a very complicated 
matter, it is an extremely complicated matter. 
v. This is not complicated -~ this is a compara- 
tively simple statement in a letter? rae & 4 
Mi. Walton has my copy - I reticmber giving him more 
than one copy of my "Progress Report"--I think that 
is stated in that. 
% There is @ lot of stuff along what you are 
talking about but this is a very neat question and 
20 that la whether the ring spun vite thet is used here 
and I think, from this letter, sold in a deceptive 
way, to the customers as mule spun yarn, is produced 
at a lower cost than the English mule spun yarn? 
25 A, Oh, you mean the cost in UVanada, cost in England? 
It was not the question of higher cost there, is tS 
higher eost duty paid by the eustomer, 
i. ° That is not what it says. 
BY THE COMMISSIONER: Are you sure of that 


30 because the Treaty talks of the cost of producing the 


article? = © '“' A, All that Mr. Whitehead 
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apparently wanted to do was not to diselese to the 
sng]ishman--- 

Ge No, no, that may be your deduction but 
it is not apparente whet is apparent is that it 
would be disadvantageous in this case to infom the 
tariff Board of this thing. Here is a certain 
application by the Englishman asking for reduction 
of tariff. Mr. Whitehead was opposing it. 

Now, that is the cases Now, the letter says, 

"we feel that we certainly would be disclosing 
something to our disadvantage if we informed the 
Tariff Board," &¢, Well, let us not disclose it. 

You say that means because the other side might adopt 
our methous. That is not the inference in this 
ietter. He was talking of tne disadvantage of 

infom ing the tribunal which was hearing the case 
“ef. sertais facts? A. Heli, no matter what 

Mr. Whitehead. suggested there - it was Aone « 

WR. .MeRUER:. &. And the only thing you were deal- 
ing with before the Tariff Board, as his Lordship 
just pointed out to you, was the relative cost of 
economical and efficient production. That is the 
point that was before the Tariff Board and that he 
was l[@lkiaog abouts Mr, Whitehead was mo greenhorn 


before the Tariff Board? fh. Mr. whitehead's 


idea at the time and my idea too at the time was that | 


all material that we put in to the Tariff Board would 


be laid on the table and discussed with the tuglishman. 
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A. At thet time the general idea in the trade, in- 


then you say you never saw this letter before? 


to the Board. That is all I have been after for 
. the last half hour? . A. All I say is 


..that the facts were fully disclosed to the board. 


Board should disclose these facts but itis the 


“B95 “Wallan 
BY THE COMMISSIONER: Go. - thought you said 
you saat i this letter before? | ; To my 
seiaai linn I had never seen it berore, 


Qj. How do you know what nis idea was? 


cluding my discussion with everybody, with Mr. White- 
head <=. 
vn oleae, YOU said Mr. Whitehead's idea was the fear 


of revealing certain things to his competitor, and 


4s Imever saw it before it came in here. 

4%, The languege of it is quite to the contrary. 
You egnnot take any other meaning out of it at first 
sight, that we don't want to tell the Board t .ese 
things, because it is avery important thing what 
we are doing and right against us and you say you 
never saw this letter before and still you swear 
7 ou never knew aay thing Sireetedis 1. You kept 
pressing me for ai answer on it what it meant. 

MR. MeRUER: Q. I have not been asking you for 
an answer whet it meant at 222, r have na ask ing 


you for au answer whether that was or was not disclos 


Your conelusion on what you put before the 


simple summary i was asking - was that put before 
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the Bord, and I think you will agree with me 


it was not? he I will not agree with you 
on that. 
Oe This statement that Mr. Whitehead made in 
5 here was not put before the Board as a statement of 
: fact? Ae What did he state? 


ag "Yost of the English yarns imported into this 
country are mule spun yarns. «"? Ae That 


statement was made all right. 
10 


Qe ".-eand we feel that we certeinly would be 
disclosing scmething to our disadvantege if we 
informed the Tariff Board that we use ring spun yarns 
et lover cost for the same purpore that the @nglishman 

. Sells muls spun yarns at higher cost." 

And all I am asking you--wes that sigple statement 

pus before the Tariff Board in that forn? Ae 

Weil-« 

Qe Wee it put before the 8card@ as a statement df 

50 fact heeause I will look up the evidence? A. You 
can look up the eviéence. It will be given in 
the tables. 

Qe Not in tgbles--you do not need table for that. 
The whole thing is there in a senterme--dont need any 

5 tables for it. ‘as it out before the Board 
or was it not? lie nay have been right or may 
heve been wrong or snything else butell I am getting 

at - that is the conclusion that Mr. whit ehead 
arrived at and was it put before the Board? 


30 
A. The fact was di:closed before the Board. 


i. In tables? I am asking you: Was that 
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conclusion put before the Board? A. I cannot 
vell you at this date in the exact wording. 
ge Veli, we will leave that. I show you 
a letter dated april ath, i932, from the Holeproof 
Hesiery Company to yourself? 
RAHIBIT 624: Letter dated April 4, 1932, 
from the Holeproof Hosiery Co, 
to Mr. Hallam. 
Q. The Holeproof Hosiery is a subsidiary of an 
Agerican Coapany, is not it? Ae Itisa 
Subsidiary of an American Comp any with, I think, 
all the capital in Canada, 
we What do you mean by American Company with 
all the capital in Canada? 4&. I think they 


formed it over here and I em informedgy I do not actually 


. knows 


\« They raised sane money for it over here? 


BY THE COvMiISSIONER: q. Where does this company 


‘operate ? A. At London, Ontario. 


MR. MeRUER: This reads as follows; 
"we are in receipt of your cireuler letter 
of the Slst ult. 
Item #1 - The working arrangement we have 
with our American Factory, is thet we will not sq@l- 
icit any export business; however, at any time 
they are ulable to meet Canadian competition 
in aay foreign field, due to preferential tariff 


which this country may have with Canada, 
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they turn this business over to us, A the 


present time we are shipping to South Affica." 


And there are two er three other iteus, I think 
this is in reply to questionnaire, Aw Reply to 
a questicunaire i had. sent out to. a tremendous number 
of people, 

we Theat you had sent out in regerd to export 
business? . ge Yes, sire, 


Ge The only thing I waated to esk you was if you 


10 


| knew anything about arrangements. that the Canadian 
Company would heave with the American company that they 
would not compete in the export market with the 
| American company? A. Nothing except what 
eS | is stated here, 
Q- Then the next letter is from the Supers ilk 
| Hosiery Mills Limited to the Silk Assocation dated 
| the 4th of April, 1932. 
EXAIBIT 625; Letter dated April 4, 1932, fram 


the Supersilk Hosiery Mills Ltd, 
to the Silk Association of Canada, 


20 


MR. MGRUER:. "We are in réeeipt of your cirelar 
letter of March 3lst, with reverence to the 
above subject. 
25 : 
Regarding question No. 1, we wish to 
State that the only line we manufacture is ladies! 
pure silk Full fashioned hosiery and naturally 
we are desirous of exporting this to all countries 


30.—Ci| of the empire where it. can be done on a profitable 


basis¢s 
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Regarding paragraph No. 2, we would be quite 
in favour of the aetahthe into Cansda of 
Full Fashionea silk marae manufactured in 
Great Britain free of duty if our merchandise 
could be exported to Great Britain on the same 
basis with the understandiag, however, that the 
exchange would be normale We feel that this 
arrangement would be entirely satisfactory 
to Casadian manufacturers of Full fashioned 
pure silk hosiery, Of course, if the 
exchange were abnormal, as it is at the present 
time, this arrangement could not be so effective. 
Regarding paragraph No. 5, we wikh to say 
that eons are certain supplies which we buy 
ere United States, the chief of which is 
our cottonse Ye have recently been buying the 
majority of them in England, as there has been 
a sites aah prevalling due to the exchange 
condition, etc. Insofar as machinery is concerne 
this particular phase would not interest us 
at the present time. One advantage, of course, 
in buying our cottons from the ra is the prom w\. | 
delivery we receives We have been disappointed 
in deliveries in every order we have placed in 
England and in some cases have been seriously 
embarrassed and had to make arrangements for 
emergency supolies hereée 


We might mention at this time that we had 


exeentionally good business in New Zealand 
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with our product until the trade agreenent with 
Vanada was broken several months ago," 
| Phat is, that they had been exporting stockings to 
New Zealand? Ae i take it so, 

Se And this gentleman, at any rate, seems to feel 
thot he could eompete with creat Britein on Pull- 
fashioned hosiery in an open fiela? A. Other- 

| wise than exchenge. Ves, his clads of stockings 
}is a particule type or a type that is not produced 
a ie Maiglan ds They co not make the very fine gauges. 
fiey may make the very fine weights, but--- 
a. At any rate, the Supersilk Hosiery Limited 

} run outta a large establishment? Ae Oh, guite 
15 & big establishment. They make a very good 
stocking. | 

we Whatever the article “aS he was prepared te 


compete in the open market with Great Britain? 


A. Yes, with Great Britain, provided fngland allowed 
20 
it to go in, 
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(Page 8405 follows) 
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TAB TERNOON™. SESS TDroeR 


-~ On resuming at 2 P.M. 


DOUGLAS HALLAM, Examination by mr. MeRuer, 
(Resumed); 

HIS LORDSHIP: . Mr. MeRuer, before we proceed 
I think there.was something left unfinished this 
10 morning and, for the purpose of the record, T think 
we had better have it all together. 

in connection with the application that mr. 
Whitehead's letter refers to, I do not think we were 
told the result of the application, and I think we 


15 
| had better put it on the recora nOvwW. 


the application of the English cotton manufacture? 
Qe Yes, what happened to it? Ae I had 
20, || better get it in my hands heres” 
MR. MORUER: The duties were modified, I have 
: the report here if you are familiar with it. 
: THE COMMISSIONER: You mean the report of the 
Board? 


25 
THE WITNESS: I am familiar with the report of 


the Board, Mr. McRuer. There was a reduction in 
@uty. 

| BY THE COMMISSIONER: ¢. They report for a 
| reduction in duty? ~ 4. For a rediection in duty, 
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Q. Can you tell us, Mr. Hahlam? , &, You mean,} 
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THE COMMISSIONER: That, I suppose, is the 
reduction which was incorporated in the last budget, 

MR. WeRUER: Yes, my lord, 

THE COMMISSIONER: All right. 

BY ME. MeRvR: G. It was incorporated in the 
budget, as reported by the Tariff ba rd? Ao I 
think it was carried out exactly as the Tariff Board 
had reported. 

Ge Now, I show you a letter from John Cowling, 
to you, dated February 21, 1934? A, That is correct. 

Q. 4nd it reads es follows: 


"Striétly Confidential 


"I have received your letter of the 20th 
February, and my first thoughts are that there 
would be some Silk Mills in the Province of 
quebec who would not be very happy if wages 
were inquired into, but this might only refer 
to certain mills. I believe however, that the | 
situation is a little better than it was some 
few months ago when Inspectors visited certain 
mills in wuebec, which resulted in adjustments 
being made, 

It may be ef course that an inguiry will 
be wade into the Cotton Trade in regard to wages, : 
abd eventually they may inguire into the silk milla, 
but I cannot see that aiiything can be done about i | 
in the meantime. Judging by the prices on goods 
being sold in pirate es x hemi very much whether | 


the wages are lower in .webee than elsewhere. ; 
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"we will have to ‘cross the bridge’ when 
_ we come to it." 
Q. What inquiry was it that Mr. Cowling was 
referring to? 
THE COMMISSIONER: Was Mr. Cowling then Presiden 
of the Association? 
: THE WITNESS: If you will tell me the date I could 
easily tell yous 
10 MR. MeRUER: February 21, 1954. 
THE WIUESS: Yes, Mr. Cowling was president, 
THE COMMISSIONER: _Tnen this will be Exhibit 626 


EXHIBIT 626; Letter from Mr. Cowling to Mr. 
Hallam dated Februcry 21, 1954. 


15 BY MR. MoRuer: Qe Wheat inquiry would it be 
that Mr.Cowling was referring to, that would probably 
take place in regard to wages? 

THE COMMISSIONER: In the Province of Quebec, 
BY “AR. MeRUER: ©. In the Province of Quebec, yese 

5 A. I should think that was the Price Spreads, 
was it not? 

Q, That would be Price Spreads Inquiry? 
Ae Y@Se 

25 je And Gid the Silk Association take some 

action in regard to preparing a case, or meeting 

a ease before the Price Spreads Inguiry? Ae No,sir 
a. Were there not mectings held? Ae We 

hela--- | 

4. Im depending on how they were to deal with it, 


and how the matter of wages was going to be submitted 
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Mr. Cowling was referriag to? 


» you sir. There was some gossip in the trade-- 


8408 Hallam 

and so on? . Ae NG, ee gid not do tat. We did 
have the suggestion made originally that we should 
put a ease in, but we cid not do so, It was “eal 
in the hands of auditors, and the auditors went and 
got the information from the Mills, that is, the 
epuditors for the Board. 

» 4) It was dealt with at one of your meetings, 


was it not, the Minutes 7? A. That was an advyanee 


meeting, if.I remember rightly, of the Primary Textile 
Institute. . I don't remember, - we may have discussed 
it. at a Silk Association meeting, but I do not remembey, 

Qe it may have been that, it may have been 4 
meeting of the Primary Textiles Institute? 

As @e were aot sure whether we were required to put 
in representations or not, and they finally decided 
to have the auditors obtain the information. 

Q. Mr. Cowling, in speaking of the situation 
with regard to wages, states, that some mills in 
Quebee would not be very happy if they were inquired 
into. . Do you have any idea what milis he was 
referring to? Ae I think it subsequently cae 
out in the inquiry that Binz was extpemely low. 

& Bing? 4. Wait a minute, I would like to 
look at the report, sir. 

we Oh, we know what came out in the inquiry. 
What. I em asking you is, if you know what milis 


&e I cannot tell 
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6409 Hallam 
Qe That is not what I am asking you. I am 
merely asking you the simple question, do you know aha 
mills Mr. Cowling is referring nae: Ae Not from 
that letter, sir. 
be of course, you don't know from this letter; 
| I would not ask you if it was in the letter. 1 
| 8m merely asking you, if you know what mills he was 
| referring to? A, Welly I am not sure, I cannot 
| ten2 you from memory. 


J» Did you have any communications with him 


about it? A. Not more than that letter. 
& Nothing more than this letter? Ae No, 
G You did not take it up with him? Ae I did 


int follow it ups 
«we He goes on to say: 
"I believe however, that the situation 
is a little better than it was some few months 
_&go when inspectors visited certain milis in 
Juebee, ~ a r in adjustments being 
meade," 
Can you tell me what the occasion of the visit of the 
inspectors was? &. I presume he is referring 
to the setihiein Wage Board people. I presume that is 
what it is, 
Q- So evddently at some time a few months prior 
to vehruary 21st, 1954, there had been a visit of 
| 7 representatives of the Minimum vage Board to Thine 


| lis, and things had becnh improved? he YOR, 
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accordiug to that letter, I thiak what I did, sir, 
tasked him how about the, - what was his opinion 
of the difference in wages between Quebec and Ontario 

Q@» I see this is an acknowledgement of a letter 
of yours of the 20th of February? 4, I think 
that is all I asked him about at thet time, sir, 

Qe well then, when you took part of the 
representations that were made to the Government in 
1950, in August, 1930 » One of the chief things that 
was put to the Government was, what adventage would 
be derived by labour from higher tariffs? 

& Yes, 

G. That is a fact? Ae Yes, there would be 
increased employment. 

“we Not only that, but they would be paid better 
wages? Ae I never made that statement, 

ue Oh, I just want to be clear about that; 
the industry made no representations to the government 
that wages would be improved by reason of the higher 
tariffs? ? A. No, sir, 

Q. That is correct? 4, That is correct, 

Q- So that in presenting the case to the 
Government, the interest of labour was not put before 
them at all in that respect? Ae Well, I think 
increased employment, steady employment instead of 
part employment--- 

Q. “Increased employment at starvation wages-~-- 


MR. KELLOCK: There is no suggestion of that, 
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THE WITNESS: I would not suggest that they 
are starvation WAGES. | 

BY oe MSEUER:, G. evtdeutiy the wages that eed 
being paid were cor the minimum in Juebec, when 
these mills were visited, and what I em getting at 
is, did your association do anything whatever to try 
to see that the wages were increased, 

MR. KELLOCK: You are assuming something in this 
letter? 

MR. MeRUER: I do not think I am assuming anything 

MR. KELLOCK: It is four years later. 

MR. MeRUER: It is during the currency of the 
protection that the mills were enjoying, and I just 
want to see if they did anything whatever to see 
that labour got the benefit of it. What he 
says is: | 

"T believe however, that the situation 
is a little better than it was some few months 


ago when Inspectors visited certain Mills in 


Quebec, which resulted in adjustments aaa | 


as a body, or did any of your associations do any thi 
to raise the standard of wages after getting the 
protection? A. I think the answer is "No". 
@. All right. Then it goes on: 
"I may be of course that an inquiry 
will be made into the Cotton Trade in regard 


to wages, and eventually they may inquire 


Q. Now, what I want to know is, did yourAssociation, 
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| into. the silk mills, but I csnnot see that 
| anything can be done about it in the 
meantime,* 
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Q- Now, I show you what. is an inter-office memoran~ 


momen ore 


ny probably, between ‘Ur. Berry and yourself dated 
Octbber 30, 19356 . 


THE COMMISSIONER: What is that? 


AT A OI CSE AIOE SY RT NY RE NNO NNE MESO aR 
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GR 


MR McRUER: It is an inter-office memorandum, 
my lord. It is from Mr Berry to ur. Ha Lie me | | 
THE COMMISSIONER: What is the date of it? 


THE WITNESS : That is omrxenks 


MR. MeRUER: be ti ber 30, 1936. 
THE COMMISSIONER: It will be exhibit 627. 
“EXHIBIT WO. 627: | Inter-of fice memorandum 


from Mr. Berry to Mre 
Hallem dated Oct. 5, 19 


THE COMMID STONER : From Mr Berry to Mr. Hellam? 
WRe MeRUER: nen, my ‘Lord, Tt Rita ns 
* "Below are price series derived from Tattersail' 
Cotton Trade Review on four different grey cloth 
as quoted in -weeegscstaetaiate An cents per pounde 
We have the data for every week from the beginning 
% of 1929 on these four cloths, in shillings per 
piece; ami these figures are the result of cal-~ 
eulst ing the yards per pound of the given con- 
structions, and converting the English trice at 
par." . 
25 Then it sets out the orton: those are English prices? 
Ae Those are the average prices for a year. 

Q- The average English prices? 
Ae Average snglish prices, correct. 

Q- From January, 1929 to September, 19557 


30 Ae I am awfully sary, those won't be average prices; 
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| Lnabe jet ew they have given in to wu pveema ll "Rs 
| petopat Ae Yes. 

| qualities that are set gil “_< ‘thet weg correct « 

| 4p I said averages, they are not averages. 

| Printers, what does ant mea nt 


been shout & disap and a half with the eotton poopie 


| end I think printers in lnglen means printing. 


qe Mey we take it thet "i ore sort of market 
a port of market prices for these different 
he During these years’ well now Ge 

de. Without going into the detail of then, 32" 


Ae _ te be printed, Tt think. 


Q 32° to he printed? | Ae } have only 


oa + 


.9 Sek 
grey viene 


Oe Grey cloth? Ae They are all 


Ze Yes, quite right; in aves the price in 
Rug lend wae $29.78 for 1a6 yaree? 
Ae I think thet is cents per pound. 

Qe Ie ‘that sents per pound? | A. Iam 
vet sure. 

ibe ‘I wonder it ire Berry can tell us. What is 
the unit, urs ‘Berry, ia it sents per > pound? 

ee ane MR BERRY: umage are dollars Lard piece, I thi 

THE wit? “ESS: x am ‘sorry, I was not familiar 
with ite ) 

BY MR. MGRUER: Qe I am only concerned with the| 
compa rative ti ares; anyway. Tn Jamary, 1929, it 
was $39.78 for the piece. The same piece in 


September, 1935, the price was $26.06? 
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Ae That is correct. 
| Qe oat the 36" Shirting, in Januery, 1929, was 
$4560 and in September, 1935, $38.20? 
As Correct. 

Qe There haa been a decline till 1923 where 
the low Was $50.00, and then a rise in 1935 to $38.20, 
and the 38" Shirting was $37.73 in 1989 and Tn 
September, 1935 $24.75? ge 74 cents. 

Qe $24.74; 39" Shirting in January, 1929, was 
$41.31 and in September, 1936, was $26.80? 


Ae That is correet. 


qe So that apparently in England there had been 


@ very heavy decline in the price of these goods 


between Jamary, 1929 and 1930 down to September, 


1935? Ae Increased, began to increase 


again. 


Qe Some of them began to inerease and some a@ié 
not? Ae Thet is correct. 
Qe Well, the industry could not get much 


virtue out of the pledge, the observance of a pledge 


to the Government not to inerease the price in Canede 


: when there had been such a drastic drop of prices 


outside of Canada? Ae NO, Sire 
Q» Then, Mr. Berry's memorandum at the bottom: 
"These figures do not appear to give you the 
answer you are looking for." 

Can you tell me what answer you were looking for? 

A» I ean tell you what I was searching for at that 

time. 


Q- All right, that is what I want to know? 
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had been in 1929? 


CANADA 8416. ; Ha llam * 


| Ae I had made a table of the import figures into 
Canada of cotton fabrics from the Ppominion Bureau of 


Statistics Reports. 


Qe Yes. ‘(Ae On those average figures 


a calculation of the duties showed that the cents per 


pound were=-= 


Q- The cents per pound were what? 


Ae The gents per pound cf duty were lover in 1936 


than they had been previous. to that time. 


Q- That is, you were trying te.support the 


contention Mre Gadon was putting forward at Montreal 
some time ago and that is that the protection to the 


manufacturer in Canada wes not as much in 1935 es it 


Ae I think that .contention 


is correct. | 


Qe That is what you were trying to support, at 


any rate? Ae That is what I was trying 


to find the facts of. 


Qe And Mr. Berry says: 
"shese figéres do not appear to give you the 
answer you are Looking forse The duty on 4 
pound of print cloth was, for instance, in 1929 
4.97¢ and in 1936 5.90¢. on 39" Shirting 
it was in 1929 5.16¢ and in 1935 6.0z¢." 
Ae Yes, those figures did not jive with the Canadian 
Government ss desea an& they also only dealt with 
greys. They did not deal with the bleeched and 
the esos. 
Qe What I rents ie at is you had written to 


Mre Berry selecting apparently certain things, wanting 
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information on them, and Mr. Berry comes back and 
says on this, at any rate, that contention is not 
barne out, for there are the figures? 
| Ae Exactly, that ig correct. 
Q- I show you a letter from Mtr. Watson to 
yurself, P.R. Yatson-<- 
THE COMMISSIONER: Who is Mr. Watson? 
MR. MGRUER: He is of Grout's; he is the chairman 
a of the Broad Silk Section - no, the chairmen of the 
tariff committee? he Yes. 
Q- Mre Watson to Mr. Hellam, dated April 13th, 
193Z<= 
THE COMMISSIONER: What did you say? 
15 MR. McoRUER:; April 13th, 1932, my lord. 
THE COMMISSIONER: Watson to Halligm, Exhibit 628. 


EXHIBIT 628: Letter dated April 13th, 1932 from 
Mre Watson to Mr. Hallam. 


BY MR. WeRUER: Qe There is a paragraph in this 
is I want to di scuss with you for a moment. 
| "In reply te your circular letter of the 3lst 
ultimo any of our lines could be exparted to 
any umpire countries with a proper preferential 
| tariff inasmuch as in no Empire country is the 
25 | Broad Silk Weaving Industry as far advarced as 
| in Canada." 
| Ae I think that is correct. 
| Qe "As a matter of fact the Bro@d Silk Weaving 
Industry in Canade has more looms fora ten 
~ F million population than the English market for 


fifty million and other Hmpire countries have > 
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“practically no Broad Silk Industry of any kind 
80 it seems to me, first, a question as to the 
amount of preference necessary to compete with 
foreign countries on importations to the tmpire 
countries. Second, there are no lines we 
are producing which could be made duty free or 
the duty lowered when imported from Great Britain 
inasmueh as the duty is already much too low and 
Should ther be a domestic industry in Great 

is Britain they coukd capture the Canadian market 
without.any difficulty and it is only because 
of a lack. of domestic industry in Great Britain 
thet there are no Snglish expcrts. Third, 

15 | Spun silk yarn cellulose acetate artificial yarn, 
neatsfoot oil, olive o11, mill supplies of sll 
kinds. such as bobbins, shuttles, ete., mercerised 
eotton yarn, steel harnéss and heddles, cotton 
harness, worsted yarsa, paper cones forsilk, 

20 false reeds, loom reeds all kinds, textile mill 

Supplies.of a glass or kind. not made in Canada, 

porcelain and glassware for textile industry 

| _ and rewhide pickers." He does not finish what 
he is going to say about them? 


- | ae That is evidently in reply to my letter. 


| Qe He thinks the duty eught to be lowered on 


| these? Ae No, that is something they could 


| 


| impat from Great £ritain. 


| Qe. Yest Ae I asked for wet they dia 
30 | 
fj. import and could import. ...vThise-.shuld be divided 
f ee 
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into two parts. I have forgotten how it was set 
Out. 
Qe Then, to deal with the first question-- 
Ae That should be a new paragraph, three. | 
Q- "Inksmuch @s in no Empire country ie the Broad 
Silk Weaving Industry as far advanced as in Canada"; 
now, from your study of the situation do you agtee that 
that isa faot? ’ Ae T think go. T don't 
| Know Whether the Englishman will agree with me if T 
|} Seid it, but IT think that we eré well advanced. 
| Q- “Ags @ matter of fact the Broad Silk Weaving 
} Industry in Canada has niin’ looms for ten million pop- 
ulation than the English market for fifty million." 
15 Ae That is in proportion, that is to say, per head of 
population. 
‘Qe That is not what he says? 
Ae That is what he means. 
Q. Are you sure? - Ae Yes, we cén get the 
20 figures. I set all those ficures out in my economic 
brief. Those figures were all set out. 
Qe Because he refers to the seme thing agein 
| in another letter later on which I will file, that T 
| will just refer to the paragraph nowt 
ri JA. i g0% the actual figures, sir. I obtained the 
| actual Tigures am set them out. 
Q- He says here "At the moment the domestic silk 
| industry in England has less looms for 30-35 million 
0 | pecple"-— — Ae For 50 million people. 
Qe T am read ing another letter from Mr. Watson to 
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you, or it is to the Caredian Menufacturers' Assodeti 
really. 


"AG the moment the domestic Bilk industry in 


England has less looms for 30-35 million people 


i than the Canadian Silk Industry has for X® ten 
which is due entirely to the fact thet they have 
no protection against Switzerland"<-- 

THE COMMISSIONER: Just a minute, what are you 
a reading from now? 
MR. McRUER: I am reading from a letter from Mr. 
Watson to the Canadian Menufecturers’ Association. 
THE COMMISSIONER: Well, that letter is not in 
yet. | 
15 | MRe MCRUER; No, it comea tars Ha lle me 
THE WITNESS: I would like to amend my ste tement 
there. T would like to look at the figures befare 
I made that statement. 
THE COMMISSIONER: Let us isentify it; what is it? 
20 WR. MGRUER: It is a copy of e letter from Mr. 
| Watson to the Canadian Manufacturers' Association 
dated April 22nd, 1932, marked "Copy for Mr. Hallam”. 
THE COMMISSIONER: 1932; the letter to Mr. Hallam 
was in 1935, wasn't it. 
a MR. McRUER: No, it is 1932 as well, my lord. 
THS WITNESS: I would like to look thee figures 
| Up.» 
| YH COMMISSIONER; This second letter will be 
= | Exhibit 629. 


| EXHIBIT 629: Letter dated April 22, 1932 from 
| Mre Watson to Can. Nfrs. Assoc. 
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BY MR. MeRUER: Q. Now, you have not got the 
figures handy that we eculd just tell what the 


position is in Canada with respect to that? While 


they are Looking for that - now, @pparently Mr. Watsop 
intents tu this letter that with a reasors ble 
tarite he caild export broad silk to any eapl xe 
Posen Mie Ae With a preference. 
Qe Pardon? | Ae With & proper 
preferential. tariff. | 
Qe Well, why is it neeessary to have a tariff 
ion inet area’ Sande when Mr. wateon is able to 
export silk to Great Britain with a moaierate tariff? 
Ae I don't know as a matter of fact that he does 
export. | there te & gmall export; as you will 
renembér I read the cieen. of a few thousand dollars 
Qe Here is wheat he says: 
"As & matter or fact the Bra a silk Weaving 
Industry in Canada nas more looms for a ten 
million population than the English market for 
fifty mibhion and other Empire countries have 
prbeknieees an byewad silk industry of any kind 
so it seems to es firet, a question as to the 
awneht of preference gryeiesemeigy to compete 
“with foreign countries on "Amporta t ions to the 
Bapire countries." That is quite 
correct statement: about hein countries 
provided we get a preferent 1a1 SEE SS a _ proper 
preferen tie i tarit de 


Qe I will probaly have to ask Ure Watson about 
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this. Now, another letter dated April 13th, 193z-- 


| Ae by the way, sir, I was just thinking wer in England 
there ig a duty on rew silk entering Grest Britain 
which inorvases their costs there. 

Q- Yes, and is there not an excise duty too? 
Ae NOt on raw silk; it is all imported. Raw silk 
is all imported. 

Q- There if @ duty on raw silk in England? 
Ase There is a duty on rew silk in England. 

Qe There is no duty on raw silk in Canada? 
Ae RO sir, - an excise duty of 3 percent. 

Q- An excise duty of 3 percent; so that stimulate 
my curiosity to know Why it is necessary to have a 
duty 48 against Great Britain on the brogéd silk if you 
can manufacture here oud expat to Great Britain. 
Ae We don't expart a great deal to Great Britain. 
MY e Wataen’s-atatenent is if there was a proper 
preferential tariff he could export. We don't think 
there is a proper eweferential saritt. 

Qe If the tariff was taken of f altogehher as 
| age inst Care dian goods you would have a handicap 
in the race by reason first that your industry is 
better developed ana second by reason of the fact that 
the British manufacturer has to pay customs duty on 
raw silk? Ae That would be quite 
correct. 

Qe I Want to see if you, as one of the leading 
tariff experts of the Association, can tell us any 


reason why there should be a duty at all on raw silk 
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a8 against Great Britain? &e Not on raw 


Silk. 


Qe I mean on broad silk? Ae Whbn the mi 


in England export they obta in a dranback from Englan 


of the duty. 

BY THE COMMISSIONER: Qe of the Whole of the duty 
Ae I think it ig 99 percent, our. : em not sure. 

BY MR. MORHER: Ge The duty on the raw silk ? 

Ae The duty on raw silk. oy 
Me Qe Does that apply when they expat to Canada? 
Ae That applies when they eiyort to Canada. 
Qe Then that leaves 10 percent of the duty<- 
WR. KELLOCK: 99, he seid. ie 
15 THE WITNESS; I think it is 99, sir. 

BY THE COMMISSIONER: Qe It Leaves the erengian 
méanufeacturer at a eeneyenctaae in’ “thet he met pay 
© percent excise tax? A, AS far ag his 
raw material, you are qui te e@rect). wa 

20 MRe MoRUE R: Well shen, I Will pes on; I show 
you-= es 
| THE COMMISSIONER; You were producing a letter. 
| mR. UcRUER: A letter from Mre Watson to ir. 
Hallam, my le ad, dated eons sth, 932. 
a5 | THE COMITSS TOMAR: That is the same date ag this 
| other letter? 
| MR» MeRUER: It is, yes. 
THE COMMISSIONER: That will be Exhibit 630. 
EXHIBIT 630; Letter datea April 1lSth, 1932 from 
30 (| see i ure Watson to Mr. Hallam. 


MR. McRUER; "In the April 8th issue of the 
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ne ee 8424 "He Lem, 
| "canadian Textile Journal on page 15 there is an 
emnouncement of the Marhattan Mille Limited. 
fhis is being backed by Benjamin Ff. Sherzer of 
Ma rhattan Silks and Woollens limited, Montreal, 
wenbbine I am wondering whether we could 
in good taste draw his attention to the fact 
thet a lot of things might happen at the coming 
Imperial conference to meke the weaving of 
rayon in Canada quite a quest ionabhe proposition." 
THe com ssr ONER: Guite a whe tf 
THE WITNESS; Quite a questionable propositione 
MR. MeRUER: ial eemetat to him that they should 
ma ke cone enquiries at Ottawa before they 
start up their plant or preapene game until this 
question is nettled by the Imperial Conf erence 
an@ become members of the Association in the 
mntiiie so that we can use this establishment 
as an remark to further getting adequete 
protection or at least, retaining what we lave 
on the present schedule. This is ne eter of 
what tT think we should say and I am not at all 
pertichler in what words you put it. T am 
in eeecket of word from the Canadian Manufacture? 
Association scetbing me of a aunitak of 
conveners on Monday at ten o'glask and if this 
| will not take too long yeas iply we could do- 
peneiners meeey afternoon ime tead ¢ Sunday as 
| T wrote you yesterday." 
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Now -- | Ae Could T see 8 copy of that 
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letter? You understand the tremendais number of 
letters-- 


THE COMMISSIONER; It would be going too fer to 


aco it on Sunday. 


THE WITNESS: Yes, I think the point is that ag 

fer as I was concerned nothing Was done. Tt wag a 

suggest ion. 4h 

BY UR. MCRUER: ae T want to find out a little 
mare ebout itf &Ke All right. 
Ge This announcement of the Me nha t tan Milles 

Limited was evidently ar announcement of a proposal 

to open another mill? — Ae I think that is | 
15 correst, or flotation of a mill, I am not sure which. | 

Qe Or flotation of a mill? A. Yes, T thin 

it was a flotation or fata: 

Qe What Mr. Watson is saying is: "This is being | 
paueee by Benjamin F. Sherzer of Manhattan Silks and 
20 Woollens Limited, Montreal, quebeee" HOW, Was there . 

& Manhettan Mills Limited? he IT cannot tell ( 

YOU T don't think there is tol ay e 

| Q- Well, did the mill go shead? 

Ae Van hattan Silks - the name doesn't mean anything 
= tO mee I don't think I have heard it outside of 
thet. 

Q- It evidently never got past this letter. 
Well, I am very curious about this? 

Ae I am ; iit tle suricus myself. 


Q Would you make a@ note, Mre Walton, and see if 
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NTO = = = CANADA 
Wwe can get from Mr. Bates the is sue of the Canadian 
Pextile Journal of the 8th of April, 1932. We will 
see what the announcement was. 
"IT am Wondering whether ve could in Sood taste 


5 draw his attention to the fact thet a lot of 


thims might happen at the coming Imperial 
Conference to meke the weaving of ra yon in 


Canade quite a questionable proposition and 


Suggest to him that they could make some 
10 enquiries at Ottawa befae they start up their 
| plant or postpone same until this question is 


settled by the Imperial conference". 


| Was proposing to you was that you chould get busy and 


| restrain this man from getting into the silk business? 


Ae What he is suggesting, apparently, is that T should 
warn him thet the Imperial Conference was coming ofr, 
thet the tariff rates were being discussed, and thet 
he should make some enquiries at Ottawa before he 
starts his plant. 
Qe Why should your associetion he busy doing 
that? As Well, he made the suggestion to 


| MG. I cemot be responsible for this suggestion, 


25 of eourse. 


Qe Well, he was the chairmean-- 


1 3 THE COMMISSIONER: Chairman of what? 


BY THE COMMISSIONER: ¢. Of the Silk Association? 


WR. MeRUER: The Tariff Committee. 
30 | Ae Silk Association. 


Now, it seems to be quite evident there what Mr. Watson 
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BY MR. McRUER: G- And this isn't the first time, 


you see, that we have come across the activities of 
your Association in keeping plants from starting up; 


I thought that is what this Associstion was for, to 


5 encourage industry in Canade? 


Ae And it has; there have been plants started up. 
ye I would like to know of your activities in 
this commection, in keeping plants from starting up? 


Ae I think as far as thisis concerned, as Tar as this 


19 letter is eoneerned, it is the beginning and end of 
anything donee It wee sent to me am nothing was 
donee 


Qe Well, you think that? 
Ae Well, I don't remember the neme, either Sherzer or 
_ Marhatter Silks and Woollens. “ T have no memory of 
ite 
Q. Mrs Welton hes just handed me a copy of a 
letter from you to Mr. Sherzer of the 16th of April, 
= 1932, whieh follas the matter up. Tt would not 
come to euite such a sudden death es you suggest. 
the COMMISSIONER: A copy of e letter from whom? 
MR. MeRUER: From Mr. Hallam to Mr. Sherzer. 
THE WITNESS: My memory of this is it came back. 
25 THE COMMISSIONER: How do you spell the name? 
MR. MecRUER; S=h-e<-rec-e-r. 
THE COMMISSIONER: That will be Exhibit 631. 


CHEB IT 631: Letter aa ted aserth 16th, 1932 from 
, Mr He 1 lean to Mr. Sherzer. 


30 emo it, n i a 
THE COMMISSIONER: What does that letter say? 
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| ‘It is just a gentle hint. 


UR. MeRUER; It is addressed to Benjamin Sherzer, 
“Manhattan Silks and Woollens Limited. [It reads: 
"ve note you are interested in the Menhattan Mill 
Limited and would be pleased to have any 
particulars of the project you can supply us, 


ami would also like to know if you would conside 


becoming a member of this Association when the 
time is ripe. This of fice is working, among 
others, on information regarding tariff item 


561 in eonnection with the Keconomic vonferencee" 


"This is one of the items which we expect there 
will be made a considerable effort to have 
reduced in favour of English goods as British 
expa te to Ganade of artificial silk fabrics | 
dropped from $4,566,799 in 1930 (calendar) to 
$1,797,874 (calendar) year 1931. While we know 
that this drop was mainly due to the great | 
contraction in the market in Canada for ertificial 
silks, coupled with the reductions in price, am : 
that the teriff rates are not sufficient against , 
goods from England where distressed artificial ‘| 
yarn is procurable at extraordinary prices, i 
capled with cheap labour there, our informat ign 
is that the Englishman is going to @o his best 
to get the duty rates lowered. Also the 
artificial silk duties have been under 
considerable fire from various sections in the 

communit ye Attached is a copy @ one of the 


more rabid attacks. Naturally everybody is 


‘we LS aH Baas — 


aterteds uige{aed cf beesetbbs ef g1 :USOM” A 
ta5ae7 tI -hotimid ecellcoW hus eAlle sertedca | 
eI fae asitedoe edt af botaetetet ete yoy efon ey” | 


O16 svat ot bemeele ed biyow fas bod itz © 
«Gy Ylqque neo poy feagony sit te areleoliase 
blag 6 £isow HOY TL woud of edi ose hivow ive 
ens ret® gol? elooaeaA aids to tedmem 2 gulsoceed 
| euens .yebfaow af eet? to eidy. _ eeqit @L emit 
sedi Tilted guioteget selvamtemi ao yetaddto 
* soo te tron edmonons odd sitiw aoliseunce at £84... | 
| tnéd eltacg « geek ak 21 | 
 Stedtd teeqze ow doidw emett edt? to emo st sid? , 
oved ot frotioe efdeteblence © sham of ifLiw 
fais ics as sB00_ daligo® to woyst ak heouber.. 
seitdéet fla laleitites to shagsd. of Btpqre.. 
o# (t8baeleo) OSEL ak C8T,438,a¢ mort beqgotb 
word ow alidW »f8@L ss0y irsinetas) BPS, FET fe 
teety eff of eb elalom new Gord hdd tad... ..; 
ioititze wt sheced ok tedrem ont al goktestines | 
\%e ,soit¢ al anotteyber edd Atiw beigquco ,adiiia .... 
niaga tuetoltiue toe ea.aetat Atives ed? sed 
Isioititre bessensteth etedw fbaslank mort shoes, 
(1 ae0iTy YImistosttxs t¢ eldeiweckg el oxy 
apiismeet:t to ~etedt twodal qaedo atin belg me 
taed sisi of of attoy et amlatigai edd gad? al 
ont o8ls -berewel aetan ytd edt doz ot 
tebay need — @eits6h afte Ietottirre 
edt a? enchkions ‘on kena exit abdeabhtuane 
ea? to eno b yqoo 6 et bedoatta . «Gi ioommoo 
| et Wosyreve ULleweet  .edoette ei. 


SMARTERED STENOGRAPHIC : 
| Reronren 8429 Helis m 


sNTO mA CANADA 
"rather nervas about the outeome of the whole 
situation and if you have any informetion or 


- 


views on the matter I would be greatly obliged 


if you would write to me." ~ 


So that he just went ahead to kind of-- 


Ae I wrote the letter and I think that letter was 


returned to me from Merhattan £ It is just addresse 
to Montreal, isn't it? T had no address there. 
Q- It is Manhattan Silke and Woollens Timi tea, 
10 Montreal, Quebee; what I am getting at is that you 
follaed up Ir. Watson's suggestion of trying to 
discourage these people from going into the silk 
business in Caneda? Ae I sdrhataty | 
wrote thet letter. | | 
a “Qe And that was the object of it? | 
THE COMMISSIONER: Show me 630; just wait a 
moment. 1 see his proposition was twofold. He says 
"Suggest to him that they should make some enquiries | 
PA at Ottawa before they start up their plant or post- 
pone same until this question is settled by the 


Imperial Conference and become members of the 


Association in the meantime so that we can use this 


. to ) 
establishment as an argument XYZ¥ further getting | 


is adequate protection." Does that mean as an ergumen 
to use as if it was established in Canada; is that z 
| what it meansf | Ae I would not think 
| that is what he meant. 
BY MR. McRUER: Q- Yom went on and invited them 
30 


to become members; why dia you invite them to 


become members if it was not because you wanted to 
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use them to say "fhis is a mill capable of so much 
production” in your argument when you got to Ottawat 
Ae I Gon't think that would be the case. tf the 
mill were Here and starting it would be a perfectly 
le gi timate argument to you. 


Qi Here is the proposition; there is a mill 


eviééently mooted f 5 } he Yes, 1 think it was) 
@ promotion. 

Q. A Mr. Watson writes to you a double barrelled 
request, one, gget them to be members in our Associe ti Ny» 
end the other give them some propaganda that would 
discourage ‘them from going on with the willy but we 
ean use their members hip in the association for our 
own purposes in keeping up the tariff or getting it 
put up. You went en-and did bothe You invited 
them to get into the Association and you gave them 
the propaganda. what was your object in doing that? 
What was your object in inviting them to come into 
the Associa tion? , 

BY THE COMMISSIONER: Qe You know Mr. Watson's 
object because gh it in his letter? 

Ae YeGe 

BY MR. McRUER: Q- Can you tell me whether or 
ué& they did anaunn members of the association? 

Ae I have na-weeslioets on of the Manhatten Silks. 
They were nat members of the Association. 

Qe Have you got a list of your Association 

in 1932? | Ae Yes, but I haven't here. 


Wo . ie dee ala ) 
Qe WiEk the minute books show anything in 1952 
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Ae It would not show the membership. 
MRe BERRY: We certainly don't know that name now 
BY MR. MORUER: Qe I Enow, but I want to know 
< whether they came into the association. Well, 
we don't see them on the list there that Mr. Berry 


has, anyway. Well, I show you another letter 


of lire Watson to you dsted July 25th, 1932. Mir. 
Watson was a great man bi write letters. 
m0 | THe COMMISSIONER: Just a minute, a letter from? 
WRe McHUER: Mr. Watson to Mr. Hallam, July 25th, 
1932. 
. THE WITWESS: Could 1 have a copy of thet, 
Mr. Berry? 
ie | THE COMMISSIONER: That will be Exhibit 632. 


EXHIBIT 632: Letter datea July 25th, 1932 from 
“Mr. Watson to Fr. Hallem. 


BY MR. MGRUER:; Q- Y just went to refer to the 
last paragraph. "In the art silk position, if we 
20 . shoulé be able to get preferential arrangements 
for the Empire and there was a possibility that 
we could export to New Zealend en@ Australia, 
! we could not qualify unlees we bought our art 
| silk from England, especially acetate, because 
2 i as you know, We cannot buy from the Canadian 
| Celanese and it would be gi ving them a virtual 
monopoly on any expat business, that is the 
Keer Company of Canada, if this went through o| 


so dee’ it soons that we must more than ever | 


1 work for getting the decision on yarn so that 


peat are available either in Carada or England". 
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Now, the difficulty would seem to be there that if the 


got Empire prefererce on artificial silk-« 


Ae Artificial silk fabrics. 

Q- Artificial silk fabrics, and 41a not get a 
reduction in tariff on the acetate yarn it would be 
handing over to the Celanese Company & monopoly of tha 
export business? Ae That is what he says. 
The only thing he has forgotten there, I think, 
technically is that they could import acetate, if they 
eould buy it there, they could import acetate from 
Englané and when they export they would get a é@rawback 
of the duty paid, 99 percent of the duty paid. That 
is the only thing he has forgotten in that statement, 
apr rently. 

@. I see; T show you another letter from Mr. 
Watson to you dated Scetober 17th, 1935-- 

THE CoMItss TONER: Cetdber?t 

MR. McRUVER; October 17th, 1935. Tt reade 
as follows-- ) 

THE COMMISSIONER; That will be Exhibit 633. 


EXHIBIT 633; Letter dated October 17th, 1935 frpm : 
Mr. Watson to Mr. Hallam. ‘ 


MR. McRUER: It reads as follows; i 
"In reply to yours of the 15th imtant it has 
just occurred to me that there are one or 
two mae angles that it might be well for us 
to gonsider in regards to the coming hearing 
before the tariff Board.” 
Now, that would be the hearing that tock plece in 


December, 19557 A» That is correct. 
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qe “If the Judge and the Tariff Board ere not in 
too good standing and they are liable to be 
dismissed it would be fair, T suppose, to take 


the attitude that they Government even on the 


coming budget would not implement any reports 


that they may make and if eventually he is going 


to be remyed it might be well for us to consider 

making the coming hearing more or less of a 

shacow one taking the attitude that there is no 

using telling your whole story when you will not 
get hurt one way or the other if you don't. 

In faet if you think about this matter the mare 

you think about it the ni er it really sounds if 

We are all’ prepared to take the chanee. " 

Ae Mr. Watson is full of suggestiona. 

Q- I suppose that is the reason why you have him 
as chairman of the Yeriff Committee? 
Ae No, we hadw him because he was a very hard worker 
and very willing to work overtime. 

Qe He seems to be when he writes you ell these 
letters. Hr. Watson was putting up the proposition 
here to you that in view of the politicel situation 
ana@ possible changes that might develop - this was jus 
5 days after the eketion - that he thought it probably 
better to make the hearing a sart of shadow and not 
tell the whole story. bid you have any discussion 
with Mr. Watson about that? As I probably had. 
T don*t nemem ber» 

Qe Do you remember? Ae I don't remember. 


Q- You should wurely remember whether therewas a 
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definite discussion about making a hearing at the 
Tariff Board just a sort of shadow and not telling the 
—- story? Ae It certainly was aes iaaes 


it certainly was not done 


Q- What was the hearing that you had reference ¢ 


that Mr. Watson had reference to? 


Ae Reference 83. 

Qe Reference 837 } | Ae Yes. 

Ge OF course, reference 83 involved - well, he 
has referred to item 5617 Ae That came 
into reference 63, sir. 

Q- Item 561 is-- Ae Artificial 

silk fabric item. | 

Qe Artificial silk fabric item? 

&e I think that is what he refers to there, isn't it? | 
Ro, he does not mention ite | 
Qe Mre Hallam, in a letter contained in Exhibit 


454, dated July Slst, 1935 from you to Mr. Marx in 


reference to the Japanese surtax-< Ae Yes. 
THE COMMISSIONER; Is that letter inf { 
MR. MeCRUER: It is in, my lord, it is in Exhibit | 
454. There are several letters contained in that 
exhibit. 


YHE COMMISSICNER: A letter from whom? 
MR. MeRUER: Mr. Hallam to Mr. Marx. 
THE COMMISSIONER: About the Japanese surtax. 
MR. MGRUER: Yes, my lord. Then, this 
ya ragraph-- : 
THE COMMISSIONER: What is the date of it? 


MR. MeRUER: July Slet, 1935, my lord. 
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“We have put the question of Japanese raw silk 
before the Coyernment by telephone, telegram, 
and memorandume Ag you @re aware you can 


urge certain things by word ef mouth whieh in 


4 @ case of this kind it is not advisable to put 
in writing." Ure Watson was being asked about 
this letter at page 6933. This paragraph of 

the letter was read: "We have put the Japan ese raw 
silk"=- Ae The question of Japanese 
10 
raw silk. 
Qe "We have put the question of Japanese raw 
silk before the Government by tlephone, telegram 
and memrandum™. 
15 
(Page 8435 follows) 
20 
25 


30 
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"The Commissioner; Have you all that? 

"Mr. McRuer: No, I have not. 

"fhe Comuissioner;. That.will bring the whole 

| "thing to a head and show definitely what the attitude 
HW "WASse 5 | biw | 

= Mr. MecRUER: Mr. “cooper suggests the gelephone 
“may have been the main thing, but we will get all 
"that we can from the files of Mr. Hallam. 


NTO -- CANADA 


‘Mr. Berry: ‘hat is the date of the letter? 
"MR. Meruer: 31st July, 1935. 
"THE Commissioner: who did the telephoning? 
"Mr, MeRuer: This is Mr. Hallam's letter to 
Mr. Marx, &¢., &O." 
10 I am just recalling the reference. 

e. Now, have you got the carxeatendenes and the 
telegrams, Ce? A. I have 4 file here which I 
have headed, "Telephone, Telegraph and Memos" 

‘On July 22nd, 1955, Canada announced that a oarkies 
would be placed ‘gy Madan goods coming into Canada 
of 33 and a third per cent. , 

“THE COMMISSIONER: On Japanese goods? 

THE WITNESS: Om Japanese gocds coming inte Canad 
20 | and on July 23rd, I issued a telegram to all the mills 
on that subdects It was this: “Ottawa advises this 
office that 33 and a third per cent. surtax on 
Japanese raw silk whether imported direct or through 
j the United States goes into effect on August Sth.” 

: That was the starting of my information. 

“MR. MeRUER: G. Now, just ee tors you get into a 
labyrinth of correspondence among the mills, I want 
for the purpose of keeping our record deat - becemée 
30 this is 4 matter that is on the record and I want to 


dispose of it - I want the correspondence that 
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is referred to in this letter and that is that we 
Dice eal the wtnecthsen of Japanese raw silk before the 
Government by telephone, telegraph and memo? Ae 
Correct. 

5 GQ. I want telegram and I want memo? A. We 
started I think in chronological order. 

Le I do not care about chronological orderj 

bie I am sure you dont. 

| Qe I may be very non-chronological, but I want 
to get the material that is referred to in this 
Netter because it was asked for on the record and thea 
if there is anything you want to add to it we will be 
very glad to have it? Ae i read a wire, 

8 Qe {t am asking for telegram to the Government? 
Ae I am coming to them. Now, on July-- 

Ge Will you please not get away froa the things 

I am asking you for. 

20 MR. KELLOGE: He is just telling you the things 
you ask for. 
| MR. MCORUER: I want telegram and memo, that is 
jena? A. Could you give Mr. McRuer a set 
lot those. 

| 25 


| 
| | qg. What I want is telegram to the Government? 
| | 


JA. T have got the replies but I was unable to find 


ithe ones I sent, they could be obtained fram the 
lGovernment, fran the Department. I heve memo. 
30 lhere, you will find--- 


me 


4. I have mene but I just want to get the telegr 
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A. You will find on July 27, the two replies to 


two telegrams. 

1. When was your first telegram to the Governmen U? 
&- i should think they would be about July 26th 
or 27th. 

Q All right, your first Memoe to Mr. Seully 
the Coil ssioaar of Customs? A. That is not 
my first Meno, fio, I wrote to him on the 25rd, 

Qe ir you will just be patient with me , I was 
going te say first memo. to Mr. Seully was dated 
zord July, 1935? A. I beg your pardoa - you said 
4 memos, it is a letter. 

THE COMMISSIONER: we are going to have a letter 

MR. MoRUER: Yes, dated 23rd, July, 1935. 


EXHIBIT 654: Letter dated 25rd July, 1935 
| . to Mr. Scully from Mr. Hellen. 


MR. M@RUER; 
| "fhe surtax of 53-1/3% applied on 
Japanese raw silk has created a great demand for 
accurate iaformation from about thirty-four 
Silk mills. I would be greatly obliged if 
i could obtain answers to the following question 
(1) . Does the surtax apply to Japanese raw 
Silk imported direct? 
(8) Is the 33-1/3% Calculated on the yen 
at 49 4899 or at the current rate, say 29¢? 
(.» (3) Dees the surtax apply to Japanese 


» Paw silx purchased fran the United States? 
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"(4) Is the 55—-1/3% cCaleulated on the invoice 


price ia United States dollers? 


(5). Dees the application ofthe surtax 


become, effective On August fifth? 
(6) .Ef.it. becomes effective on August Sth, 
ao0¢s this “28h that euy Japanese Silk which 
is entered up to Atigust 4th is free of the 
Surtax? 
(7) A large aumber of mills have orderad 
8ilk ahead, They have asked ne if these 
boua fide.orders will. ve Subjeet to surteg 
if entered for Customs on and after Augcu st 
oth? | 
(8) When 80008 containing Japenese silk are 
exported from, Canada, will there be a drawback 
allowed of the surtax pala? 
(2) is it the intention to attempt to apply 
the surtax tO goods manufeectured.in other 
couutries froa Japanese Silk? 

You were kind enough to say-I could ring 


You in. the Morning - keGhesday." 


Have you Mr, Seully's reply to that? ee HET 


had spoken to Ar, Seully on the telephone about 
these various watters end he asked me to put them 
in writing and he was kind eiougk on the following 
day to telephone mé the answers, They came in 


writing ou tne following day, but he telephoned 


an a a or 


A a a i) ae 
i” ae Oe en 
i » ca 


eolovat edi ao beteivotse BE\L-8E ers al (e)" 
3 eekted estat bet tad cae sone 

xed ue ent To agidasitage end 00d (2) 
oat $ nega 20 oviiorie onooed 

~Se8 Jeugué 10 , evitooti® amuneel tl +1 (9) 
doidw afte eons yor dads anon aidd oath 
easy To seat et igS saugua of qu posodae al 

| | - ¢xad we 

betebt0 avec efiim To anni pee A (v) 
seeds Si os beiee evant yout boots Ate 
mafive of Joo, due ed Litw 2t9h te ebit saod 
? waud tetts bse 20 amod BUS ~ot goexretae if 
eae 

ems. ails qnquens? gatntadaoo ahons aes (8) 
Aosdustb s ed exes? {iiw ,sbsenss = botroaxe 
giteg shh end to ‘boweile 

yiggs ot tquedés ot aoitaetal ont Vet - (8) 
aeiito al Betvdostwasm eboog e¢ xetwe ond 
eufie skenaget sorl eotiravos 


gaia bigao 1 Yer o? dguene bata etev woY 


*,yabaeabe’ - galntom ond at Oy” 


guleoliot edt ‘go dywoue Ball eaw od bite galtiaw at | 
at enae you? ites alt Ox naoaqesse of > 
Scared od tud emery t 
peice 5 4st aaa . jatewana ent ets 


1” A ¢tadt of ylqet a ty five tt voy oveG | 
juods exioddeled “itd no YLisoe .iM of aelogs bad | 


mot tag of Om bodes of Sie atedian sveltey aeons | 


_ —————— 
SS ae = 


| 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


DRONTO - CANADA 


SSS 


to 


10 


15 


20 


25 


8939 Hallam 


MR. alcRUER; Then 1 think we might attach it 


the same exhibit, 
-- Mr.Scully's letter, dated 25th of July, 1935, 


to Hajor Hallam attached to Exhibit #63545 


"I have your letter of the 2rd instant, 
inquiring as to the application of the surtax on 
Japanese raw silk, 

AS far as I am aware st the present time, 
the answers to your questions are as follows: 

(2) Question: Does the surtax apply to 
Japanese raw silk imperted direct? 
Answer: Yes, | 
(2) question: is the 33-1/3% calculated on the 
yen at 49-85¢ or at the current rate, say 29¢? 
Answer: The Surtax will be calculated on the 
proclaimed Value of the en, 


JUESTION:; Dees the surtax apply to Japanese 


raw silk purchased from the United States? 

Snsrvrer: Yes. 

(4) Guestion: Is the 33-1/3% caleulated on the 
eam i Nala 

invoiee price in United States dollars? 

& Ph wre bee}: ee Py Hye a . . 5 g3¢ 23 he 

saowers The surtax will be calculated on the 

United States out of bond fair Harket value, 


(5) Question; Dees the application of the sur- 


vax become effective on August Sth? 


Answer: Yes, 


{6) Question: If it beeomes effective on August 
Sth, does this sean thet any Japanese silk 


Which is entered up to August 4th is free of the 
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surtax? 


Answer; Goods imported into Genada up to and 
including the 4th 4ugust are exempt from the 
Ssurteax,. 
(7) question; 4 Large uumber of mills have 
ordered silk ahead, they have asked me if 
these bona fide erders will be subject to 
Surtax if entered for customs on and after 
august fifth? 
Suswerj Goods imported into Canada on and 
after August 5th are liable .to the surteax, 
(8). Question: when $0068 Golilsining Japanese 
silk are exported frou vancda, will there 
be a drawback allowed of the surtax paid? 
JHSWeT: Yes, subjeet to expert drawback 
regulaticus, 
(9) guestica:. Is it the intention to attempt 
to apply the surtax to g00ds manufactured in 
Other countries from Japanese Silk? 
AuSwer; 1 em ulable to advise on this point." | 
&e Then you. followed that up with a further mene 


dated - enclosedin letter dated July 25th, 1935? 


te Mr. Seully, was sot there? 
MR. MeRUER: This will be. «a copy of a letter 
from Mr, Hallam te Mr; Seully dated 25th duly, 1935. 


That will be added to exhibit NO, 684, 
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This is: "Re Burtax Je ese Cocod 


Sy 


Belding-Corticelli of Montreal advise 


us that a surtax applied on raw material 
5 usually has the affeet of enanging the channels 
OF traces Unfortunately, the situation 
regardiig raw silk is us follows; 
téalian silk: Cannot be purchased and 
imported at anything elese to the prices of Jap 
= anese raw silk and in any event is only suite 
able for a very few articles of manufacture, 
Chine Silk, Was been practically out 
of the market for a long time because for expo 
15 to be manufactured in other countifres it was ou 
of line with Japanese silk in regard to 
priee and quality. also it is only suitable 
for & very few articles of manufacture on 
mecern high speed machinery, 
4 For these reascns the use or Japanese 
silk is forced on the Canadian menhufacturer, 
who will now have to pay a surtax of 55-1/3% 
on his raw silk from Japan, while manufactures 


| 
| 
| 
25 | in the United States, France, Switzerland, 
| 
| etc., can use Japanese silk and ship the 
| semi or fully manufactured articles to Canada, 
: | So far as Belding-corticelli is Goucerned 
the articles affected are thrown silk yarns, 
P | Silk threads and twists, silk ribbons, silk bra: 
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"They feel thet in order to make the 
surtex affective, and to @ive the Canadian 
Menufocturers a fair deal, the surtax 
Should apply on the Japanese silk couteat 
of all imported semi or fully manufactured 


g00cs, and .that the onus of proving that 


it is not Japanese silk should rest on the 


importer," 


190 |e that the Propositioca here was that the surtax of 


53 1/3% should apply on all articles that were made of 
Silk thet had come from Japen in the raw State to any 
country and the onus would be on the importer to prove 


that the silk in the article did not come from Japan, 
15 


Ae No, the Suggestion was that the silk content should 
be charged with 33 1/3% content. That is, the 

Value of the silk content. In other words, an 
artitle cost $1.00 and the silk in it cost fifty cents, 
20 |ehe surtax woulda apply on the fifty cents. 

ue To be added to the duty already myable on the 
hrticleg | Se Yes, and that would put the man- 
Practurers of this country on au even basis, 

we Any idea of what the consumer gould possibly 
| “i ptand with the application of those mountainous duties? 
t- Yell, I have yet to know who the consumer is, 

OU Mean the man who buys it or réetallers? 

ue Surely an awful dot of us know who he is 


If you don't? 4. Well, I don't know. 


Ye Well then, on July 26th, 1935, you write to 
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Mr@ Seully atteched copy of circular letter? 

Ae i think there are two wires in between, 

Q. Yes, there are two wires but we have uct got 
|Goples of the wirés? As No, but I searched for 


| them, 


Q- On duly 26th, you recétved a wire from Mr .Scully. 
THE COMMISSIONER: That g6es in too, the wire? 


MR. McRUER: Yes, from the Commissioner of Custans | 


| to"uh! Hhieke 


THE COMMISSIONER: What date? 
“MAL°MecRUER: 26th of July, 1935. 
Re Telegram. Surtax being a duty as 
15 defined in Customs Act is to be included in 
duty pata value on whieh taxes are assessed, 
“H.D. Seully, 
Gommissioner of Customs," 
q. That is, Sales tax or excise tax? 
a A. It was excise tax I had wired ae 
Qe Exeise tax would be assesse@ on the auty paid 
| value - that is, the ordinary duty plus the surtex? 
| 4. That is correct, Apparently I telegrapheaé him 


| on that point, 


| 25 
| ‘je SO that these things do pyramid when they 
| get started, do not they? A The excise tax 
would be caleuleted on the duty-paid value and then 
| when the cloth is made up then on half of that we 
30 


| have protection. 


“MR, KELLOCK?!) we! @4@ hot ask for the surtax.: 
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MR. McRUER: Well, you cut up an awful fuss after 
it was taken off, 
MR. KELLOCK: Tf don't think so, The surtax 


was put on after Japanese 50% tax, 


MR. MeRUER: The whole point is that the 
Treaty had to be revised cna we are just working out 
at the moment some of the inconveniences, to say the 
least, that the publie were put to by reason of the 
10 Situation that prevailed at the time that the Govern- 
ment was faced with the proposition of revising the 
Treaty. 
MR. KELLOCK: we are not responsible because we 

‘6 Gid not ask for it, That is all I am pointing out, 

MR. MeRUER: what I am pointing out is what 
you did, the howl that went up when the Government 
corrected the situation. | 

Then we come to a letter of ihe 26th of July, 


20 1955, which euclosed'a circular letter, from Mr. 


Hollam to Mr, eeully. It reads: 
Attached is a cepy of « circular letter re 
Burtex on Japanese raw silk which we sent to 


our embers," 


THE WITNESS; That was the circular letter of July 
e4th, 1935, of whieh you have a CODY « 

Q-. That has already been put in I think. 
A. I don't think that one is in but I am not certain, 
7 MR. MeRUER: 4. This is a circular letter 


dated 24th of July, 1935 to the members of the Silk 


mslizi « b238. 
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Association, is it? A. To all users of silk. 
I think I missed out one man who was very angry. 
ue "Phe Order-inCouneil placing the surtax of 


SS-1#3% on goods the product or manufacture of 


Japan applies both to dutiable goods and free 
gc0c0ds. The Order becomes effective on August 
Sth, 1935. 


Ye wired you toeda *Commissioner Customs 


advises surtax applicable Japanese raw silk 
impor ted direct, itidirect or bought ahead, unles 
in territorial waters or across line midnight 
Auglst fourth. Drawback allowed on exports. 
Néw order possible applying surtax goods made 
other countries from Japanese Silks No modi- 
fication expected unless J@pan makes concessions{*" 
Ye Now, had you got information Grom the Government 
that their new order was posdble applying surtax 
on goods made in other 1s ee from Japanese silk? 
4. iI think there is another letter mo there, I put 


that question. He said he could give me no infor- 


mation on it. 


@- You evidently had some hope that you would be 


Sr 
/ 


25. 
successful in that way? Ae Yes. 
“+ 4nd you also said, "No modification expected} 
unless Japan makes concessions," What coneessions 
was it expected J@pan should make in order to secure 
30. 


modification? A. Well, I think I said, I possibly 


said: How long is this thing going t remain? 
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4nd they sald: Unless Japan does something we expect 
no modi fiex tions, 

Ge Them you go on in this circular letter - 
I did not reed it all. You get the same information | 
from Mr. Seully? He YS, thet is sending out 
the information, i sent him a ecopye 

4. Then on July--- Ae There is a telegr 
in between, 

we Telegram from Mr. Seully to you, dated July 27th? 
4. That is an answer to a wire I sent. 
Qe “Re telegrams Surtax will net apply 

to silk in bond in Canada before fifth August and 
entered for cousumption at a later date," 
But the next letter is a copy of a letter from you to 
Mr. Seully? Aas No, I think the next is a letter 
from Mr. A.C. Williams, Textile Adviser, dated July 
26th, 19356 

i. That is not very important. Just says 
you are trying to get away ou a holiday and Mr. Berry 
will look after it. | 4. Asking him to give 
further details on surtaxs te were trying to find 
out what the facts were, 

' G And then there is a letter from Mr. Jackson 

to you dated 27th July, 1935.4 - I do not think we 


need to read that into the record. Ae No, that is} 


Corticelli’s views. 


- Qe And we come to a memo submitted by you | 
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On the 29th of July, 1935, with a letter, reading 

as follows: It is a letter to Mr, Seully from ir. 

Hallam dated29th July, 1935, and reads as follows: 
“Attached is @ memorandum on raw silk 


and the dapanese surtax whieh I believe 


should reeeive the earnest eouisideration of 
the Government.” 
There is a peragraph I want to refer to particularly 
in this memo, paragraph 5: 
“For the reason given in 1, 2, 3, and 4, . 


Canadian Mills if they are to continue to use 


silk will undoubtedly buy Japanese silk whether 


there is a surtax or not, and, therefore, 


this surtax applied on a raw material will not 
change the channel of trade as would likely 
be the effect with a surtax on other raw 
materials," - 

A. No, on other ray materials, 


y- (6) Mills manufacturing.silk, weaving and 


knitting, accept orders ahead for their products 
and buy against these orders silk for future delivery. 
Some of the Canadies mills have seld as far ahead as vibe 
end of the year and will have to fill their coatracts. 
in order to do so they must take in the Japanese silk 
they have contracted for in advance for future ship- 
ment or buy Japanese silk, 

(7) For the reasons given in five and six the 


surtax will cause a substantial cash loss to mills 


moetich 8 bs . | -aqavaa - 


natbser ,Totdef es déiv’ ~eSeL .yinG to deee edy n0— 


eM mort ylives .1 oF xotteL “a ef $I- sowollot ee 


ha fnemmrevod eas 


sewolfot es absea Sas ,SeeL ,yivt AseSHet sb nstcen | 
ile wet ac mubaeiemes 6 2i BesoettA" a} 

i . 2é 
sveiied f dotdw xedisa oxenaget-ods ‘bas ~ | 
‘to noltsisbtense seensse eit eviesdet bivofe . | 
| 
| 


H 
| 
ultaivoliwg ot 19tet of Saew T dgsitgsisqs ei exert? || 
4 | 
8 digqstgstseq ,omem aldé a we | Or 
k 
} 


eo baw ,o 48) yl af aovdy nosset eft 20%" 


| 

| 

eau o¢ oumk¢aoe of e1s- yous t4 ailiM. aeibsasd | 

senteds ulie exensqat yod ylbesdsobau fiiw diie « | 
,eroteted? ,boa ,con 10 xetiwe & ei eels ~~ | ah 

goa {Liw Laitetan wat.s so bellqqe xediwe elas. | 

yledil biuew es ebeis to iedusie eit egasdo. | 

wet, 9k¢0 20 Kb of ddlw SosTIe. ead od | 

| * elaiiodam ] 


tr 
i 

eeinsizvetsa wet tendo ag. ,cK .A | 0c 
| 


pas guiveew .Mita galtw?or uasm effi © (3) a» 


atouboug tledd wt boeds atebio tys008— saatsaaac || 


| 
bens 4ytsvi Leb suysut sot Alle easbvo oseds Jeabegs we bas | 

: | oh as beeda tst 28 Sloe oved allia maifsasd arid ta, emoe | ae 
if etosvinoc “iet# [£27 0% evad Lite bus xsey odd to dae i 
7 “Ate exensqn’ old at euisd gaust Yedd be ob of ipbt0 AI 


 agkde, eds? to? eousvda of sot boveont noo svat yeas 


_ ead xie bas evit al sexia secnaae a 0 (8) 


— 


=. i ts ae — 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


‘ONTO - CANADA 


6448 Hallam 
in Canada without in any way penalizing Japan."” 


I think owe had’ this memo or some portions of it? 


Ae I do not think it is in the reeord yet, 
Qe There is a paragraph here that I do not think 
is dealt with, though, in the other letter we read: 
"(9)  SemP-manufactures ard manufactures produce 
from Japanese raw silk in countries other than 
Japan are sot subjeet to the surtax under the 
- Order-in-Council, There are a larte number of 
tariff Items where the rates ave such that the. 
> inovensed peost of Canadian manufacture due to 
the surtax will turn business to other countites, 
with a consequent loss to etipioyment in Canada, 
It dees not seem sound Canadian policy to prevent 
Canadian workers manufacturing Japanese silk, . 
and turning the business over te workers in 
Other countries; this is penalizing Canadians 
and not Japanese. 

For example, all Japanese thrown silk 
used in Canada is thrown in Canada by Canadian 
iabour. Tariff item 558 reads as follows: 
‘Yarns and warps whebly of thrown @ilk, in the 

GUM, NeOaDe BP. 10%, Intermediate 123% and 

/ general 15%. If the importation of Japanese 
thrown silk is permitted under item 558 then 
the position is as follows: 

Japanese raw silk thrown in the United 


. 3tates would be imported into Gantada at @ 15@>6 5] 
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duty, while the raw Japanese silk from which the 
thrown yarn is made would be dutiable at $3-1/3% 
or the thrown silk could be imported from Great 
Britain at 10% or from Treaty Countries, other 


. than Japan at 12}4. 


This would only result in throwing Canadians 
out of employment, employing people in other 
coultries, with no penalty to Japan," 

10 SO you in putting those views shee the Government 
WAS putting the views of the Silk AsSOciation, I take it? 
4S. Well, I was puiting a HeMO Up-<-- 

Q- Well, you were putting it forward as se cre tary 
of the Silk Association? &- Yes, I was putting 


15 
the views at that time. 


4 AnG the situstion with those views before them, 


which the Government had to consider certainly, was thip; 
That all the raw silk that was being required in Cenada 
20 to keep the milis rumming was being subjected to a 
surtax of 35-1/3%; that the mills wes contending that 
this was detrimental to Canadian labour and throwing 
people out of work? aA, Under certain circumstaiices, 
ee i» That it was giving foreigi countries an; 
advantage over the Caiadian manufacturers? 
A. Under certain cireumstences, yes. 


Qe 40d that this was an undesirable conditim in 


regard to the silk industry in Canada, 


rs WR KELLOCK; You have left out the meat of the } 


whole thing, as the MEMO points out - if it came here 
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directly it would be subject to that surtex but if it 
went through ‘the United States it would not. 

MR. HeRgUEK: Do you sean to suggest that as a | 
eure for this you thought the Government ought to | 
spréad this 33-1/3 % sur tax over a greater line of 


goods or that théy should take it of@ in respeet to 


raw Silk? | A. The memo says what the suggestio 


was amd that the Japanese fabricated in the United 
States. 
Qe It’ is very interesting to know if that 
was the contention or the siik Association? 
A. ‘The suggesticn is contained in this letter that 
has already been read. 
THE CGZMISSICN ER: G. “On Japenese contents? 


A. Yes, on the Japenese Contents, 


MR. McRUER: @. That is what you were edritending 


for? ' “A. That is what we suggested at that 
time. 
<- But later on I think you were contending for 


the position of having the surtax removeé from raw 


‘Silk? “A. I Gon*t think we ever did that, 


' Qe Why did not you? A. Because I think I 
told you before that we 414 not eoisider it fair, 
“Ae hy? 

BY THE COMMISSIONER: q. Fair to whom?” 

A. “I think I have been through this before, it 

is on the record. You asked me the sane question. 


’* MR. MeRUER: It willbe the Same afiswer’ now,” 
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A. at i set out in one of the letters. 
Ge well, what is it? 
THE COMMISSION RR: Q.- Fair to whom- you say you 
don't think it would be fair - fair to whom? 
Fair to the Government? A. Or tne people in 
ritish Columbia, 

Qe 
A. No, the point was | this--- 

® Seheuwe they niehiod eertein ehbevtate to 

Japan? , A, uo, for the silk trade to ask to have 


the ts il. taken off their raw silk tei be Apee rng 


to the Goverment or to British Columbia. 


oy British Columbia? ike 


{ 
bd 
Surtak was on certain ike, 
Aue 


\» YOu mean the ge ana g surtax? Yes, 


the Japanese surtax or anything from British Columbia 


and the West to Japan and the only real value - 


You mean to Bap as cousumers in British Columbil 


Because the 56% 
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the eval value of the fat surtex put on by Canada 


was because the Japanese were very nervous about the 
movement of raw silk as compared to artificial silk. 
If the surtax remained on for & long time it would 
mean that gradually the use of reali silk vould 


ei | disappeared from a great many things in Canada 


F Dj 


and artificial silk would have taken its place, 


and the Japanese Cériculture is mixed up very much 


ang ‘their Sere, they farm part of ow year 
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exports of silks 

a+ The trouble is you start on one thing and go 
on to another. Yeu told me it would aot be fair 
to the people of British vtolumbia - I have not got 
: en answer to that. & The reason for that was 
the only pressure that the Caaiodian Governwent could 
bring te bear from the 53-1/3 per cente - because 
we were taking 35,656,000 of Japanese silk--- 
¢4e What had British Columbia te de with it? 
| Ag ell, because they were exporting. 
Q» They were exporting what? A&A. They had 
| been exporting certain products like pulp wood and 
timber and the 50% surtax went on that and the Canadien 
15 | government put 535-1/5% surtax ---, 
| we, YOu dia not, think it would be fair to them 
| unless the Japanese 507% surtax eame off there? 
Ae No, it was one weapon we had to try to bring them 
| to time. 
20 
MR. MeRUER:..q. Well, did your @ Association 
_ take the position that this ought to go on forever, 
| thet there ought to be no compranise between these 
| two countries? 4. I don't think soe The 
' dapanese had started in, first of all tried it 
| in tagland and they tried it on in sustralia and 
tried it on in Vanada,. 

a Yes, but the situation when they tried it in 


| Canada was that Canada was importing about $4,000,000 


of stuff fron Japan and exporting $]6,000, 000. 
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Do you think that is a situation that could be main- 


tained indefinitely? _ 4A. You wean, in other 


worés, it is unsound that we should export more to 
Japan than they export to us and that the trade should 
be balanced, 

g. I tiink it is very sound but do you think 
we could afford to quarrel with a cedieahiae that was 
as good as they were? A. The reason I was askin 
10 you that is that our belie to the United states 
are tremendously lower than their exports to Canada 


and I was just woudering if it is sound in the instane 


exvestion of Japan it is soumd in the instance of the 


United States and we should keep them out. 
| 9 THE COMMISSIONER: I do not know if anybody 
has told us why Japan took this action of putting 
50% surtax on Canadian products, 
MR. MeRUER: I think Mr. Hooper told us that, 
WR. KELLOCK: I think it was to compel reduction 
they used the weapon first. 
THE WITNESS: They wanted the currency dumping 
duty taken offs 
THE COMMISSIONER: fey they thought th t our 
tariff Pees bo our 53-1/3¢ wes already too high. 
THE WITNESS: No} it was our currency. 
Q. They thought the tariff was too high? 
A. Yess 
MR. MeRUER: q. And the particular thing was thal 


the currency dumping duty discriminated against Japan’ 
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but not very economic. 
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~~ OH resuming, 


Mr, Haliam, I show you a Gopy of a letter fron 


yourself to Consolidated Silk Mills Limited, Montreal 
THB COMMISSIONER: Is-this-« Rew topic? 
SiR. MCRUER: It is anether topic, my lord, 


SHE COMMISSIONER: Then that Will be Exhibit 635, 


A letter from? 
sik. MCRUERs A letter from Mr. Hallem to con- 
10 | Solidated Silk Mille, 
THE WITNESS: an office copy, my lord, 
MR. McRUER:..Dated February ist, 1922; 
"L have your questionnaire regerding 
_ 1950 and 1931, copy of which I attach, «I would 
_ be obliged if you would check this as the figures 
40 not. lock right, As you are aware Cttawa 
treated the silk industry extremely well in the 
1950 and 1931 tarirr revisions, and they are 
20 entitled to tie mat Securate figures we can 
| eiaehan to show the advantages gained 
by these changes, as a very heavy attack is —— 
to be made ou the protective policy immediately 
a on the opening of Parliament, * 
And you signed it as cecre tary? &e That is 
correct. 
<e d take it that that was the general feeling 
that the silk industry evidently had been treated 
30 


extremely well? 4e 1 think so, yes. 


je And you were gathering up figures by 
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circulating the industry with a questionnaire so 
as to combat an attack that was going to be made 


on the protective policy immediately on the opening 


of Parliament? A. That was not the intenticn 
originally, but I had been informed that there was 


iikely to be an attacke 


“ye wanes you say, "Not the intention originally’ 
is not that sini ea what you are saying in this 


letter, that they are entitled to the most accurate 


figures we ca. provide to show the edvantages gained 
by these changes, as a very heavy attack is going to 
be made ob bck indads i policy immediately on the 
opening of Parilament? Ae Y@S~s I had 
sent eut a questionnaire iad time in advance 
endeavouring to collect information, and I had, 
Ppt all So got back, - I think I can find the origi 
questionnaire. 
Q. I think “ can give you a copy? ‘i = 

think I ean find the original consolidated question- 
Reire that they sent me back; I think I set it on 
the apg ey ow finally. 

le think we have one here? A. Oh, I 
obta ined that on the ne Crentivlak, I have 
got "Davies" noted on there. I wrote a letter 
asking if x eowkd get it. 

Qe tm ¥ were hgtoriery « facts about the amount of} 
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A, Yes, and I got backs ir I remember correctly, 
a questionnaire which they had not sania wet 
serlouslys | 

G@» But you supplied the Government directly with 
all those figures, wrote to the Prime Minister, and 


then he quoted your letters in Hansard? 


A. No, the original guestiainaire returned from 

Consolidated was not satisfactory. 

mn ie Why was it not satisfactory? & I wish 

| I could find it and I would tell you. But I wrote 

a letter to them to try to get them to fil it in. 
4. Well, it was so that you could prepare a 

brief for those supporting the protective pclicy 


ib to present the case to Parliament, that is what you 


were doing? A. I was obtaining the material 
for it, yes, sir. 
4e Now, just one other thing, Mr. Hallam, and 
7 iL think you and i are about through, Ag Just 
oue minute, Mr, MeRuer, please. Yes, I see I 
wrote to our President, Mr. John Cowling, on Februsry 
Sth, 1952, stating: 
"The matter is rather delicate beeause the 
Consolidated sent me a questionnaire which 
was filled in, in such a way, that it was 
apparent the actual figures were not brought 
out. i sent it back to them, and asked for 
a0 revised figures, pointing out that it had 
probably been filled in in error, but so far 
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7 | Ho answer has been made to my subsequent 
aeerede and telegrams, and I would be greatly 
obliged if you would undertake to do this 

lad MEseoe ™ 
Q. I am not eriticising the details st all, 
| A i was trying to get the correct figures. yo 
are LoL suggesting I was geiting Fieen Vint were 

net devirate? | 

10 Q@- No, nO» The whole purpose of discussing the 

matter was the fact, that you seemed to be so well 

pisased with the way the Government had used you, 

you wanted to siake sure they did not underestinate 

the seniiniiton you felt they were entitled to. 


You attended the seeting that took place in Ottawa, 


Japanese situation was discussed with some of the 
Ministers? 4 That is eorrect. 
20 ie Y@Se 
THE COMMISSIONER: Will you give me the date, 
wiensies | 
MR. MGRUER:; January 14th, 1956, my lord, 


| 
| 
| 
| 
| 
on the 44th of January, 1936, when the matter of the 
} 
Ye And, as a result of that meeting, a report 


25 
was sent out by Mr. Berry to several people. Mr. 


i | Marx’ copy has been filed as Exhibit 277. vas this 
report prepared by you? a. Part of that was 
done by me, and some of that was dictated to a 

| 30 stenographer at Ottawa immediately following. 


THE COMMISSICNER; That was e report sent out by 
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Halian 
Mr, Marx. 
MR. MeRUER: ‘It was sent out by Mr. Berry, my 
Lorde 
THE COMMISSIONER: Then how dees Mr. Marx come inte 
it? 

UR. AcRUER: This was sent to Mr. Marx, and it 
purporss to be a confidential report by Mrs Marx. It 
says: 

“Ye @re enclosing a confidential report prepared 
by. tir, J.H, Marx, Chairman of the Broad Silk 
Section, concerning a meeting of the Primary 
fextiles Institute on January Mth, 1936," 


Tie WLTNNSS: I dictateé some of th 
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ny 
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Qu 
a] 
e 


Marx took that to Montreal. 

we Yes; evidently it must have come back to youg 
or to your office, to be sent out ? 
A. Yes, it came to my offices 


ae Or to Mr. Berry, at any rate? 
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BY THE COMMISSIONER: Q- Does it bear a date? 


Ae January loth, 1956. 
MRe MeRUSR; It is in, my lord. 
THE COMMISSIONER: Yes, but + wanted the neta or i 
BY MARe MeCRUER: Ge Have you got the pprtion that 
you digtated? Ae No, I gannot tell you 
Vhat that was, sir. | 


Q- Did you see it after it was sent out? 


Qe It came to you after it was sent out? 


. 
Ae Y@Seo 


bd 
ct 


Q+ You took no exception to it being a correct 
summary of what took place? Ae Well, TY don't | 
know that it is all correct, but it is-- 

BY THE COMMISSIONER: @- The question is, did you 
take any objectionf Ae No, sir. 

BY MR. McRUER: So it went out to the trade from 
yur office, at any rate, as a correct summary of 
what took place? — Ae Yea, as it nbeten in 
the letter, “We are enclosing a confidential report 
prepared by Wre JeHe Marx”. 
je It was intended to be a correct statement of 
what took place vefore the Ministers? 

Ae Yes, itwas intended to be a correct statement of 
what took plecee 

.e Let us gee just how it worked cut; you 
dictated a portion of itf Ae Yes. 


Q- Then, Was that gone over by the respective 


members of the committee who were there? Ae Nos 
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Qe Was it gone wer between you end Mr. Marx? 


Ae Ho, I think what happened was = at least, I can 


tell you what happened; I never saw it in type. Mrs 


Merx took 4 sharthand account with him. 


5 
Qs Took a shorthand account? 
Ae We had @ stenographer in Ottawa, his own stene~ 
g@rapher brought up. 
Q- Marx's stenographer? Ae Yes, from 
aT shis husiness, and I dictated part of this, some part 
of ite 
Qe Can you:reaognize your crn di¢etation? 
Ae No, I cannote 
Qe Well, you would be the secretary of the 
15 | committee and you would dietate itall, wouldn't yout 
Ae Nog I didn't, I certainly didn't. 
GQ» At- any rate, after Marx took it away he 
| composed the report from his own memorandum and then 
gent it back to you? Ae He sent it to 
be Mire Berry to be sent out. lire Berry sent it on to 
me to look ate . 
(+ Before it was sent out? ©. Ae Before it 
= Sent oute 
Q@- All right) thet is all I want to know. . $0 > 
= thet you World not be sending out any report that you 
did not think Was @ correct report according to your 
| recollection of what took placef 
| | A. That would be correet; if there had been anything 
8 in it I woulda probably have criticized ite 


MR. MeRUER: Now, I think IJ am through with Mr. 


: Raliam. There is a gentleman here who has come from 
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out of town end I think he eould be disposed of very 

| conveniently now if Mr. Yellock warld not mind putting 
in his evidence ieter. 

wR. KELLOCK: “ell, I have no objeetion at all, 
put with my friend's permission there is just one thing 
T would like to ask the witness about before it gets 
a little stale. 

BY HP. KELLOCK: Cc. Mr. Fallam, my friend stated 
@ little earlier in the efternoon in connection with 


10 
the Japanese surtax, that is, the 33g percent surtax 


on Japanese goods, that you, meaning, I suppose, the 
| Associations, the members cf the Assceistions, to use 
my friend's cwn lenguage had set up quite a howl about 
15 the teking off of the surtax. Yow, is that a fact 
| or what was the fact? Ae “No, that wes 
not the facte 
Qe Whet was the fact? Ae What they 


| objected to was the reduction in the depreciated 


a currency, the proclaimed value. 


Q. That is, the proclaimed value of the yen? 
Ae Ava taking off the fixed valuations. 
MR. MeRUER: My point wes not that at all. It 
was not taking @ff the surtax. You were complaining 
: about the result? Ae Gur objeeti on-- 
MR. KELLOCK: ## If my friend will just leave the 
witress in my hands; what my frien? stated was the wey 
| I put it to you. { am going to just ask you and I 
30 want to get the facts as to what your people were 
complaining abcut, I mean, what happened on the first 


@ 4 ‘ 7 4. »~ aha eo 7 . 
Dd aes Bee tN an... 
: q y p : " ms, od - } a r . [ Ts ' ve on . 
Tee “rs: . SOAgAMAD 


¢tey to beaogais od Hivoo ed antdt I tos mot to t 


| aatteuc date tow SLoow Aoolfsx wih TE wom YLtmotierac: 

 stetal eoneptve eid af | 
eifs te ro on event I ,ffeW ;R00TLeY .M 1 
aatate aso taut ei etend molee terteq a’ bcreivt yr dtig e | 
| afey ti ewted dreds esentinv edz dee Of etl bivow i | 


a 


| 
Setatea brottt ys , alist see .9 SHOOT TaT .aM Ya | 
dittw aottesnnoo at noonrerts ed? at weiftes else ii 
r | 
aa | 


xetioe fasereq §88 edt .et ted? .xetaipe eseraqet © 


; edt ,e#@ce¢quea T .galnsee .voy ted? (eaboog eeoneget «x | 
i 64 | - 
eauw of ,anoktetsesaA edt te eaexedmon edt sadohssiooass 


| pode fwod s etivp qu tes ted egsugaal awo e*inelctt 


soat os ted? et wot  “.xetdera odd ‘to Tite gaits? en 


lie , gen todd ,om eA’ ** /  S° gat od? gaw tedw + 
| | | © stost eng. tog 
{ yon? ted? 2A ‘?fost ont sew tedv .p° | 
| td setstser¢eS ed? at aottvosbet oft asw of betust | 


 .onfev hemteloorg edt .yonetwe 
txey odd to onlay hemtsloora edd at TSAT .p 


7 aio ttadtow boxtY ed? Tio gutaer bud 4 
be tt oils @#s ted? toa een talog YM aVied orl 


ey Oe 


ciiaistewon stow HOY  .kertge oaf TW gdtwet tom ese | 


<-t10 Mostdd ti <A 05 0 20° $9 fivgex sad ‘dalod 
| Sat oveer tent LLrw tiie 88 WE we :YOOd Tax om 


4 4 
— i ae t's % = a ; vie 
7 wes , A 
webu Se he earth Sis meer ert tm eames a 


| |¥ee eft sow detate brett? um tedw yabred yr mf ew ent i 
| f Bree woe kee taut ot yates ws T § Swoytod FE tog 
| _otew atqoey ‘“ucy tedw ot @8 @tost ont t03 or 90 
“Paxtt odt so bentguod fedw jude T°. teOS® gertat ol 


Siete ee 
pir nea: ~~ 
@*s . : baal 


BT. BRYDIE 


RED STENOGRAPHIC 
REPORTER 


~ CANADA 8463 ‘ Ha llam 


of January, 1936. Were you complaining about th 
removal of the surtax or what Were you complaining 
about? Ae We Were complaining abaut 
the reudction of the fixed value of the yen. 

@. That is, the proclaimed value of the yen? 
A. Yes, plus the taking aff the fixed valuations. 

Qe That is, so much per pound? | 
A. The fixed valuetions under Section 43. 

Se Theat was all done at one time? 

A. Yee, it was all done at one time. 

BY THE COMMISSIONER: g.- He has saié two things, 
now; you have not said whether you objected or not 
to the taking off the 344 percent surtax? 

Ae No sir, we did not object to that. 

MR. KELLOCK: The witness already exple ined he 
félt that would be unfair to ask to have that taken 
ofr. ** fhet is all, only IT am not through with the 
witness but I wanted to bring thet out at this stage. 
THE COMMISSICNER: Yell, Mr. Hallam, steps eside. 
MR. MeRUER: Mr. Beauregard will proceed with this 


witness, my lord. ~ 


WAVTHEW H. SERGEANT, sworn, 
EXAMINED BY MR. BEAUREGARD: 
Qe What is your first name, Mr. Sergeant? 
A. Matthews. | | 
Mi. KELLOCK: What is the name? 


THE COMMISSIONER: Matthew H. Sergeant. 
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BY MR « BEAUREGARD: What is yar age? 
Le 40. | 
Qe Whet is your occup tion? 
Ae Weaver. 
Qe Are you from Joronto? A. o, Campbellfqrd. 


Qe Ontario? Ae Ontario, yes. 


BY THS COMMISSIONER; Q- Where is he a weaver? 
Ae Campbellford, Ontario. 

Qe What company, what mill? 
Ae Campbellford Cloth Company. 

BY UR. BEAUREGARD: Q- How long have you been. 
employed by this company? 
Ae Periodically for £6 years. 


| 15 
| had beeu Working elsewhere or you had stopped working? 


| 

| Qe What do you mean periodically; do you mean you 
| 

Ae By the way. this company has changed hands during 
that time. The Campbellford Cloth Company have 
only had it since 1921, I believe, or 1922. 

) Q- You meal thet present company is known um er 

| that namef + Ae The preserit company, yee 

ee. Q- Since 19217 . «... Ae 1921 or 1928. 


Q» But you mentioned that you haa been Working 


| 


for that company and the previous company doing the 
25 same type of business et the same place? 
Ae Yes. 
Qe The two periods together would amount to 
RO years? b deta Ae With some breaks. 
Ge Would you tell us what ig the condition of 
30 


the working organisation over there; what is the 


condition of the working manf 
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&e They were very poor. They have been getting 
poorer.all the time for the past few yeers until lest 
year they reached a very low level. | 

Qe Well, explain yurself; my question is 
whether the working men in your village are organized 
or notl. Ae They were organized. 


Q- A labour organization, I mean? 


EPP REN PER RT RI TERETE NN BO nt PO TO PETA RE 
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A. They were organized for about 5 months» They are 
broke downe 
10 
Q- They have been organized during 5 months? 
Ae They Were a genized from January until June 27th. 
Q- Since then, 1927, - J mean this year, what is 
the condition of the working orgahaitation in ywr 
| 15 Lom kiwer.. son ~ _ Ae I camot tell anything sin 
the 27th day of June because I have not been employed 
by them since that date. 
BY 2H: COMMISSIONER: qe You.mean this year? 
A» Yes sir, my lord. 
20 _»»» BY MR. BEAUREGARD: q- You mean June, 19367 
Ae dune 27th, 1936. . 
Qe The 27th of June, 1936, the organization had 
just started then? | | 
BY THE COMMISSIONER: Q- No, I understam you to 
Say you left the employment of the mill on that date? 
| A» Yes, my land. 
) Qe This organization of 5 months’ duration was 
back a long time?.........._._ Aw From January, 1936 
\ until June 27the . 


30 
w+ Of this year? Ae Yes. 
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Qe What was the orgenization? 


A. Branch number 2 of the Ontario Textile Workers! 


| 
H 
| 
| . 
| . (BY MR. BEAUREGARD: @. What was it emsisting of? 
Assocédtion. 


Qe The name of the association would be Ontario 


{ 
} 
: 
Textile=-= © A. Workers' Association. 
Q- Workers’ Associa tion? Ae Yes. 
“Qe Ang with a section at Campbellford? 
io Ae Branch number Be 
Q. How many members in that branch? Ae 796 
Qs Members? =~ Re Yes: 
~ Q- Out of how many emplpyees in the firm? 
&. There would be approximately 180 . 
Q. Can you report of any action by thie branch 
as a branch o@& the organization, any ectivity between 
employer ani the employee? A. Yes, we trie 
to make adjustments to make conditions better for the 


workmen at the same time cooperating with the company. 


in the price lists,hbut rather--- 
BY TH! COMMISSIONTR: OQ. You mean an inorease in 
wages? = ——“<i“‘“‘i;‘ SY XS An inerease in price lists. 


Q. What is a price list? Ae The seale of 
25 


——— OOO eee 


pay. 


Qe The sc@le @& ‘pay, yes; were you an officer of 
the organization? Ae Yes, my lara, T was 
president of this particular branch. 

30 BY MR. BEAUREGARD: G. What is the point you have 


20 Never at any time did this branch ask for an inerease 
taken with the employer? Ae We tried - 
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our object was to work in cooperation with the company 


We were succeeding. Before the organizationof 


this branch they stated repeetedly they would never 


| tO make plant adjustments to make conditions better. 
: put up the price list. 

Ge. Just 4 Minute, Who was speaking for the 
employor, the company? Ae The foreman was 
asked-- 7 

Qe What is the cath ef the foreman? 

ae A. Vharles Montgomery. 

Q. Is he a member of the executive er just a 
foreman? | Ae He is just a foremen, 
departmental fureman. | 

15 Qe Bid you take up the metter with any of the 
executive, the pregicent cr vice-presi¢ent or manager 
of the company? Ae Not before organization 

qe But after you had been organized? 
Ae After we organized I tuck the matter ap myse.f with 
20° the superintenéent and eeked him if he waild post the 


price List in ell piece working departments. 

Q. Woul4 you etate the name of the superintendent 
Ae Myo J.H. Cunrinchen. 

O.« So your particular éemand to Mr. Cunning ham 

25 | was to pet a list of prices of work? 

Ae It was not & demand, sir, it was e recuest. 

Ge To post a liet? . © © A. ®0 post the 
price list in all piece working departments. 

Q» You had no list of piece work? 


30 
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gi Were you able by any means to make out-- 
A, We could not be sure. 
Qe oothe earnings you made for 4 week or a fort- 


5 | night? A. We could not be sure of it. 


Q. Then, what has been the reply of Mr. Cunningh 
to this demand? A. Mr. Cunningham replie 
ve bi Bhat he would post the price list up in the 
piece working departments and he followed it some 

= two weeks later by posting the price list in the 

weaving department. He failed to post the price list 

in any other department. Later I approached him 

for prices for the other piece working departments 

15 | emda i was told thatthe price List iis those 
perticular departments was only a temporary list and 
he could not post the price list up in thoes 
departments. 

Q. AS soon as the branch was formed in 

26 Campbellford did you start making demands? 


Ae We mever made demands, sir, we made requests. 


we did ask for adjustments to be made « ve argued to 


increase production, take off better produetion, 


sv 


also increase the earnings of the workers That 
was request-- 
BY THE COMMISSIONER: Q. Just a minute, you 

| said increase the earnings ef the worker; I thought 
| you said you did not ask for wage increase? 
| ‘a. This would be an adjustment, my. Lord, whereby 
they could increase production and thereby make more; 
| atee: go an adjustment of woat? ... Ae Jn adjustment 
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in the Way the work was run. 

BY MR. BEAUREGARD: Q- What do you mean by that? . 

BY THE COMMISSIONER: Q- You mean a machine 
adjustment? Ae No, the stock was very 
eg¢t; it was soft texture. It was being put to such 
great tension it would not hold together. Therefor 
it was retarding production. 

BY MRe BEAUREGARD: Qe Is that wool or cotton & 
what is it? Ae It is woollen cloth, and they 
are paid down there at the rate of 1-65 milis per pick 
per yard. If you keep your loom running naturally 
you turn @f more production am make more money. 

Qe You are paid acea ding to the vreduction an 
the production is measured by the pick? 

Ae By the pick, yes. 

Q- Go ahead, what were you going to say about the} 
condition of the stock? Ae The condition of 
the stock and great tension it was subject to, it 
retarded production. well, in our conference ve 
had adjustments made whereby the tension Was eased 
up on this yarn, that it allowed it to go ahead-- 

BY THE COMMISSIONER; Q» Was that granted to your 
Ae Yes, my lord, that was granted and the proof that 
it worked is that every dey before we got this 
concession the bad work would pile up quite high, 
possibly 25 to 30 pieces a day. It went for 8 weeks] 


after thie coneession was granted, my lord, and we 


only had 3 pieces thrown out as inferior product. 
BY Mie BEAUREGARD: Q. So that the request was 


granted; it was well founded according to you and was 


tusegr Te” (8333 


tt saw drow edt. yaw oft at 

tied? yd ceom soy o6 ted® .9 s@HaDIRVARG .AM YE | 
siidcas B Room UCY of siMOL GR IBEOS aay Ya. 

YrIsv Gear doote of 7 .08 2A “ Waentauphs 4 
fovea of tuq auied aee I -erndxes troa een + :? be | 
‘Clete dT eteitegot Bios don bLuwow ed nobenod gee | 


y 


efrot ss gu tiveterx wew $1 


7 


~ sotdoe to floor ¢ at? @i .$ :THADeMUAE o HM Yg 


yed?t bas dtoly selfloow al or oA {tt al tade | 


vil otud an ga haast moot HOY qeed woy tI »fray wq | 
o exon Stor eles fixe aoltosbotq otom tT must ory | 
ira no ttou bore edt of ait b wo0a bie¢ ots ve Ap 

Sisig odt yd Setweben et udEitewBotq ee 
Dee epadte wute emses | 
ef? tuods we of peiog rey etéw tedw )Sa0de0dD ag. | 
to molt ihaoo off oA  ~Ydoots eft Io sobtibaes 
ti , 08 seat aun gaw $t notenot daetg bas dowe ef? 
es gouststioo to mF. Ifew »olteuborq bebtatet 
Sease euw sotanst oith Ydot9ed ehem atcemtan tbe Sad 
~<bastis og se Ft Sepals of tad? rey elf? no qu 

Tyoy ot batnety # est net +2 ;aRwOT SAIMMOO ‘any er *: 
tenis toouq od? dive hed sexs sow tals .frol ym .eeY .A 
elds tS 9 setoted yeh yteve tedi ai -testtow 7 lt 
.igid otivp gu #I iy bfpew atrow bed eft ‘Mo taseouce 
[sicow 8 wr tnew 7T - *¢ab ® asosig 08 of @& gldliasoq 
| ew bue ,brof ym ybetasts sew wolaaeouce etd? reste 
sfonborg 4h total ao itso awoult seoelg € Bad yao 

ecw tewpet edt tadé? o8 .9 :CHaDEdUadd . YH. 


goiq teq elite da.f to etet off te etedt awob bier ets i | 


BT. BRYDIE 
RTERED STENOGRAPHIC 
REPORTER 


© “ CANADA 
—————————_—— 8470 Serzeant 
gran ted? | Ae Yes. 

Qe Would you state what you know of the load of 
the worker? Were you speaking of a Weaver a minute 
ago? fe YEG< 

Qe How many loome are they running? 

Ae At that time there would be aprroximately 75 looms 
runninge 

Qe How many looms per worker? As It varies 
10 now; at this perticular time of the year it is 
gereraily considered a two loom job. fhe tweeds 
eome along, the light tweeds, at this particular time 
of the year and it is considered a two loom job. 

BY THE COMMISSIONER: Two looms to a man? 

- Ae Two looms per vorker, yes. Later on, in the 
summer time they geverally run heavy cvercoatings, and 
that cs & one loom job. 

BY MR. BEAUREGARD: Ge It is reduced to one loom 
per mant Ae In the summer time. 
oa Qe How dees the salary go on thet; I mean, the 
basie rate, what ig it? Ae Well, on the one 
loom work you are paid at the rate of 2.8 mills per 


pick. On two Loom work at the rate of 1.65 milis 


er pick. 
25 Q Pp 


(Page 8475 follows) 
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@¢. On the surmise better to work on two rings 
than one? Ae Not always. in fact, you can 
make more on the one loom work than you can on the two. 


@. Would you explain if the rate is less? 


5 
4& Phe rate is less on the two loom work. It is 
higher .on the one loom but in order to meke anything 
On two looms --- 
@. Those prices you have just quoted hed been 
10 the rule? Ae These prices were fixed 1 st 
Octobers 
Qe In Cctobder, 19557 &. With a reduction 
to that price list last Octovere 
i i. You mean to say that before Cetober last 
the rates were higher than that? tie Yes, one 
loom rete before that was Sel. 
THE COMMISSIONER: | Instead of what? 
A, RaBs 
20 MR. BEAUREGARD: q. ‘How long has it been 3.1? 
Ae I am not ghite, sure on that point but I mela 
say from 1952. 
Q Then Sel would have been the approximate rate|, 
2 es you remember, since 1952? Ae Up to last 
October.e 
®, Gould you tell the Court what the rate was 
) previous to this one, Sel? A. I cannot 
recollect it. 
30 BY THE COMMISSIUNER: @. . Was it, higher or lower 


Ae It was higher, my lord, There was a general 
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8476 Sergeant 
reduction in 1930, I believe it was, of 25% on 
two loom works, Hither 1930 or somewhere about 
it, it might have been 1929, 

MR. BEAUREGARD; @. A reduetion of about 25% ? 
4 Yes, On two-loom works, 

Q- And in 1953 do you mean to say there was a 
further reduction? A. There was @ sradual 
reduction from that time, 

10 Q. Are you paid by the fortnight or by the week 
A. By the week, 

“+, Vhat was the average wace of the worker 
by the week, that is say, in 1929 before the reductio 
# that is spoken of? Ae Yell, I clearly 
remember on 4@ particular grsde of goods in 1928 
where the weayers, by working over-time of course, 
by working until 9 e'clock at night for I believe 
it was five nights a week- it might not have been 
20 that wany, maybe three nights a week, 

~- You mean, by workers working during the 
evening? A. Until nine o'clock, They were 
making $42 and $49 a week. 

3  @. This would be based on how many hours- 
ten hours a day? A, That would be 12 hours, 
THE COMMISSIONER: @. Im all? As «IB 

hours and 9 hours on Saturday. 

MR. BEAUREGARD: Q. That would be five cays 
30 of 12 hours, 60 hours, plus 9 hours on Saturday, 


which would be 69 hours-=that would bring$4@. to $49. ? 
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8477 | Sergeant 
A. Yes. 

Q@. And after the first reduction what would it 
have been? io Immediately after that the 
rush was over, it was on a particular grade of goods 
that we have not been bothered with since, it is 
Bolitias, atid the wages seemed to drop down eround 
630,00. That is for about the same number of hours, 

Q- What would be the year? Ae That would 
be around 1920 or 1930. 

G. And then coming to that gradual reduction 
of wages, what has become of that wage of $42 to 949- 
what is it now? ie. Now it is very difficult 
to make $15.00. 

THE COMMISSIONER: <A week? : A. Yes, sir. 

. Working how many hours? A. orking 59 
hours and 36 minutes. 

MR. BEAUREGARD: GQ. You mean with working 10 
hours for 5 days plus 8 hours om Saturday? 

Ae Y@S, The 36 minutes are made up by--- 

Q. What is that 36 sails &». itis 
made up by - they sound the last whistle at three 
minutes to and the majority of them are there to 
work three minutes to the houre 

.« What is the type of looms there are in this 
shop? Ae Grompton and Knowles, the old- 
types 


Qe That is the type of looms the workers opdmtes, 


either one or two of them? A. Yese 


tasep e+. | Fas 

| i pus a ae lac®ORr A 

ii bivow éadw eglisewbet detit off t98d%s Bahoipor: 
oi¢ wodt actts yledeibenx:] ..a. ‘a5 Caeed svad 
sbhoo§ to ebsig isiveiting s so gan 2) teva eer dent 
eit ,coule dtiw Bexedted awed dos eved ew tad 
Seyois ayob gos of Semease gegeaw edi Sua ,eeitliict 
-fived To tsduw@ sana eft tuode 267%. «2 taf? . +00,08¢ 

bilvew tsaT 4A Ttesy edt ed Sivew ted . 
. »GbRL ao OSeL Basors od 

woljevbes Isubset sedé of gatwoo medt bak of 

-8i0 o¢ Sh} Yo epaw dest to emooed aad sade ,2ege" To 
¢ivollith yrev.al @hwow pk | wpm at 2b teste 


+@0.€1@ eric of 


the ,20T oA... Fdeow & sHEMOLSO DAO ARP 
CG guidioy .A..... Teuved yoem wor, gaisrok ov 


eeatuning 86 Bae areod 

Of gaiskow dtiw.nsem KOY.. 48 (GHADSAUACA, AK . 
Pyebivges Go atued @ awlg eysbh G act eas0od 
onnyd gu ebsa exe eotuain QF edt _,20Y A 

at.tl <4 Faoiuaim-86.t0ut af tad .@ or 
ectd? ts altaide deel edd Sayoa,yost ~ ys quisham. | 
oy exedd ote gest Jo ysisobam edd. bas of eotuaim | 
wised eas od eeduala estat ttow i 
‘aie ctmuais diuatb eased thin degen | 
-bio ett ,@elson% Bue sedgmotd. sAn « oo “Pgoule 

<8°3 qe Btediow edd esoel lo eqyd edt ai gadt .p.. > 


BT. BRYDIE- 
TERED STENOGRAPHIC 
REPORTER 


> -. CANADA | 


8478 sergeant 


ie 


In heavy yarns how many looms does one mak 
operate? A. Well, at oue time they never used 
- run anything under one end three-quarter ruA Oi 
two looms but now they have got it down to one and 
\three-eignths rule Mat is fairly heavy yern 

fou two looms and almost impossible to keep two Looms 

| running on ite iu some cases it is impossible to 


keep two Looms. 


10 
&, You consider that one loom is fair enough 


for a man? Ae YOS8~. 


And then we should remember what you said 


‘g, @ 


as to the wages On One loom, is that correct? 


15 A. The wages on one Loom? 


GS. Yes? A. if he is running one loom and 
they cousider the stock in that loom as & one-lLoom 
job they pay 4 one-loom prices 

Q. But if he is working two Looms? A&B. He 
20 
gets paid two-lLoom price. 


,, Do you know of men working on one loom with 


- 


two-koom rates? A. Yes, it has been Gone. 


.. As a rule or bas it been done a5 ai exception? 
A. -It has been done of many many occasions. Sone ~ 
times it is the general rule that he is asked to 
tun one loom of two-loom pricés 
Sy THE COMMISSIONER: Q. That is en @ Lower pride® 
aA. Yes, my lord. 
Qe This would be about half price? A, It 


yould reduce him to 1.65 mills a picks 
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qe Instead of what? 1. Instead of 2.8. 


MA. BEAUREGARD: Q. Has the superintendent 


ef the ‘ompany recognized union in some shape or form? 
4. Never did. 

q. How can you say that? Ae Told me on 
one occasion that it was more than his job was worth 
to recognize the Association. 

THE COMMISSICAER:.Q. . Who told you that? 


& The superintendent, 


ge What is his name? A. Mr. Cunningham, 
ye The same man? Ae Yes, sir, 


MR. BEAUREGARD: @. Did he give any reason why? 
&. Would not give other than that, that it was 
more than his job was worth. The Campbdlford 
Company is a subsidiary of the Barrymore Cioth Company 

@e Where is the Barrymore Cloth Company? 

A. Lt is in Teronto, 

ge Will you state that some of the workers 
of the mill are on relief? &, Qeecsicnally 
some of them have had to apply for a small Measure 
of relief. 

Q Is there a regular system of relief in your 
place? Ae Yes, sir, 

Ge And you say that some of the workers --- 
Ae Some of the workers occasionally have asked 
for small relief. 

O. Occasionally, how many times? A. Iknow 


two occasionss 
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83480 Sergeant 

we Had they been working? &. Yes, they 
had been working but the slack time ceme and they had 
not had very much and possibly had to go to the 
relief office to get assistance in a little bit of 
fuel in the winter-time,. 
we Was this brought to the attention of the Super- 
intendent? . &e The superintendent got to know er 
it. anyway end he called these particular people in 
and she told them if they did it again they would be 
dischargede 

MRe KELLOGK: -Ge Were you there? 

MRe BosURBGARD: a+ DO you Know that personally 
yourself? As I,-can submit the names of the 
people... 

«« You cam give the names of the people who were 
on relief? & Yes, sir, 
“ie Yould you wention the mames of those 
perseus? .& Maurice Runions,. 


BY THE COMMISSIONER: y. Is he still working 


| in the faetory? Ae Not at the present time, 
| my lord. 
BY MM. BEAUREGARD: G. Anyone else? A. I 


know of another case but I am afraid, I would rather 
not mention it beeause it would be difficult for me 
to prove , while 1 feel assured myself of the case. 
THE COMMISSIONER: Qe Yell, you can tell Mr. 
Beauregard who it is later on outside. He will 


‘Subpoena the man. . | 
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8481 Sergeant 
MR. BEAURSGARD: Q. You stated that you were 


paid by the week. Are you paid by way of cheque 


or ecash? A. In cash, 


: 6. Is that eontained in an envelope? A, Yes, 
«4» With your name or number? A. Name and number 
On. 
Q. Do you Know of any penalty for bad work? 
A. No penalty for bad work. 
| 10 9. No deduction of any kind? A. No. 


@. IT understand you are uot now working for the 


firm - whem did you resign?’ A. I was discharged 
on the 27th of June. 
J Q. Could you tell the Court why? A. Well, 
the only reason tht I can see that I happened to 
be president of this particular branch of this 
Associations. 

Q. Since how long were you president of this 
20 | brench? A. Sinee its formation in January. 
G. Who dismissed you, the Suerintendent or whom? 
|.4, The Superintendent. 
@. Mr. Cunningham? 4. Yes. 
Qe Were you called on thet day te his office 


25 | 
Jor were you Gismissed right in the shop? 


ja. Ne, there were 22 ~-- there was © little bit of 
trouble arose there, possibly I had better explain it. 
Well, I will have to go back to two weeks before the 

| 27th of Junes The parent body of the Associ- 


ation requested me to organize Peterborough, with 
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8482 Sergeant 
me being so close to Peterborough. 

BY THE COMMISSIONER: Q. What is there in 
Peterborough? A. There is a miil of the 
Dominion Woollens and Worsted. 

MR. BGRAUREBGARD: G. Theat is down next to you? 


A. S35 miles away. I organize Peterborough and 


the minute I orgenize Peterborough pressure seemed 
to be applied on us in Campbeilford. 

BY THE COMMISSIONER: q. Please tell us what > 
you mean by “pressure was applied"? A. The 
offieers of this Association were being watched every 
minutes 

&. Yourself included? . bh. Lda paktecugh 
T'will say so far as myself goes nothing was said 
to me but if anybody tried to pass the time of day. 
or anything they were there on the jump on them. 

MR, RRAUREGARD: G. You mean they were dismissed? 

A. No, they were not dismissed but they were told 
to watch their work, never mind bothering talking to 
anybody « In one particular ease &@ man happened 
to meet me right shoulder to shoulder ana he said, 
"How is it going?" and they were right on him. 
ie Who was? &e The foreman. 

@. Tais was a short conversation in the shop? 
Ae Yess 

% Phen would you come back to the date on which ; 
you were dismissed - how was it done? A. Well, 


| oy go"Gm then over that period of two weeks and then 


on the 25th day of June it was our custom to collect 
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a ay Sennen 8483. Sergeant 
our weekly dues on pay-day and the secretary was 
in the, act of collecting the dues, 

BY THE COMMISSIONER: q Who is the secretary? 
. Mr, Melvin Booth and the foreman came up behind 
him and teok the membership card out of his hand- 
the uctual transection was going on between a member 
ab4 hig, aud he reached over his shoulder and took 
the card right out of his hand. 
“ MR. KELLOCK: . Did you see it? A. I never 
Saw it, 1t wes reported to me. 

BY THE COMMISSIONER: q. who is the foreman? 
A. sr, Charles Montgomery, 


MR. BEAUREGARD: . What is the address of this 


15 
secretary? 4A. Campbellford, Cntarie. 


tHE COMMISSIONER: &. Is he still working in the 
mili? Ae NO, he was discharged too. 
BHR. BEAUREGARD; «. Can you give his first 
_ Lame > 4. Melvin Booth, 
«De you know how long this secretary had been 
working in that mill? A. I should sa - 
well, it was in excess of 12 years, I was going to 
) s@y 15 years but I am not sure. 
25 
je in what capacity was he working? A. He was 
8 Weavele 
«« Yoursel?, you had been working how many years? 
A. £28 years. 
30 ie I mean, you said periodically? A. ¥eli,..I 
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To) = CANADA 6454 Hallam 


MR.Me@RUEK: He was away overseas for four and 


a haif years. 


BY THE CONMISSIONOR: G.. You mean in the war? 


Ae YOS. 
5 
| MR. MCRUER:. 15 years continuously in this job. 
MR. BEAUREGARD: 4. You Msanh you were <6 years, 
counting --- A? Ch, in excess of 15 years. 
BY THE COMMISSIONER: Q. 15 years after the war, 
10 you mean? Ae. It will be 15 years for this 
particuler company, 14 or 15 years. 
Qe MR.BEAUREGARD: .q. Had you been approached 
on anything as to your work before you were dismissed? 
| i A. Oh, everybody gets that quite often. 

4- Had you beea threatened to be dismissed on 
account of your work? Ae I was once soon after 
orzanizgation, 

| ‘ Soon after the organization was Started? 
20 Ae Y@S. 
| BY THE COMMISSIONER: Q.. You mean the organization 
of your labour unions? Ae YOS. 
4-« Shat was the threat? A, Well, there was 
- two threats. They threatened us immediately -- well, 
| two days after the crganization, said we were Reds 
and Communists. 
MR. KELLOCK: . @ . Who said this? 
4». The Superintendent, he accused us of our Associatd Ry 
" 


| .not.us personally but he accused our Association of 
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6485 Hallem 


MR. BEAUREGARD: G. Was there any truthin 
that? A» No. 


«» Did you tell him there was no truth in that? 


“ye ADY answer on his behalf? Ae Yell, his 
attitude was that he knew more about it than I did 
and he also ssid that we would be discharged and we 
would be blacklisted throughout the trade, 

ue This would cece whet for you? | Ae That we 
could not get any further work in the woollen trade. 

Q- In any other job? A. That is the way 
Ne interpreted it. 
15 Qe How long has this man been superintendent? 
Ae Hew. Lose hee he been there? | 

Qs How long has he hate superintendent? 
A. Been there abient:, I should say, seven years, 

“e Were you disuissed by this Mr. Cunningham? 

20 Ae Yos. I did not finishfy story. On the 25th 
day of Tune, after this membership eard was taken 
away Yrom the secretary, i asked for a conference with 
tue Superintendent about 5.30 in the afternoon with 


| 95 vhe object of rectifying some of the conditions. 


|] One of the couditions that we thought we should discuss 


| with him was he was advertising in Toronto papers 


| for skilled help and there was skilled help walking 

} #round in the town of Cambellford and we just wanted 
30 | y teok the ‘hia : 

| to approach him with the request that he try and place 


some of these local weavers, but he would only place 
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aetna at 8486 Hallam 
one and he immediately told Booth that his case 


was oP before the Hayes in Torense, and if the Maree 


telephoned coun in _the moraing aud told hin to diaghar 
Booth | why he would heve to discharge him. 
ij. What does that mean? Ae The Head offi e 
in toronto. | 
tan And as Or yours beit what became of you? 

A. yell, ve went on, ne gisoussed other matters that 
od afternoon but he was very arrogant, would not listen, 
_ Hever gave uS--- , well, he did grant as one soncessi fe 

these women were working over-time and it was very 
| hot at that particular t ime and &@ lot of those wemen 
ews mele housework to do at the end of the week 
aaa | and ney thought that they should at least have Saturday 
afternoon in order to do their work send I asked the 
Superintendent bow Long the overtime was going to last 
| He : says "I don't re it igh’ last until January 
20. : for all I know." He says, “Toronto is working night 
x Foal Sees I said, "Toronto is not yas Saturday 
"afternoons," and he said "I did not ask you to work 
| Saturday attemmeeia, | The alten Gay he puts 4 
notice up in the ane department that this department 
“all will work the following attemneth. that is Saturday 
| arternoon, and at « duly coustituted meeting of this 
| branch Shie enaniia shenselves passed a resolution 
| that ney would not work on pier ning 4 afternoons. 
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3487 Hallam 

BY THE COMMISSIONER: ¢. What agreement? 

A. There is°an agreement tacked up on the wall down 
there that states the hours of the plant is 50 hours 
a week. They oad aiready worked 55 hours, 

WR. BEBUREGARD: «.. Are we ase on the same date. 
now? You started to say on that date first there 
was trouble with your secretary and then you went to 
the office of the Superintendent and there you dis- 
cussed the question of overtime with the wonen? 

Ae Well, we asked for it generally but the men were 
discussing it in the interests cf the women, Ye 
realise that tere is no protection for 4 Man. 

Qe. How was it coneluded -=- A. On the 27th 
when it gies naturally whem some of them refused to 
wrk on Saturday afternoons-- | 

THE COMMISSIONER: @ Was that the 27th? 

A. Yes. June 25th, was Thursday afternoon and on the 
27th these people, 22 of them stayed out and naturally 
I felt it my duty to stay with them, and On Moncay 
morning they all went to work but they were locked 
out, would sot let them inte works 

BY THE COMMISSIONER: q. Did that include you? 


ihe Ye@Se 


| Q. That was the way you were dismissed? A. Yes, 
| 
| 


thet is the way I was dismissed. They have taken 


thirteen back and they left nine out. 


| BY MR. BEAUREGARD: &. Since then did you ask 


for employment with them? kh. Oh, I have been 
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given to understand that there is no employment for 
me and hever will bes 

Qe Given to understand by whom? & By the 
superintendent. 

Q@. Could you state the words he used? 

A. Well, I look at it this way - that I would lay 
very quiet and try and get everybody back to work 
that I could. ‘I considered it my duty to be tie 
last man to go back in and therefore I did not 
approach him until I was sure that he had taken in 
everybody that he was going to take in, 

. Are you a married man? 

BY TIE COMMISSIONER: w- Did you approach him 
then? A. Yes, I approached him both directly end 
inatrestiy, and he said - both the foreman and 
superintenGent said there will never be any work 
for my wife or I there again or any of the other 
officers. 

je Zhet hasbecome of the Association, the 
orcanization? ‘A. Broken. 

@. what do you mean by broken? A. It is 
not in existence now, just stopped. 

MR.BEAUREGARD: Q. How many workers were in 


the executive of your Association? A. in the 


executive? 
ye Yes? “Ae There was President, vice-president, 


secretary and treasurer and one spinning- 


room delegate. 
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Ne LT understand that you were the president - 
who was the vice-president? Ae Ulinton leCo 
he wes a spinner, He was not affected in this, 
he is still working. 

‘“. and then you had a secretary? & He is 
& weaver ahd he is out. 

Q. das pot been taken back? A. NO, and the 
treasurer is alse out, 

Qe Bbtill cut? #e) Yea,> siz, 
Qe Has not gone back to work? Ae Ho, 
Did he apply? de YES 

Ue ts se an empleyee of some experience? A. Con 
sidprable experience. 

qe HOw many years? As At least 15, 

ve Outside of the delegate of the spinners, 
none of the officers, as far as I see, have gone back 
to work? &» None of them or any of their close 
assoclates, 

Ge What has become of this crganizgation - 
you say it is broke? , 4s It is not.in existence] 
as far as Branch Ne. 2 is concerned. 

Q- You Bad no more meetings, is that what you 
mean? Ae YOS6 

2-You de not collect any more the dues? 


Ae HO. 


%- You consider it does not exist any more, 
it does not act? As NO. 


ye Takes.ne action of any sort? . Aa. No. 
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CROSSE AMIN ATION MR. KELLOCK: 


Q. You have told his Lordship about earning from 
$42 to $49 a week in 1928, I think you said? 
A. I have made that myself. 
“, And that was during a rush time? A. Yes. 
i. And you worked as much as. 69 hours a week? 
A. ¥ea,y sits 
QY- Before you started on this rush job how much 
did you make? 4. “@ would not make as wuch as that. 
Q» How much? A. Around 9456, possibly a 
little better than that at times, 
Ge For hew many hours? Ae #048 For--- 
@. For your normal day at that time? A, Well, 
we considered thet we should make 535-00. 
Qe I asked gou what were your normal working 
hours at, that time? . Ae SQ hours a week, 
we 680 hours a week you made 935.00 4 week? 
4. Around that, We never got anywhere hear the 
S UBls 
Qj. Sometimes less than that? A. Sometimes 
less, sometimes MOTE s 
“ How much less? A. I am speaking personaily, 
Rs McRUER: We have his payrolls. 
MR. KELLOCK: je JL am asking you how much less? 
Aeti i om speaking personally, I would possibly sometimgs 
go down as low as, with bad work, I would go down to 
$24.008 


“, What do you mean by bad work, - when there was 
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not enough work to do? A. No, the work would 
not just run, you could not pick up the preduction. 

Q. “het do you mean “bad work"? A. Bad work 
where you are prevented from taking off production. 
It just won't run, 

&. You mean on account of the goods you are 
using, different quality of goods? A. Low grade 
of yarn practically all the time, naturally taking 
10 “up time, your m-chine is stopped taking up ends, &¢. 

QQ. That would not help the factory very much 
to supply the workers with such a grade of yarn they 
would lose the yarn if broken? A. I Cannot mak 

2 -@ statement on that. 
| Qe NOW, you said you never asked for an increase 
in your pieee rates, that is true? 4 Absolutely. 

4. SO we can take it you were always satisfied 

with the piece rates? &,. Neo, : 

ie Lhen you were dissatisfied but you did not 

register your dissatisfaction in any way? A. We 
met to consider this. 

@ No, IT am just asking you, is that the fact- 


you say you were . dissatisfied but you never told 


anybody you were dissatisfied. 

THE COMMIS@IONER: What he told us awhile ago, 
that nepnne no means of following what they were 
earning, nothing was posted up. 3 

MR. KELLOCK: He said in some department. 


THE COMMISSIONER: Talking of the Weaving Depar nth 
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lie KELLOCK: No, it was posted in the weaving 


departments 


THE COMMISSIONER; It was posted in the weaving 
cepartment after they organized and got the superin- 


teacent to do it, he said before: that he refused, 


THE WITNESS: The foresan told us that they would 
hever post price iist, 

MR. KELLOCK: Q. What £ am asking is have you 
esgery ever complained. i understood you to say 
you never complained of the piece work rates, is that 
a fact? & No, Bever did. 

THE COMMISSIONER: Not even after they were 
organized? | 

MR. KELLOCK: At any time? A. No, 

Qe Now, when you asked for e pay did you heve 
any system of keeping track of whet you did, how much 
work? | & Yes, we could check our yardages 

Mi You knew how much that was worth to you 
} at the end of each day? A, #m I to answer: that 
| after organization or before? . 
| ie L would like it before 7? 4. Before 
|] Organization, not in every ease would we know what that 
would be worth to us. 


Qe Way? . A. Because on some, particular 


grades we were not sure what raie they were paying. 
Ge Gould not you. go to the foreman and ask him 
what the piece-rate was? Why could net you do that 


if you were not sure? .._—s» AY ss TR «some cases he did 
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3493 Sergeant, XxX 
not seem to know. 

Q Did you ever do that and he was not able to 
tell you? Ae YS, 

ie How often? A. Qu, I could not recollect 
how often but it has happened at least twice, I will 
Say. 

\. Sud if the foreman could not tell you could 
not you go into the office and ask? 4, Oh, it is 
like the army you have to approaca the office through 
the Sergeant, 

Qj. I am asking youlf the foreman could not tell 
you could not you go to the office? { want to find 
out how serious you are? A. We could ask the 
foreman to go to the office and find out. 

Qe 4nd on the occasion that you speke to him 
and he could not telj you, aia you ask him to go 
to the office and find out? Ae Yes, sir. 

“, Did he go? A. Yes, sir, 

Ge SO what was your excefience would be the 
experience of anybody else who wanted te ask? 

A. Yes. 

Qe I want te get this from you: You spoke some- 
thing about looms and style of looms that the 
company used. vas there any hiiloeeiin’ in the 
style of looms at any time that you know of? 

A. Never in my time. 
Q. Then you spoke of some cceasions when a man 


working on one lock would be paid at ths two loom job 
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rate, do you remember that? A. It has been done, 
j. Row, is not this the fact that at the time 
that that was done that was dome when the work was 
5 Slack and it was ag Pee te spread out the employ- 
ment ~ instead of pe ny two looms to oue man they 
put two nen at single loom, is not tnat right? 
Ae NOe 
we You do not agree with that? Ae NOs 
: @. Cam you give me any instances as to when, 
so that I Cida check up what you say, when you say 
this practice was followed - can you help me on that? 
A. It has been prectised « | 
15 ie I did aot ask you that, I asked you if you 
could give me any instances that I can ik ae look up? 
Ae Y@S. 
Qe All right, let me have them? A. 4m I 
to name them? 
20 ; 
a Yes, that is what I want. I want the facts, 
please. A. Harry Ayrhart,. | 
>» And when was this? A. <A year 
ago last springs 
25 je That would be 1935, - what month? 
A. Oh, + oxanat recollect the month, 


vy, @ 


Q. And how many days did that continue in 


cannot recollect these things. 


| 

| : 

Ayrhart's ease? Ae I am not prepared to say, I 
| 


ie Was it more them one day? A. Yes, sir, 


Qe Was it more than a week? A. I am not 
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8495 Sergeant, Xx 


going to try and state the days or anything, I cannot 


do it. i cannot watch 75 weavers. 


‘*, Exactly, you are making a lot of gen-ral 


Statements and i want to know what they are based on. 


Can you give me any one else than Ayrhart? 


THE COMMISSIONER: What is the point about Ayrhart? 


MR eKELLOCK: He said Ayrhart was set to work 


at a single loom and paid at two-loom rate, the 


Single loom-rate being the higher, as the witness 


said? A. 


“, When was that - you ought to know when that wa 


I have done it myself, 


A. That happened so often I cannot. 


GQ. dust give me once, I will be satisfied with 


one instance? . 


A. Put me down about the same time 


Qe Can you give sie. the mouth for that? 


& I cannot give you the month. 


O. How long did it last im your case? A. I 


can come down. 


to better figures than those. As recen 


as ¢ither January or February, I cannot state the 


month exactly. 


Q. What kind of cloth were you working on? 


THE COMMISSIONER; @. As recent as what? 


A. AS recent 


as January or February, 1936. 


MR. KELLOCK: G. And what kind of cloth were you 


working on then? A, Tweeds. 


Ye Now, cam you tell his lordship the reason why 


that was done 


_ was done? 


in your case ~~ do you know why that 
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8496 Sergeant, XxX 
vw. Did you complain to anybody? | A. Yes, 
+ Who? A. The Foreman, 
w ts that Montgomery? A. Yes, sir. 
Qe Aliything done about it? A. We were told 
if we did not want to run one look to go home and 
wait until we got snother on@, to pair up. 

«- So that the situaticn wes when that happened 
that there were not two looms available that could be 
10 rum - how, is not that the story? Ae I don't 
agree with it, 

s« You said that oceasionally some of the 
wor ers had to apply for relief. NCw, was that 
at the time they were working in the mill and épawing 
pay from the mill? &. Yes, 

w. Do you know this yourself? A. I do, 

Qe Of your own personal knowledge? A. Yes. 

%» And then you will know whether they advised 
20 the relief authorities that they were drawing pay 
| from the mill when they were getting relief - do you 

know that? A. whe advised the relief authorities? 
Q.- J am asking you whether you knowwhen these 

| people that you say were getting relief at the time 

| they were being paid by the mill advised the relief 

j authoritics they were being ase oa the mill? 

;4. 1 cannot answer the guesticn. 


Qe I will make it as simple as I can, My 


|question is this: you say you know of some workers 


who oceasionally - I will take it this was not a 
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general practice --when they were working in the mill 
aud being paid by the mill, they were also on relief, 
THE COMMISSIONER; He said they got a small measure 
of. relief? 
Tim WITNESS; They got a small measure of relief. 
MR. KELLOCK: Do you know whether they told, 
when they asked for a.small measure of relief, toj¢d 
the relief authorities they were being paid in the 
mill -~ you wvidently dic not? Ae I don’t know 
the way you put the question, 


BY THE COMMISSIONER: Q. These people went to 


the authorities of the town or village end got a 
certain degree of relief? As Yes, Bite 

Ge Would they tell. the town people that they 
were working at the mill at the same time? 
A. 1 was not present, 

,. Do you know whether they got relief - do you 
know if they told the town they were also working at 
the mill? A. 1 coulé not say that because it is 
general knowledge anyway, everybody knows everybody 
else there, they. know what they are doing. 

BIR. MG@RUER:. Ge How big a place is Campbeilforc? 
Ae Approximately 2200, 

MR. KELLCCK: Sinee the 27th of June have 
you tried to get employnient’? Ae Y@Se 

THE COMMISSIONER: Do you mean other employment? 


MR. KELLOCK: Yes - in Campbellford? 
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is there another mill in Campbellford? 


You have tried then for some other kind of 
ae ¥OSe 
Are you a weaver? Ae Yes, sir. 


1» Have you applied for employment as a 


weaver? , As Yes, sir. 
Qe “here? A, Peterborough, 
10 ue oat is Dominion Woollens and Yorsteds? 
A. Yes, sir, 
Qe When was that? 4&. I should say it was 
either six or seven weeks ag0. 


BY THE COMMISSIONER: Q. What happened there? 


r Ane The foreman came out and he said, “No, no, no, 
if I had every loom empty and you worked for nothing 
i coulc not put any of you fellows from Campbellford 
to work." 
20 | MR. KELLOCK: Qe He &@pparentiy knew something 
| about you? 4, Yes, certaiuly. 
“Le Did you try any place else? &. No, I have 
not had the opportunity. 
4. Since the 27th of June you hsve tried at the 
25 


one place at Peterborough and no place elise? 
Ase NOe 
BY This CUSMISSIVER: Qe ‘bia he tell you what 
was wrong with the Campbellford people?. | ae 
30 said, "¥hat is. the matter Frank? Are we biacklisted?" 


and he said, "Gh no, no," he got very excited about 
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8499 Sergeant, xXx 
that. 

MR. KELLOCK: 9. How long was this notice about 
50-hour week posted in the mill ~ ever since you can 
remember? A. No] I think it was posted in 1926 
or 1927. 

ye And then you said that you knew that the mill 
had avertised for weavers in Toronto? A. Yes, 

Q. when was that? A. That would be in 
the week of 22nd June. 

G. You were still employed and all these other 
members of your association were employed at that 
time? A. Yes, sir, 


). And did you see the advertisement? 


je 4nd d@id it mention the Campbellford Cloth 
Company? A, Yes, 

G. Now, you said that this organization that 
you formed in Campbellford wes branch Ne. 2 of the 
Ontario Textile Workers Asscecistion - that is right? 
A. Yes, sir, 

%. Where is Branch Neo. 1? A. In Toronto. 

Qe And it is one mill or more than one mill? 
Ae One mill. 

Q. And that mill? A. Barrymore Gloth Mill. 

G. And that is the parent company of the 
Campbellford Cloth Mill? A. Yes, sir. 
Q. And that Association of employees is 


still there to-day, still functioning to-day? 
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a oh aaah Sie 8500 Sergeant, XX 
THE COMMISSIUNER: You mean the organization? 
MR. KELLOCK: Yes, my lord, 
Qe You understand the question, don't you? 
4. I shoulc thisk they are functioaing, I would not 
state for sures 
« Ten instructed they sre functioning, 


that you are quite right, even to-day. . Now, does 


shis Textile Workers Assocation that you speak of 
cousist of these two branches = T nas in June of 
1936? Ae ET have HO way of answering that, no. 

Q- 50 far as you know that is the only extent ? 
A. Well, Peterborough wes organized. 

BY THE COMMISSION@R: . Are they still orzgan- 
ized? A. KO. | 

MWR. KELLOCK: Q. Is that the extent of this 
textile Yorkers Association so far as you know? 

4. I understood there is anotherbranch, but I don't 
Knows if i was to try and name the plant I would 
be only jumping to conuclusicas, 

Qe Now, on the 27th of June the employces in 
the mill were asked to work on Saturday afternoons, 
that is right? A. Yes, 

~« And that was nothing new - that was not the 
first time? A. NOs 
Qe You had worked on Saturday afternoon as 
| loig ago as 1928, at the time you got $@2 or $44 
a week - d0 you remember that? A, Yes, sir, 


| Ocessionslly, yes. 
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8501 Sergeant, XxX 

.¢ snd when you worked for 69 hours in 1926 
the notice was on the board then that the women's 
hours were 50 hours a week, were mot they? You said 
it was there since 19267 ‘ee YERe 

&- Will you tell his lordship why. under taose 
circumstances when you and the other employees of 
the mill were asked to work on Saturday afternoon 
on the 27th of June. 1936, why you refused? 


&. i cannot answer thet question because I emtake 


no responsibility in it. 


(Page 8502 follows) 
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oO - CANADA 8502 Sergeant 

Qe All right, I will take your answer? 

BY THE COMMISSIONEN: .g- You can, speak for 
yurself.. Ae Well,.I abit ed. by the 
resolution that was duly passed at the regular meeting. 

Q- BY your organization? ise YOSs 

BY, Mb es. FALLOCKR: BY. your, oun organization in 
Campbellfor a. of which you were president? ; 

As Y@Beo- 
Qe And that. was the reason you refused to wark 
Saturday afternoon, is that right? 
Ae For what, reason? 
Q°« Because, you had passed that resalution? 
Ae Exactly. 
Qe And at this. time and for some time before 


it. the mill was working night and day, is that. right? 


be. YeB-e 
Qe Lots of work to be done, very busy, isn't. 
that tzne?7.... he Very busy at the time. 
20 | | je And you refused to work? 
| &e At the, time. 

Qe Did you-expeect if you refuseé to work under 
thee conditions you would not be discharged? Are 
you complaining ebout that? What did you expect? 
Ae J.amenot,offering any complaints for myself. 

Q@- Then-I. take it you are net complaining that » 
. you were discharged? A. For myself I am 
not: offering any complaints but I.am offering the 
complaints,of those that were victimized. fhe 


very people that passed this resolution are working. 


taRogtes 8038 


trewane tHoy eed Iftw fT ,fifgtt Trap 
TOt dregs wee Ho¥ .f +ISWOLSeraoD Ent we 
od? yd fe tide Tile sa) 408) 90 Scr Lowrang 


‘poiltess isiuget ext te beeseq Yiub aww fade uettuLoset 
BOY eA co .) feol@esinegie moe 4 op 
Sik soltmelsagie avo avoy ¥f SS00L TEA, fh YE.) 
«+ Sinebigers ere woy, dotdn 20, Swrltedeuad 
ooo #oBOY +A 
a@w ot Sewrtet poy sogast od? ew sade Baa 28 
rm is pads ai sNogay oF te ysturs 02 
Tmoeset ¢adqw tot .A 
Ysoltufoeest tad? Seansg bed woy saxeosg . 0 
eYlioaxd oA 
Stoted emt? emor tot Bas emit atd? te bea *) 
| Tédgit gent ef .¢2b bee tdale gatdtow a@ew fiim edt tt 
| »GOY .A 
T'rel .yaud Yiev ,eaeb od of drow to ated »/ 
semi? edt ts yeud yre¥ ot feumt vad 
Yiwow Os boeyter voy bad .9 
soul? od? 7A «A 
Toone ATOW OF Seawteot poy ti taeqxe Hoy BIT .f 
et4 Tisgiadosth ed tom bivow woy enottibace © att 
Teoegxe yoy S16 stadw | *ftedd twods guiutelgaoo HOY 
-Ileeym tet etatafqmos yas anitstto tom ma IT oA 
Toit golateliqmoe tou ete woy ti edet T med .p 
mes I tiseye reY .A Thegtados tb onen uOy 
sit aciretto ms I td atntelquos yas gatrett ton 
ont cSoniteety otew vat? saodd to etnleiqnos 
| itin i ers pink tteene att Soe og scael elqosg: Tiev 


BT. BRYDIE 
RTERED STENOGRAPHIC 
REPORTER 


| ia a ac cata 8503 Sergeant 


Qs. I am coming to that in a minute. I will 
take your answer that so far as you are concerned you 


are not complaining; you exrected it, didn't you? 


Aw NOs 
5 
Qe Or you should have. You didn't expect it; 
I see, all right. Now, you said there were nay 


many joined your organization, 79 out of 180 empl27yees 


in the mill, is that right? That ie what I took 
te you down as saying? Ae I said sporeximately 
180. 


Q- That is the number of employees in the miilx 
is approximately 160, is that right? 
Ae Yes, that would be at the time this trouble started. 

Q- Now, how many weavers were there employed at 
that time? On that Saturday afternoon how many 
weavers were employed? Can I help you, would 31 
be right? Ae Oh no, you are away downe 

Qe There were mare thah that; how many more then 
that? : Ae There should have been at least 
65, anyway. 

Gj. 65 weavers employed by the mill that Saturday 
afternoon? : ae Ae 60 or 65, T would imagine. 
Qe Sub of 60 or 65 there were 17 including 

yourself? who refused go work? Ae Z21 or 20. 
Q@- You yarself were quite active in endeavourin 
to persuade the remainder of the 60 or 65 not to work 
that efternoon? Ae NOe 
Qe Pardon? Aw Woe t understand y 


30 
asked me was I very ective in trying to persuade the 
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others not to work? 
Q- Yes, not to go back to work? 
Ae I am saying no. 

Q- Let me ask you this; you said 60 or 65 
weavers, are you not Speaking of both the day and 
night shifte? Ae NO« | 

Qe You are speaking just of the day shift? 
hs Yes. | | 
i Qe Out of 65 there were 21 that refused to go 
back to work? Ae YeSe 

Q« Sinee that time the mill has taken baek all 
but - would you Say 6 or 9 ? 

Ae Ge | 
15 | Kt Yar Cathet is a weaver? Ae Yes. 

Qe Within the last two weeks he has been taken 
back into the company's employ, hasn’t he? 
Ae It is moge than two weeks ego. 

Qe Well, since the trouble he ms been taken 
20 back? 7 Ae Yes. 

Qe Yar own father? Ae Yes. 

Q- Just one question more; Mr» Sergeant; is this 
right. ‘thet nieigoh te the other piese workers in that 
| plant are paid as the cloth actually comes off the 
loom? ‘ I dod't understand the question. 

THE COMMISSIONER: Whet do you mean? 

MR. KELLOCK: When the cloth is completed, the 
| web is completed, wed Gétunily comes off the loom. 

THE COMMISSIONER: They get paid then? 

Mh. KELLOCK: Yes. | 


THE COMMISSIONER: Instead of every week or two 
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weeks? 

Mi. KELLOCK: No, my lard, for instance, supposi ng 
the web was not completed at the end of the week. Yo 
would not get paid fa that particular web you were 
working on until ror following week, is thst right? 
In other weds, you don't get paid until the work is 

finished ara comes of f the loom? 

Ae I don't eabevataul the qwe sti on at all. We 

get paid for what comes aff the loom in one week, we 
19 get paid for it the following week. 

Q- Yes, but if you have an unfinished picce on 
the loom when you quit on Saturday you world not get 
paid for that piece; that would be taken in in the 
a following week? Ae In the following week. 

Qe So in order to get at what you actually earn 
in any week you would have to take on than one week 
and average it, isn't that right? Ae Yee. 

Q. You might et @ good deal more ons week than 
20 another? ' Ae Yese 

MR. KELLOCK: That is all, thank you. 

BY MR. BEAUBEGARD: Ge Mr-e Sergeant, €9 you know 
whether any Toronte worker has been hired following 
ehaee ads in the vl in Toronto? 

25 Ae Have any Toronto workers been hired? 

Qe Hired by the parcial) to work for your comps ny 

following the ads in the papers? 

Ae I eould not state thet; I don't know where the 

new weavers came po ll 

30 | 


Qe Did you see some new weavers in vampbellford? 


Ae There are new weavers in Campbellfard today. 
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Q. Can yu say how many? A. There is at 
leat 4, anyway, if not more. T dm't know, you see, 


T have not been in the plant. 

Q» Did you notice them after the ads in the peperb? 
Ae Pardon? 

Q- Did you notice these workers, these weavers, 
efter the ads you just mentioned appeared in the 
foronto papers? As Yes. 

“a Q- But you camot sey whether they were from 


Toronto or not? Ae Woe 


je You say there are 4 of them to your knowledge? 


Qe As to the function of the organization in 
Toronto of the Barrymore Mill, do you know the uname o 
the president of that organi zation? 

Ae T understand Mr. Barry Heyes is president. 


Q. Of the organization, T don't mean the mill, 


T mean your section @& workers, number 1 section of 


20 workers? ~~ “As Of the legal branch, you mea 
“Q. Yes. ‘A. Number 1 branch is fr. Irelard. 
Q@. Can you give the reame cf the sther cfficials? 
&. Of the secretary? 
Q- Yes? | Ae A man by the name of Bunstead. 
= @- Do you know whether this section holds meetin: 
| 2t times? Ae T cannot say that now. 
| @. Do you know whether the section speaks as a 
| boty to the company? 
a wHE COMMISSIONER; You mean in campbellford? 


WR. BEAUREGKED: I mean section 1. 


THE COMMISSIONER; Oh, section le 
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BY MR. BEAUREGARD; q+ Do you know whether section 
1 speaks as a bofiy to the employers? 
Ae The executive, I believe. 
Qe Aetually, I mean? A « The executive dq. 
Q- You believe they do now? 
Ae I believe they doe 

Qe Do you know whether they have been successful 
in their demands with the employers more I should say 
than you have been yourself? Ae Yes. 

Qe Were yar demands in the same line 6s theirs, 
do you know! Ae We never demanded anythine.« 

Oe wath. aoe said recuest? Ae Request. 

Q- We don't agree on that; were the requests of 
15 section 1 similar to the requeste of section 2T 
Ae I have no way of stating; we acted Solanenient iy 
We nade up our own programme as we went along. 

Qe Would you state in What paper this ad has been 
publimed, I mean for the hiring of men in Toront of 
20 Ae I am not sure but it was either - I noticed it 
either in the Toronto Star or Toronto Telegram. 

Q» You cannot state which; could you tell us as 
to dates, as to what days? Ae I am reagonabl 
certain it was in there on the £énd and 23rd, anyway. 

Q- At the rye you were working yourself in the 
mill? ei daaliinds 

Q- Had i+ heoe intimated to you at that time 
thet you wuld be dismissed? 


Ae Not since our first conference-- 


ye I mean on the 22nd; had you any xintimation 
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that it Was your % st week in the mill? 
Ae Ho. 
Qe Did you report to the authorities you had 
5 seen the advertisement in the pa per? Ac Y@B8e 

Qe What wes the reply; did they say anything as 
to that? As I only reported it in this 
way that I thought the help in Campbeliford shald 
cae’ o chance. | 

10 | Qe Yau mentioned the facet you had seen the 
advertisement in the pa per? Ae YOse 

Qe You stated in your own mind Campbe1llford 
people should have the first chance? 

Ae Yes. 
15 | ‘ 

‘js Do you know what has been the reply of the 
boss? A. The reply was in one case one 
man eould have work-if he came down but he would have 
to go on nights and the foreman, he says, wir ar 
to tell you or you or you to go on nights you will 

¥ go on nights". In the other ease he says, "I am 

not going to take 4 man that threatens to beat me up”. 

I said, "I understand this : mea ni “never threa tem ¢ to 

beat anybody up". 

25 | Q. What man was thisf Ae He Was ere 
oF 4 etures 4 man ‘7 the. name of Tom Sounders. 


+ 


Qe Was he anemployea? Ae He had been 


unemployed Sor quite ui “Long ¢ ime « 
Qe An Olé plas rant oll he 
30 BY THE COMMISST< ONER: You say he had been 


ts 


pnemsierent he “Unemployed for quite a long fime 
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BY MR. BEAUREGARD: Q. He had heen an employee at 
one time? Ae He he@ been an employee there 


Some two or three yeare ago. 


Qe But at the moment he was enemployed? 
Ae YeBe 

Qe You suggested he shaild be employed rather 
than take 6 person from for onto? 
Ae IT was just asking if it was not possible for him 
to have @ chance to get wark for a few months. 

Qe Yor said, if T remember well, those who head 
passed this resolution were given work again? 
Ae Yeee 

Q+ Do you mean to say you did not pases the 
resolution yorselft Ae I vever ted 
anything to do with it. 

Q- You 4 nothing to do with this resclution? 
Ae Otherwise than acting es chafrman at the regular 
monthly meeting. 

“BY THE COMMISSIONER: Q. Where’it was vassed? 
Ae YOSs 

BY MP. BEAUREGARD: c. In yomr seeti on? A. Yes. 

Q- That was a resolution passed in your secti on? 
Ae Yese 

Qe Not to work more than a limit of 50 hours a 
week? ™ Ae BBs 

Q- You have already warked thee 55 hours? 
Ae We had worked 6B house that week. 

Q+ Were there any women at all among the 21 that 


went out? Ae Yes. 
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Qe How many were there, aperoximately? did 
they return to work, these women? 
Ae All exeept one. 
G- 2° you know why this one lus not been taken 
on again? — Ae I don't knov why other than 
she is my wife. 
Qe It happens to be your wife; out of the 21 you 
did not anmswer how many woven there were. would 
there he 5, 10 -- As Tt would teke me a 
Little time to figure it up. 
Q« Yar eamnot say of fhand? Ae I can get 
it. but it would take me @ little time to figure it 
UP e I would ba ve to aecount for everyone of the 
£1 and then pick the women out of then. T would 
say right of fhend 7. 
Q* Did you say it was on account of the women that 
your Epeople did not want to work this afternoon? 
A ME. KULLOCK: He ¢id not. say that et Gill; he said 
it Was on eceount of the resolution. 
THE WITNESS: The general eoneensus of opinion 
among the men was they would try and help the women 
to. gein this .Saturday afternoon off. 
SY Mh. BEAUREGARD; Q. They needed it, as you Said, 
for home work? Ae To allow them to do their 
| work at home. 
Qe Anyhow, the women, whatever their number have 


been taken back except your wife? 


Ae 411 the women have been taken back except my wife. 


» BY TH. CAMISSIONER:,.Q. Had the women been in the 
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habit of working on Saturday afternoon? 
Ae Not Bo late’ in the summer before. 

®. This particular summer they were making them 

work late Saturday? rc Yes. 

BY Mh. BEAURRGARD: 6G. Did you mention the 
temperature on these days? 

Ae Well, if you can remember back to that nerticular 
week it was the hottest week = in facet, the vlent 

up here was getting out at 2:00 or 3:00 o'clock in 
the afternoon just 2 or 3 days later. 

BY HR. KELLOCK: q. There was quite a difference 
in the 2 or 3 days later? 

Ae Wellj it shows the excessive heat that was on at 
the time. 

BY MRe BEAUREGARD: G. Did you state part of the 
work done “in one Week Would not be inelude@ in the 
pay of that particular week because it was unfinished 
and would be pert of the naxt week pay? Does it 
change anything as to the average of weges that you 
mentioned? — A. I cannot see that it dows. 
It is quite possible for a weaver to get a big wy, 
what he considers a big pay, one week ar? then the 


next week he will heve # very very short pay. 


Q. T understood you to ssy tmt Etely, or in 
the last weeks you were in the place ttt the average 
pay of the men was $12 to $14 and rarely over $15 
a week? As Yese 

Q- That is an sverazge? “ «——“asdKiY SThat would be 


a feir average, I believe; the average there is high. 
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May I state something, my lore? Yesterday I was 


in the town - as a matter of fact, T had been out of 
town seeking employment for a while. I went back 
into town yesterday am I found 4 weavers discharged. 

Qe You mean in Campbellfa d? 

Ae Four of those weavers are discharged that were 
members of this association. fhey are getting slack 
and it looks as thowgh two of these weavers were 
Aiseharged for something that T cannot consider is 
any feult of theirs at all. 

BY MRe KELLOCK: Q- When was this? 

Ae Yesteraay. 

Qe Where? — Ae In Campbellford. 

BY THE COMMISSIONER: qc. What were they discharge 
for? Ae They were discharged am notified 
they were let out for mixing the filling. 

BY MR. BEAUREGARD: G- What do you mean by that? 
Ah. Well, it is possible when they ve a night and a 
dey shift,there is some of that filling is very very 
close shaded. It is possible to pick up two bobbins 
in almost the same shade end it appears that the 
filling wees put there for the night warker to carry pn 
his work éuring the night and naturally he didn't k 
he thought it was his filling, and he dumped it into 
his box, he used it up and the cay worker came on a 
him and he wes e¢ill using it end they were both 
discharged. 

Q@- You mean the day weaver am the night weave 
Ae Y@Re 


Ge Can you state whether it was found who of the 
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two was in fault in that or whether they were in fault 
both of them ? Ae I would consider that the ma 
at fault was the man that brought the filling to the 
Lloomse. 


ge Were these men employed sime some time with th 


mill, were they.old hands of the mill? Ae Yess 
Qe How long have they been there? 
A» They have.both been there in excess of 15 years. 


Qe Were they any of the 2l1.who had. refused to wor 


a on the 27th of June, lest? Ae One of, them 
wetbee 
; MR. KELLOCK; One out of the 4. 
BY Mi. BEAUREGARD: Q+ And one 16 note 
15 Ae TWO — one, that is right, onee 
Q> One out of the four that have been just 
dismissed? . Ae YOSe 
Qe Happens. to belong to the group of those who 
refused to work on the 27th? Ae That is right. 
| 20 Qe Were the fonr of them members of your organizafiorn 
Ae ve, tert 
Q@- Three of them were members of the organizstion 
Ae YeBe 
| - @e They have been dismissed, you say, yesterday? 
25 Ae Yes- 
| Qe In your experience as a workman in that shop 
has that aceident already occurred, that there had been 
an error in the mixture of that kind? 
Ae It hes happened many times before. 
30. 


@- What has been the result as to the worker? 


Ae The worker, got a.baWling, out for it. That is 
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just one question; that might very well have caused 


pert would have detected it was mixed up, would it not 


e514 Sergeant 


Qe Ehf Ae That is quite usual, getting] 
a calling down for it. 

Q- He tad received a eall-down, but was he 
dismissed? a» Ae Noe, 

Qe Is it usual for a men to be dismissed for an 
error of that type? Ae I have never known it 
to happen before. | 

Qe Can you say What quantity of cloth has been 
spoiled by this error? Ae TO, I cannot 
State whether any cloth has been spoiled or not. 


BY MR. 


cELLOCE: (« With your lardship's permissioh, 


quite a considerable emount of cloth to be spoiled? 


Ae 4m just a little more care on the worker's 


Ae Oh, it is quite possible to get by the most 
careful weaver at times. 

Q- If this hae happened in the pest, as you said, 
end you have heard workmen being scolded for it it 
must be something that s little mare care would 
enable them to deteck? Ae Well, the care ca 
be taken before it comes to the weaver? 
Q- Yes, but I am speaking about a@ weaver; the weaver 

when he uses that knows it isn't the kind of | 
material he is dealing with? 

Ae Naturally if he knew it was not he would not 
put it in. 


Q- I am saying he should know? 
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Ae Not always. 

Qe Isn't that what he is employed for? 
Ae No, not exaetly. 

THE COMMISSIONER; Alb right; well then, tomorrow 
is Saturday. DO we sit tomorrow morning? 

MRe MGRUER: Well, until halt past twelve. 


THE COMMISSIONER: Will that be satisfactory? 


All right, we will go on from half past ten to half 


twelve. 


MR. MeRUER; We might start at ten o'elock. 


THE COMMISSIONER: All right, then. 
-- The Commission adjourned at 6:46 pem. to remme 
at 10:00 o'clock aeme, Saturday, October Srd, 1936. 
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Torente, Ontario, 
Cctober 3, 1936 
-- The Commission resumed at 10 A.M. 
5 
DOUGLAS HALLAM, Re-examination 
BY MR. KELLOCK: 
0. Mr. Hallam, my friend my referr ing to the 
fact, as brought ént in a letter of yours to the 
o ane. Prime Minister in 1930,as to what would be done 
in the matter of increasing employment-~ 
THE COMMISSIONER: What letter do you refer to, 
Mr. Kellock? 
15 MR. KELLCCK: It was brought out yesterday, I 
think, my Lord. 
SHE COMMISGLONER; However, go ons 
MR. KELLOCK: It was a letter te Mr, Bennett, 
my lord. i will have it turned up. 
THe CGMISSIONGR: Exhibit 599. is the letter of 
February izth, 1931, to the Prime Minister, 
MIR. KELLOCK: That is it, my lord. 
THE COMMISSIONER: Have you a eopy of it there, \ 
25 Mr. Kellock? : 


MR. KELLOCK: Yes, my lord, I heave it here now. 

Qe Now, have you prepared « table showing the 
situation from 19350 on, so far as employment figures 
are concerned? : Ae, Yess I prepared Last 
night a@ table of employment compiled from advanced 


reports o the Textile Industries, Dominion Bureau 
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of Statistics. 
MR. MeORUER: The letter deals with the Silk 
Industry. This deals with all Textile Industries. 
THE WITNESS: Yes, all primsery textile isdustrias, 
MR. KELLOCK; it alco €eals with other industrigs 
as well, as will avpear. 
THE COMMISSIONER: You are putting thet in, I 
suppose? 
MR. KELLCCEK: Yes, my lord, 
THe COMMISSICNER: That will be Exhibit 636, Table 
of Employment. 
HXHIBIT 656: Table of Employment compiied fr 
advauce reports on the Textile 
Industries, Dominion Bureau 
of Statistics. 
BY LR. KELLOCK: G. Now, you start off, Mr. Hallam, 
with the year 1950, and i see that you have @ note 
shares an explanetory note at the bottom, as follows: 
*In the 0930 figure a group was not 
segrega ted in the D.8.S. figures, which was 
segregated in 1931: This group in 1951 was: 
Dyeing and finishing of textiles; 847 employees, 
9945, 0024" 
Now, Is the significance of that, that the 1950 figupe 
does not inelude the group dealing with dyeing and 
finishing of textiles at all? A. That is corrept, 
It is merely to keep the statisties valid, 
“~ Now, I see that in 1930 the number of 
employees is given as 50,263, and the wages and 


salaries as $41,150.000. 


melion 8188 
se0ttattadte Yo 
ALG edd dtiw aleob setteL off :aiUAOM my 


@olieubal elidgxel ifs dtiw aiseb eld? .yrteubal 


cephtdesbol eLitxet yromtiy Lle ,aeY :88NMrIy ger 
eplaveuial tedte dtiw eleeb oufs #I sAOOLIGA . fil 
ra pprweacs ithe ms eiiew as 
i ,af 2edd gattving e1s woY :8eHOIeeIMNOCO THT 
| Posoxaue 
eSbrol ya ,eeY :200.1102% a 
SfceT ,Gc6 sididzk od Lliw tea? :HPE0ISCTMMOO SUP 
sicemyoliqul to : 
at heliqgmoeo tanmyolgui to elds? 2950 TIGie 
elitxe? eid no asivugel sousvbs 
seed aolaimod ,avligevbal 
#8GlJaltiagze Te 
piish .tM ,Tio tteve woy ,wo .f :200LI0T sm Ya: 
9fon 8 evaed woy ted eon I bas ,06@I Is9sy ont itiw. 
:eyoLicot es. mostod 6a? te aeen ytotensigxe as yoteds. 
fon asw quoi & eiwall 0606 edt HI® © °° ut d 
asw toldw ,seie_ Ft ‘2.8.0 od af bol sporgse | 
:eaw 16@£ of qiiotg ater :£6ef al betsgeigec 


,2ecyolqme V8 s#ellixet to galdelatt bas guleyt 


git O&@iL edt vadt , tect te eonsoltiagts eff et work 

|. Sa8 gateyd dtiw gaifeeh quow edt ebufont sox seob 

efGet oo af Sad? JA - Lis te esilixed te gniite tat 
eblisy ugtiattate edd qoeet ot YLorem af “0 | 

to “edmwa off O0CL af tsd¢ eo I wow VP Es 


2BT. BRYDIE 
RTERED STENOGRAPHIC 
REPORTER 


ro = CANADA 8520 Hallem 


In 1951, the employees were 50,951, and wages 
and salaries in excess of $42,000,000. 

In 1952, the employees were 51,030, and wages 
and salarvian in excess of $39,000.000.% 

In 1933, the empleyecs were 55,755, and the wages 
and salaries in excess of $40,000,000. 

in 1934, the employees were 59,038, and wages and 
Seleries in excess of $46,000,000. 


Right there, Mr. Hallam, was there any difference 


as between wages and salaries, whether the trend was 


up or down? A. I think the trend was down in both. 
I bad bitter complaints about cuts in salaries. 

w Yes, and then I see you go on to explain where 
these figures ecme fran? Ae Y@Ss 

“. And, just before we leave the top part of that 
table, I see that as between 1930 and 1933, where 


the number of employees unifamly increases there is 


a drop in wages and salaries, Have you got the 
| percentage? A. I made @ calculation a 
average the drop there as approximately 7 per cent. 

GQ And have you done the same thing as between 
| 1930 and 19357 A, 1934, sir. 

ae 1934? Ae YeS, we have uot got 1955 wage 
figures yet. 

| Q. Well, what was the result? A. The dvop 

is about 4h per cents 

yj it is an increase, is it not? A. No, the 


drop in the average wages is 44 per cent. ‘hat is 
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just an pees ip ey these are just average figures, 


- Be Well the en, the pereen tage you are speaking 


about is a vente ai of the average rote? Ae That 
fe correct. 
Qe And you ie here: 
"From a combined index of employment figure 
in the Dominion Bureau of Statistics, (124.1) 
the calculated tore er, home for 1955 are 61,204," 
but you hewe: not been able to ont the  pegpade for the 
wages and salaries for this year? Aw That figure 
of 61,204 is calculated on the method we use fron 
the Dominicn Bureau of Statistic figures, 
QO. Now, oa £0 on to show, or deal rather with 
all ‘iiealiteh i in the same period? | Ae Yes. 
Q. Tnoluding this time, 1935; is the 1935 figure 
a calculated figure or an actual figure? ie These 
‘unex figures are copied direct Sot the attain 
Bureau of Statistie’s report. 
g. I seé. Yell then, in 1950 the index for all 
industries was 11S eA 
THE COMMISSIONER: Where is that, Mr. Kellock? 
MR. KELLOCK: My lord, the <ndex ® is taken as 
100; that is shown towards the bottom. | 
. THE + Ontiss STONER: Yess 2 
BY MR. KELLOCK: ie Then, in the rege es: yarn and 
eloth Industry the index was 87s 6? "A.correct. 
Q. And An the hosiery and knit goods it was 107.7. 


i Fr 


That is the aitighkon in 1930, and, in 1931, the 
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index of all industries fell to 102,5? Ae Yese 
“Ge While in the thread, yarn and eloth it went 
to 99,17 A. Yes, 
~Q. And in the hosiery and knit goods it fell to 
10548? A. Yes, 
.. Then, in 1932, for all industries the index 
was 67,57 A. Yes. 
we While in the thread, yarn and cloth it went 
up to 104.9, and in the hosiery and knit goods it went 
up to 108.8? ay Yes. 

e And, in 1933, in all industries, it stil1 
declined to 83.4, and thread, yarn and cloth went up 
to 105.7, and in the hosiery and knit goods it went up 
te 106.87 - A. Yes, | 

we And, in 1934, in all industries it improved 
to 9640, and in the thread, yarn and cloth, it went 
up» to 121.9, and in the hosiery and knit goods to 
116.4? |. ~ B. Yes, 

Q. And, in 1935, all industries had improved 
9944, and thread, yarn and cloth went up to 127.4, 
and hosiery and knit gcoda to 118.5, 

So that the Primary Textile Industries apparently 
on those figures did provide increased employment? 
As That is ee rect, sir. 

Qe And there was a substantial falling off, 

| in all the industries, as between 1930 and 1935? 
| a, Thet is correct. 


Qe Now, in Exhibit 635, which is a l&ter of yours | 
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to the Consolidated Silk Mills as of the lst of 
February, 1952, put in by my friend, there is a 
reference there to an employment survey which was made 
in 1932, 
5 
THE COMMISSIONER: You are referring to what 
| exhibit, Mr. Kellock? 
; MR. KMLLOGT: 835, my lord. 
THE COMMISSIONER: That Is a letter from Mr.Ha 
10 to the Consolidated Silk Mills? 
MR. KELLOCK: Yes, my lord. 
UR. MCRUER: That was in preparation of material 
for the brief. 
i BY MR. KELLOCK: 4. ‘Bow, have you got that 
survey, Mr. Hallam? A, I have not got it before 
“FAG e 
&%- LS this it I am showing to you? 
A. Yes, sir, that is a copy of the survey. 
20 MR. KELLOCK: I should like to put that in as 
ah exhibit, my lord. 
THE COMMISSICNER: That will be Exhibit 637, 
Vhet @o you call it? 
a THE WITNESS: It is a canparative report on 
the silk weaving incustry in Canada, 1950 and 1931, 
| calenéar years. 
| BY WR. KELLOCK: Q. And I see the survey is dated 
6th February, 1952, - made by you, Mr. Hallam? 
30 


A. Made by me, sir, 


Q. And it is headed: 
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"Comparative Report on the Silk Weaving 
Industry ia Canada, 1950 and 1931, calendar 


years. % 


Yes. 


w» And then there is a note: 

"This report does.not iaclude a silk. throw- 
sters or dyers doing custom work. Mills report- 
ing produce silk fabrics. They also produce 
aritfielal silk fabrics, which fabrics are 
imeluded ia the figure of "yards, other". Cotton 
mills or artificial silk yarn mills waving 


artificial silk are not ineluded in this report.” 


And then you, give a comparative report of operations 
of 15 mills producing goods protected in budgets 


of September 1950, and June 1931, and you say: 


"It should be noted that the full effect of the 
protection on silk fabrics is just being felt 


now,” 


And "Now" would be Febmmary, 19527 A. Theat is corrept. 


Qe Continuing: 
"x-which is indicated by the follewing table of 
imports onto Canada under tariff ite No. 560A, 


during 1931: 


.dmports: list quarter 2,817,686 yds, $1,607,029 


2nd gna” 1,974,993 ” 915,754 
Sra... 872,679 * 341,117 


4th.” . 279,129 ." 167,838" 


BY THE COMMISSIONER: Q. Did you say that was 


natural silk? -A.e That is silk fabrics, sir, 
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real silk fabrics. 


Q- Real silk? A. Yes, those are real 


silk fabries, my lord. 
BY MR. KELLOCK: 4. Under the head of looms 
yousay: | | 
"During 1931 the number of brosd silk looms were 
increased and there is now enough machinery 
to take care of the whole home market," 
Ge “How again referring to the date of the report? 
A. Exactly. | 
i. And under the head of "Price” you say; 
"The June changes in teriff sll to teke care of 
Canadian fabrics comparable to imported 10 
momne, Before the shange shay Dahan pri ce 
was 75¢ a yard, to-day, 65¢, hile part 
of this reduction is due te a fall in the price 
of raw silk, the reduction ti mainly due to 
Savings in costs due to increased production 
in ean assured markets" 
A. The June, £863 referred to there,would be June 193i. 
Q. Yes. - Ghat is*Momme«" 7? A. That is a certain 
weignut classificatioa,s 
je And you say before the change the Canedian 
price was 75 eents a yard, to-day 65 cents? 
A, That is correct. 
Qe ts that the Gomestic price? &. That was 
the domestic price of competitive goods. 


{+ At which the mills were selling? A’ Yes. 
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GQ. And that was the decrease in price. Before 
‘the change the price was 75 cents a yard, and to-day 
65yg-- 
5 | WR. MeRUER: I know, but née does not show wha 
the price was outside; the price declined by about 
40% Ce: 
7 MR. KELLOCK; There may be maily reasons for it, 
I am just kéockina with the fact that there was a deol) 
e in price, | in other asvin, when the tariff went on 
the price was not eetntedinnd, This is what you 
any: ; ne | 
"Before the change the Canadian price was 
6 Wt 75¢ a yard, to-day, 65¢. While part of this 
| reduction is due $o a fall in the price of raw 
Silk, the seditation is mainly due to savings 
in rea due ie inmeneaod production in an 
ansures market,” 
= Now, . is that send conclusion frou the survey you made 
at the time? | A. That is my Pee ag yes. 
ey friend dees not agree with it, but did you 
make a eareful study of the main Fe at the tine? 
2 | . Il talked to a gookay number of Bw ag on the point] 
and i saink that is a correct statement. 

a Thea you oath a Reegmeies. A of eeeers from 15 
vag and yee say thet the a, li figures do not | 
Saokela orfiee of sales yr vonia A. That is correct 
30 


‘@ Oe And the: you show the nuubex of om ag bg in 
i 
| 


I this ‘txheetils in 1930 to be 1,388; and in 1951, 1,973 


af ‘on ob — Saomgolqas eat tadd Yse voy bus ee ii. 
+ soe1709, 2! teats | PYtedse wolea ‘x0 corre vbvient | 


tsdw wore ton asob ea tud ,woad I sAMUnOM \ AIM»! 


ei foes & sae Sredd thas doer wild ae tw guiteeb tout, mis 2) 


‘Ttatod edt ab etyosy To edawa'yLbooy 2 oF bedlsé : oA 


a «| "an ems) ET iY oe See Le ea 
rf. oer m j ia ie 7 a) a a 
wizer moe ay A Ne : as, ‘ag AD ; sian pe 
meii si ease@iucet dita inst | | 
| ex0tee © seo af’ Senot00b et saw tedt baa .9 } 
we-oF bas + ey 2 ataeo &Y aew sotte ond egueso eds 
. i 
P a 


Ht 


| “Tidedit xd beattosb ‘werag’ sit jebiedvo saw eotig aus 
tt to7 antoaset yabs ‘ed yan ‘exeaT yHOOLMA re 

go taew Tiitat ed? nedw .sbr07 reite aL °qeoltg at 

ie tele at piny  .bentstafea soa ‘wee olay als 


Ne te 


| yea 
ecw ediig aelbsasd off egasde sit eroted” | 
eld? to desq sila® .y8s .ysb-o2 -.biey s yet 
wet %0 edfaq ‘oi? al £fs¥ s 6? 9ub et aoktoubet 
egnives of oud viata at soitoubet edt vile ; 
as at softoubetg iaaebal és sub dees at 
ee bewees ; & 
Shai voy yore eis vont dotag foasg eer tact el. Be 
Loi § . to tau fence yn af #en? jA oqats edt to 
yoy BIh ted ,31 defw éoigs toa eoob Bietal YE wp | 
Penis sat $6 pb ktdaug ea es youtea ‘Sutetse%. . 
ee ‘ftoet1e9e # ef tadt waste I 


Si sx? stoqet {oO Yismuassa & eens soy’ aed? 69 


* ai tata to sigagiinatieliltimalalintle T | « | 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 8527 Hallam 


an increase in number of 538, and in inerease in 
percentage of 45.17 A. That is correct, 

Q. And then you Show the hours of labour, in 
1950 as 5,411,714; end, in 1931, 5,145,199, - an 
increase in hours of 1,753,485, and, on a percentage 
basis, an increase of 50.8 per cent. A. That is 
correct. 

Q- and then, under the heading of productiony 


10 showing yards, dealing with silk first, ia 1930 you 


Show 5,172,269; and, in 1931 you show 9,330,905, 
an increase in yards of 4,165,636, end, on a percentag 
basis, 79elG? « - A That is correct. 
ihnd yards, other, - will you explain "other 
. there? A. I think I explained that up above. 
I say:. "They also produce artificial silk tries: , 
which fabrics are included in the figure of "Yards 
other"» 
20 Ge Jell then, when you are talking about "Yerds 
other" you are dealing principally with artificial 
Silk? . Ay Yes, principally artificial silk. 
j-And, in 1950, the yards are 839,977, and the 
1931, 1,508,278? ‘side YORBe 
" » Qe A® inerease in yards of 468,301? A. That 
is correct. 
And Of a perceiitage basis 55.7 per cent? 
A. That is Gorrect. — 


Ge Then you say that the expenditure on plants 


since September, 1930, -. and up to the date of your 
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report, 1 presunie? A. It was up to tie end of the 
year. That was, if I remember correctly, the thing 
asked for. 

Qe "G11 then, expenditure on plants in that 
period was $877,500? A. That is correct, 

w. SO that after the budgets cf September, 1930, 
and June, 1951, that is the story so far as the broad 
silk mills are concerned? A. Well, the fifteen 

“ willis reported. ] am not sure whether there are any 
more or not. 

4« Well then, Mr. Hellam, sbout the same time 
cia you make.a study of the situation among the woolle 
and worsted eloth mills? A. I made a similar 
” survey Tor the woollen and worsted cloth mills, 

Q. 1 am showing you this document. is this 
the survey whieh you made? Ae Y@Ss 

. Have you ancther copy of this, Mr. Hallam? 


20 Ae NO, that is the only eopy we have on our files, 


eft 


MRe KELLOCK: tJ am very sorry, my lord, we only 
have the one copys This will be Exhibit No. what? | 
THE COMMISSIONER: Exhibit No. 638, Whet is th 
MR-RELLOCK: This, my lord, is a summary of 
‘i reperts from 40 Canadian mills producing woollen and 
worsted cloths. 


THE COMME STONER? And dated? 


MR. KELLOCK: And it is dated 17th February, 1934, 


REPLI G, AM 


30, Ge And, of these 40 Canadian milis, you say that 


27 produced only woollen cloth? A. That would be 


Jedd to San sit of qu esw JE 4A | Pemmaerg T Qdrogen 


aaids ex ,yliveties yedsemex I Ti. daw Sats ureoy 


; ey dat Sygo% betas 
feds ol atasiqg uo etsiibaegxe ,nel¢ [Lew sp o> 6): 
<CoetTioo ai gaat A. -. $O0E, . WV8E asw bolt]ey 


,O8CL ,T9dmed Gee ‘to afoybud eld Teste sort of ..y 
Seoid ef? as isl oe Yrote oid al Sent ,f60L ,eavp bad | 
neest £3 ne eilow 4 TSerteones ere effLim xi | 
Ya2 gis eves contentw evse Ton ms £ hodreyet afta 
emis ofsa eid tuods .slish .18 ned? Liew op 
piloow oid gaome tciieutia sid to ybute S- Siam woy Lb 
taflmie s wbem X .A Saifie dtvole betatow hae 
litem iteie bevatow Sas aslleow eds gor yeriwe 
eidty ei = 4 dundesiipelts eid? soy gaiwona wa To 4° 
waeY VA.) Tebaa voy dolnw ysvrue oft 
fmsllsH 1M ,eld¢ to yges tedtoas woy evel «le 
eeelll a0 ao eved ev yeos yLao edd wi vadv ,o oA 
yiao ew ,Sr0f yr Seema wei tied te O0LTEA . HM 
 Teadw .on stididxx od Litw alsl® yy¥geo ese edd eyed 
Put ef sede. .888 ou tididxd - :samOTecigos uHr 
to Yisemmea s et ,bioh ym ,etdT yaDOUT.du, fo) 
base seifeow gafeuhety allin oth 0889 “OD ‘shor? aFtoqg er 
heted bas :8eaoTEzT0d mar 
si ,yviewrdel mg’l betab al tt boa. ¢HOOLITR ame | 
date yen wey yattiosetheaso on evant to qDmA sp 


rt 


at Afeéw fae? a ——_ —— se Pa 


ROBT. BRYDIE 
Giawrined Svanoencriie 
2 FREPORTER - 


gomore = rani | 8529 Hallen 


correct. I have not got the report, but thet would 
be correct. 

i And you say six of them produced worsted and 
woollen cloths? A. That is correct. 

~-And 7 produced only worsted clothse? 
A.That is correct. 

\. And urder the heading of "spinning" you say, 
that 51 mills reporting have spinningequipment? 
&. Yes, that would be correct. 

i. Them you go on to show the results of tariff 
CHhangeSe 

MR. MeCRUER: You have not a copy of this, Mr. 


Kelloek? 


MR. KELLOCK; I am sorry, Mr.McRuer, This on 
developed yesterday and I have had neo opportunity to 
have copies struck off. 

MR. MeRUE!s Are not these dated back? 
MR. KELLOCK;. Oh, yesS.« 
BY MR. KELLOCK: (. Under the heading “Results 
of tariff changes” you say: 
le Hight of the mills reporting are new 
ventures or closed plants which re-opened,” 
A. That would be correct. 
}. And the second result that you say is: 
"If tariff changes had sot been made the 5 mills 
referred to would not be operating and many of the 
other miils would have been closed down." 


Was that the result of your study at that time? 
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A. YesSe There were @ large number of mills closed 
down in, that year, 

js AnaQ then you say, that prices hsve been 
Substantially reduced sineé the tariff increase,? 


4, I think that is correct, 
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| Qe Then, you have 4 table showing the comparative 
| operation between 1930 end 1931, and you explain that 

| the “employment figures do not inelude office or sales 
| staff"? | As YESe 

| Ge In 1930 the employees are shorn at 3775 and 

| in 1931 4,551- Phere is an increase in the number 
of employees of 776, and or 4 percentage 205% 


MR. MeRUER: This is in whet kind of mills? 


: 
i 
| MR. KELLOCK: This is in woollen and wasted clot 


| 
| 
| 


10 
mills. 


THE COMMISSIONER: Is thet in the whole 40 mills 
wr. KELLOCK: Yes, my lord, it desis with the whole 
40 millse | fhen, the hours of labour in 1930 were 
8,950,902 and in 1951 they Were 11,084,801, an increapfe 
in the hours of 2,133,999 and on 4 nereentage basis 
23.8% fhen, you deal with production and the 
first is tweeds in yards in 1930, 653,790 end in 193 
1,140,672, an increase of 486,862 Sisii: and on a bagis 
of per cent. 744%. In overcoating, yards produc@d 
in 1920 were 698,617 and in 1921 1,086,750, or an 
inerease in yards of 587,935 or 55.5%. As to other 
woollen cloth, yards produced in 1930 were 2,507,547 
and in 1931 3,363,933, an increase in yards of 1,056 
386 or 45.74? A. Correct. 
Qe Then, the totals of the woollen cloth in 
19-- A. Ts that wool cloth or woollen cloth? 
Qe wool clothe. 


46 BY THE COMMISSIONER: q. What is the differenc 


| 


between Wool cloth and woollen cloth? A. Well, 
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woollen ela h is a type of cloth --there is woollen 

|| cloth ana there is worsted; woollen cloth is made on 

|| what we call the woollen principle. It is made 
from rsh yarns and not from comb yarns. The suit 
I have on, it ia a flannel suit au@ is mde on the 

| woollen or inc iples “" + think the suit you have got on, 
my Lora, is made on the worsted principle, it is hard 
yarne 

Ge I8 that why it ia cheaper? A. Wo, sir, 

. | more expensive, 8ir. ‘te worsteds are usuelly more 
expensive than the woollens, sir. ‘That “is ‘@ woollen 
there (Referring to Mre Kellock's suit). 


wh. MeRUER: You will have & worsted before it is 


is) | eT 
WR. KELLOCK:It is fe’ling very much worsted now. 
mhese totals I am going to deal with, 1 take it they 
are the totals of the figures just given? 
A. Yes, they are the totais of the figures just given 
2 | . ae Do they include the tweeds up here? 
A. Yes, including the tweeds, overcoating and other 
woollen cloths. I am sorry to interrupt you on tha t 
but I thought maybe it was Wronge 
Qe Then, the totals of the types of cloth jus ¢ 
- jealt with in 1930 were 3,660,154 yards and in 1931, 
5,591,355, an increase jn yards of 1,931,209 ar 5267 be 
Then, to deal with worsteds and serges; in 1930 the 
produetion was in yards, 2,036,477 and in 1921, 


1,998,043 yards, a decrease in yarde of 38,454 or in 


percentage 1.6%. Then, the total picture on both 


woollen and mixtures in 1930 the production was © 
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5,696,631 yerds em in 1931 7,589,398, an im rease of 
1,892,767 yards or 33.2%. fhen you say; 
"No reports were received from 14 mills opersting 


an average of 6.5 Looms each, or a total of 77 


5 : _ »-hoomese,. The report does not include mitls producing 
cut pile fabricse” 
Ae Yes, sir, we dia not inelude eut pile febrice in 
that. 
Je Phen, about the same time did you have cecasi' 


10 to deal with the sittation of the knitting mills? 


Ae YOR, I made a report at the same time on the knitting 


mills. 


Qe What kind) of knitting mills, woollen? 
Ae No, I gay in my report -- 
. BY THE. COMMISSIONER: Qs Is this another report? 
Ae This is another repa’t made at the same time. 
THE COMMISSIONER? Summary of repa ts from 66 
milis in the kuitting group; it will be exhibit 639. 
EBXHIBI?® NOe 639% Summary of reports from | 


20 . 66 mills in the knitting 
7 eroupe 


THE COMMIS SIONER: What is the dete of it? 


a date? Ae No, it was done at the seme time 


Qe February, 19327 Ae February, 1932, 


Q- Yes; then, you show in this summary that 
"these mills mainly produced soeks and stockings 


30 other knitted goods, and yerne for the knitting 


at least, in that monthe 


trades The Census of Industry report for 1929 


| ee ee a ET, 


lists 159 knitting mille. This summary covers 
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ba. gay ever one half ‘of the employment offered 


: yy the ind: astry+ his report shows strikingly 


., 
| 
the effect “of protection and lack of protect ione" | 
fhet is your ‘eonelasiont oo fj) Phat wae my a 


gone lustone 
w "00ke and stockings and yarns were prot eeted in 


1930 and “other knit coods were not protected." 


Then, you have a table which ge headed “Summary of 66 


| Mi 1169" aa you sha the prod vet iow in 1930 of socks 


end stockings | ‘at i aerere g32 pairs? ~ ey he YOR, thet 


18 petres 
i J. In 1951, 40,089,624 pairs? 


rae met ie correct 


Le mat is au incredse Of 10,3639794 07 20 «74? 


| ‘he os that would be corrects 
ne men, the cae of yarne for sele, in 


1950 - -- i. That ie inside thie group of 


mills; ee santa “not ‘be the whole of Gameda. tt 
happens to be in thie group of mills. 
these 66 mills? Ae Corrects | 


in 1936 were 3,897,425 pound 


20 | 
‘ we 
Qe “yarns for gale 


and in 1931, 4,546,685 poundsyan increase of ot 


pounds or 16.6% -~ 


25 PHE COMMIS STONE: Well, to be accurate, 4% is 


651 in my Copy 


MR. rerLoox: T am sorry, my 1074; mine ie not 


_guite euch a good copy: Yes, 651,230. Phen you 


Pa A other wait goods qn 1950, in. agollare this time, 


p26 end ‘in 1931 $6,983,762, that is a éecrea 
‘Wow, that is 4 a 


8,782, 
of $1,808, 144 “or 20.5%. 


a 


thet was not protected, as you point out? 
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Ae Yes, that is proiuction on knit géo0ds: It eomes 
uuder another tariff item. 

MR. M@RUER: There is a deerease in dollars? 

MR. KELLOCK: Yeas. 

MR. MERUGR: But you dai't show whether it is. 

an increase or decreese in volumes 

THE WITNESS; You cannot get that figure, sire 

MR. M@RUER: The thing is whether the price 
was lower on there goods. If there was the seme 
unit maintained amd the price lowered it might be 
informative. 

THE WITHESS: Mre MeRuer"@ criticiem is auite 
just. It was impossible oring to the vast variety 
of g0eds turned out. We ean obtain stocks in 
stockings in quantities but it is very difficult to 
obtain it in knit goods. The Dominion Bureau of 
“tetisties does so but in order to get this thing 
through in @ reasonable time, I was unsble to obtain 
it, but I think that is answered a little lower down 
in the effect shown on employment. 

MR. KELLOCK: Perhaps, then, we Will come to it. 
You show the hours of labour in 1930 - no, Tam sorry ; 
dealing with the item of proguets not specified. 
You show praiucte not specified, $1,068,744 -~- 

THE GONMMISSIONER: 774s 

MR. KELLOCK: $1.068,774 in 1930 and in 1931 
$863,705, a decrease of $205,072 or 28.6%. Then, you 
show hours: of labour in 1930 as 21,733,628 and in ~ 
1951 22,441,106, an increase of 707,478 houre or BeL%e 


ma ¢ 


 aiaeaa 
accoomml 


TE 
caren 
ABAMAD aaTaosA 

AGANAD --. ~. 2 


pak 
Cie 
~ 


etl olf 88e" a 


4.2 ’ ‘te 


_ BEeMOd $1 26003 a beck ro dot touaore ek tadt . Bor eA 


| 


emegt ites tapi one. robes 

taxsiiob ot eesetoeb a ai Sted? He VHOM » AB B 

saeY ;3D0L.2 i d 

ai #1 nodtodw woe $* rob yoy dee :HOUON Aa ur | . 
dantey nf ‘easetaeb TO ogactat 8: | 

szie verupit ted? tap founss soY ,eecuyty aut “ 

enltig oda wodtede ak gotid-eat ..aAUio# | o Hil | 

enps off eeF oreit? Ti « wakeog ened Ad toms eon | 

ed tizim ft ‘decom sotty edt baa bontetatan thaw | e 
wor ateacotat | | 

etino ef makers ep saat ovtbcs rReanrhy any : 

we tue teev ont of aide eidissoqnt. ae hee a 

gi asoote akatde nee oF > fimo Aascet gboos to | - 
of ¢ivermih yrov el 22 thd wettitoesp at spatsocts | 

geortsd solnignt emt - -aboos tia af ot ateade 

ec tdt etd’ tos ot gebto gt dud ca geo so tgattas 


aleido ot ‘eidoas saw XY, asttt eldamosset | od ak guetta 


a 


ee} tows ofses a bovsware al gaa salad L dud v8 - 


otrtom ge lqae 110. mwogle teetts oat at 


‘et ot exo Iftw ow nedt- aq edred, :podsaa AM 


7 eure st .ow + 08@f at wodel to. sod oat oda woY 


¢ 
en BbT,800,19 «botttoces tom afoy Tg. wosia, 20! 
30a ee pampeemmpotaazeee wre | | 


sser nt bud O8@L AE DUT 1800.58 :AQOGTEL -1M | 
HOE cod aH. BS +o AVO,BO8E Ao caaetes> & « 20 8368 * 
pe i vo ..} 


"gt bap 058,88 eL8 We DEEL mh suodal 70 | wxnod veda | ms f 
ae ee ee ae ae 


| 
pelttosce fom etovtorg Womest odd sete patti ses | 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


6536 He lle m,— 


"tet - CANADA 


You show employees in 19230 as. being 9,728 and in 1931 
9,696, a decrease in number of S32 or 3%? 
Ae Thet is corr-cte 
Q» You also explain that "these employment 
figures do not include office or sales staff". . You 
show capital expenditure since September, 1930 of . 
$1,105,360? -e Yes, that is right. 
we Under the heading of "employment" you say: 
"Roughly speaking the employment lost in produe- 
os ing knit goeds whieh were not protected was 
picked wp in the production of socks and stock= 
ings which were protected." 
Then, you give an example; ic this an aetual example? 
15 Ae YeS, it is an actual example. It was obtained 
from questionnaires. 

Q- “A mill producing both socks and stockings 
and other knit goods reported as follows ":---then, 
under average number of employees on hosiery in 
20 1930 -- that would be prot ected? he Bhatie 
pro teveeds 

Qs» £17 in 1930 and in 1931, 258. On knit good 
451 in 1930 and 410 in 1931, the totel result being 
in 1930 668 employees and in 1931 the same figure? 
25 Ae Yes. T obteined those figures from one of the 
mille. I asked them ebout the matter and IJ think 
that shows thet employment dropped in the knit goods 
end vent on the hogiery; it was general in the trade 
Could J have that jw t one moment? Y might expla 
ry ‘that when I say that knit goods were not protected 


there was an increase on the British preferential. 
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Hallam, 
in the knit goods item, sir, of 24% less 10, thet is 
to say, the net ineresse was 24%, but @ing to the 
French treaty there could he no irerease in the duty 
rates from IT think 17 or 20 foreign countries which 
was standing at 26%. ‘There was an irerease -< T dont 
Want any oisunderstanding -- there was an increase 
in the British preferential of 23% less 10, which was 
@u increase of 23% whereas the French treaty rate 
remained at 25%. 

Qe Then, the pointeas aor ig; the previous budgets 


that you have mentioned, of september, 1920 an@ JUNE » 


1931, there was increased protection for socks and 
stockings and yarns? Ae Yes, sire 
” Ye But with the exception of e flight increase 
of British preferential, whieh YOu mertioned, there 
Was no increase for other krit eocds? 
Ae There ray have been in the eeneral tariff. There 
was no inerease from £2 foreign countries, though; 
o thet was under the French treaty. All the countrie 
tha t the Freneh treaty applied to, there was no irc reese, 
Qe Now, my friend asked you yesterday -- 
MR. MeRUR; What number was that last exhibit? 
likes KELLOCK; 639. My friend asked you yesterda 
25 or rather made a statement to you with which you agrepa 
| thet you, your associations, since the letter to Mr. 
bennett of 1931 which was referred to, your Associatibns 
had done nothing to increase wages. I Want to ask ypu, 
lire Hallam, if any of your *ssociations at any time 
me heave ha@ anything to do with Wa ges? Ae No. 


Qe What Iam aeking you is, is one of the jobs 
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‘of any of your “ssociati ong anything that includes 
dealing with wages in any way is that part of your 
business? | | Ae No, that would be 
car rect. We made a Wage survey for the Tariff 
Board wt: one time and we may have reported,I think 


one oxher tie we made a report on wages but that 


was all we did. Any time we were asked we did it. 
Qe ‘What I méan ig that the matter of wages 
ts a matter ror the individual mill, or is it 
“something which YOu, 68 an association, deal with? 
Ae The individual mill. | | 
Q. Has that been the story always throughout 
the history of your associations? 
&e That has been all the way through. 
os Now, can you give us any information as 
to the comparative rates of wages as paid in the 
Canddian industry and in England since 1930 ana 1931f 
Ae In an exhibit put in yesterday by Mr. McRuer there 
igs a tabte.”: 
Q« Which is that? ie That was 
the big heavy document on the cotton industry. Mire 
| Berry can get it. 
Qe Exhibit 600 - may I have that please? 
THE COMMISSIONER: 600 was not put in yesterday. 
600 is merely a letter. 
MR. KELLOCK; Together with the attachment. 
MR. MecRUER; Yes, it would be 600; I think it 
i on the big brief. 
mea COMMISS IOWER: It is. Just a letter from 


Mrs. Rexey to Mr. folmie. 
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MRe KELLOCK: It ineludes the memorandum y my lord. 
THE COMMISSIONER; A memorandum about wages? 
MR. KELLOCK; It is a memorandum on the cotton 
industry, the memorandum itself being dated the Sth 
of June, 1936. ‘ es 
THE COMMISSIONER: Is it about wages? 
MR. KELLOCK: I am going to ask the witness if 
he will say what it ise Now, what page are you 
referring to of that sans hve 
| A. It is Reference 3 attached to it. 
Qe About a quarter of the ic through, my lord; 
it is a yellow sheet, it is the thiré yellow sheet, my 
| lora. What does that ahow on thet subject? 
| Ae This ea yu: "Cotton industry wages ‘7 Canada and 
Great Britain. In February, 1934 "== 
uh. MeRUER: You mint tell us whet this sheet is. 
| I filed it, but I did not ent 46 take up the .time. 
MRe FELLOCE: rt is a sheet headed-~ 
WR. MCRUER: No, Mr. Hallam can tell us. 
WRe KELLOCK: He is starting to tell you. 
wR. MGRUEK: He is starting to tell you what is 
in itd 
MRe KELLOCK; I don't know what else he can do- 
MR » MGRUER: nent to know what it was prepared 
for, what purpose. we 
Mh. KELLOCK; Well, you put it in. 
MRe MCRUER: Well, my friend suggests I put it in 
I am abt vobshtin for everything that is put in. 


THE COMMISSIONER; I think the letter from Mr. Berry | 
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to Wre Tolmie shows what it was prepared for, to be 
used in connection with the revision of the Wataaa- 
United Kingdom trade agreement. 
mn WITHESS: It was sent down to the Finance 
Minister and the Minister of Trade and Commerce 
BY MR. KELLOCE: Q- Will you continue, Mr. Hallam 

please? A. Reference 3, "Cotton Industry 
Wages in Cara da ee Great Britain.” 

"tn February, 1934 the most reliable sources 
evade indicated that the average hourly 

wage toa employees in Careadian mills was over 

60 per cent higher than the average hourly wage 

in Great Britain. This represented the 

difference between an average hourly rate in 
Canada of 26.64 cents per hour and in Great 
Britain of 16.58 eents per hour (1); figures 
which were derived from surveys covering the 
whole industrye 

Sinee the periods for which these rates are cajl- 

culated there have been wage inereases in Canada 
of from 6 percent to 10 percent in the greater 
snail of the industrys But it dees not appear 
that any great change has oceurred in Yreat 
Britain since that time, as the average hourly 
rate which can be derived from a census of 
weavers! wages published on May 2nd, 1936, 

pame a resent period showed Wages avereging 
16.52 ean per hour (2)." 

BY MR MecRUER: G- Where did that come from? 


A. The first reference to the first paragraph I read 
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BY MR. KELLOCK: @. wr. Mekuer just want thia 
one? : Ae From figures reported in the 
Manchester Guardian, May 2nd, 1936. 

UR. MeRUER: hose are all out of line with whet 
other figures we have had. | | 
| THE WITHESS: fT regretted there are two references, 
sir. From figures reported in the Manchester 
Guardian of May 2nd, 1936. 

BY THE COMMISSI ONER: Aré you referring to a 
second paragraph or the first paragraph? 
Ae The second paragraph, Sirs | 

Qe May what? Ae Legne Gnd 5 (1936, 
and then she particulers or ‘tha t are attached, sir, 
page 3 of ‘eateraees Be 

BY Me KELLOGK: <s You have got the particulars 

of that there? : Ae Yes, of how thet was 
arrived at. | 

9: The particulars of both notes, in facet? 

‘Ae Now, the first paragraph, my lord was from a 
statement of the British Ministry of Labour Gazette, 
and the ma rtienlare of that are contained in page 2 
of Reference number 3. 

"Canadain Average Wage: 26.64 cents per har, 
all employees, girls, boys, adult females and 
adult males. Page 2696, Minutes of Royal 
Commission on Price ‘Spreads. Table sha@s 
wages paid in & week periods in February, 1934. 
This figure Was obte ined as a result of a 


quest iomsaire which covered occupation, number | | 
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"employed, total actual hars worked, total 
actual wages paid and average ha rly vetaa: 
That was the Royal Commission own quest iomeire 
and compilation. We thought we would have to 
prepare it, and the Commission employed accountants. 
"This figure was presenteé to the Royal Commission in 
December, 1934. The following wage increases 
between the date of the survey and December, 
1934, are noted in the Mimutes of the Price 


Spreads Commission: - 


Dominion Textiles, 6% inereasé in April, 1934 
(Minutes, page 2700) 


Canadian Cottons, 5% increase in April, 1934 
| (Minutes, page 2700) 


Empire Cotton Mills,Ltd., 6% inerease May i, 19 
(Minutes, page 2701) 


Goodyear Cotton Co., 10% increase June 1, 1934 
} (Minutes, page 2701)" 


Q. Thee were your figures on the cotton industry 

have you anything on the woollen and knitting industr 
Ae T have in my hand a memorandum dated June Sth, 

1936-~{ 

BY THE COMMISSIONGR: Q. Ie this a separate 
memcar andum? Ae It is a separate 
mémorandum, sir. 

Qe Not part of this Exhibit? 
4e It was prepared at the same time ani for the same 
use a8 the memorandum on the cotton goadis which we 
have just been referring to there. 

Qe This will be a new Exhibit, thent 

ME. KELLOCK: Yes, my lord. 

THY COMMISSI OER: 640. 
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REHIBIT 640: Memorandum of woollen ana knitting 
industry. 


BY THE COMMISSIONER: Q. What is it, a memorandum o 
what? Ae The woollen and knitting 
industry It is on the "Woollen ané Knitting 
Industry", it is headed. 

Qe» What is the date of it? 

&e I Q@m sorry, Bir, May 26th, 1936. 

Qe Tell us first who was 1+ prepared for? 

Ae This was sent down to the Finance Minister ard 
the Minister of frade and Commerce. 

BY Rs KELLOCK; Q« What part o that are you goin 
to refer to now? A. It'is a rather lon 
repa te $I was just trying to find the pALeH. It 
is on the first page, my lord, of the report, and 


paragraph number 2. It is headed “Comparative waze 


rates and wage ca@ ts". The paragraph says: "the 
Tariff’ Barrd says on wage ecste%-- 
Qe Where is that from? Ae Pardon? 

- Q* Where is that from? Ae IT am quoting 
the Tariff Board report which is tabled in the Halse 
of Commons. 

“ 'It has been established that hourly wages in 

| 25 | Canada exceed those paid for corresponding 

| occupations in the United Kingdom by 55 to 60 

. percent in the woollen industry, 76 to 78 percen 

in the worsted spinning industry, and 65 to 75 
percent in the worsted weaving industry. It i 


30 | extremely difficult to measure accurately, from 


the Gta available, the difference between labour 
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" 'soste per unit ef gutput, but in the absence 
of evidenes te show any subetantial 4ifferenee 
am the efficiensy of lebour, there ie no reason 
$9 Suppose thet the exees# of Care dian labour 
ecBte in thie industry in eubstentially the 
Seme a6 the exeese of hurly vege rates’ *. 
SY TH: CMMISCIONER: ce When d44 the Teriff soard 
Say that? Le “hat i@ 
‘« 2a 4o not shay thet? 
Ae Noe J oe pray Bigs IT aay have the reference. 
waey reported in 1925, giz. 
je LOB8? Ae Their final report. Tt 
Supsivmented that regor by «¢ Latter to both the 
Pinanes HWiniater and the Vinteter of Trede snd 
Commerde » It oughi %9 pealiy go in ase pert of 
‘mat Exhibi te It wee he 5 er tanec +o thet report. 
« That ia the letter you sent to the Minister, 


you sent a letter enclosing this? 


Ae I Sent the letter gen, #ir. 
Qe Have you got the ietter heref 
ARKe Noy but I cgu get it, air. It i@ just bringing 


the fisures up to date. T thought the Comsleeion 


25 Sught to heve it. It hee got nothing to do with 
wagewe it is juet bringing other figures up te 


Gate conteineé in thet repert. 


BY Nee ZELLOCZ: Ge Zell, We were dealing 
particularly with usgest 
30 | Me If was sunt part of the Treporte 
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of this memorandum you are relying on the report you 


Se AS @ paragraph in a long report, Sir.. 


_purpose Was this prepared? Ae This was 
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think it. is material, my lord. Now, Mre Hallen-- 


BY TH COMMISSIONUR: Q«.Phat is, for tha purpose 


got from the Tariff Board in 1925 and you sent that | 
to the Minister of Finance and the Minister of ?rade 


and Commerce in May, 19367 


Qe That is your report? 
&+ That is my report, sir. 

Q- On behalf of the woollen industry? 
4e Yes, on behalf. 

BY Mi. KELLOCK: Qe Ou. the same eomparison ag 
between wages paid in Canada and Great Bri tain I 
am showing you hear a memorandum which is dated June 
2nd, 1936.‘ The-- | 

THE GOMMISSIONER: It is e Separate memorandum? 

_ MR. KELLOCK: Yes, my lord. 

THE COMMISSIONER: This will be Exhibit 641. 

EXHIBIT 641; Memorandum on Carpet Mfg. Industry. 

THE COMMISSION GR; What is the date? 

MR. KELLOCK; 2nd of June, 1936; it is headed 


"Carpet Manufacturing Industry". . For what 


prepared for the same purpose as the other two 
memora nda that have already gone in. 
| Ge And dealt with in the same way? 
A. Snd dealt with in the same way. 
BY THE CQMMISSIONER: Q- The same date ? 


Ae Well, this is June. 2nd, 1936. 
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Q- It has gone down already to the Ministers of 
Finance ami Trade and Commerce? 
Ae Oh, yee, sire 
BY HRe FELLOCK; Ge I s@e On page 5 - JT am sorry, 
ny lard, I have not got a cony - on nage 6 of this 
Exhibit there is 2 heading "Carpet Wages" which says: 
"Somperisone of the average hourly wage rates 
paic in Canade and Great Britain and ine luding 
adult malee and females, and hoysa and girls, 
cents per hair, in Caneda 36.28, in Creat 
Britain 16.98. The Canadian rates are for 
Febnuuayy, 1934, from the Price Spreads Commissio 
Report and the retes for Great Britain are for 
February, 1934, derived from the Ministry of 
Lebour Gazette, brought to full time by the 
information given in the March, 1934 issue". 
That deals with that point, does it not? 
Ae Yese 
we how, my friend referred to the question of 
the Japanese surtax, 33 and one-third percent, 
-imnoged in 1935 by the Canadian Government, and I want 
you to deal with the situation which existed aa 
between Carada and Japan tunedi ately prior to that 
time? | | 
THE COMMISSIONS: Immediately prior ¢ 


MAe KELLOCK: The imposition of the surtex, my 


THE COMMISSIONER; July 15th. 


WR. KELLOCK: The 22nd, I think, my lord. 


THE WITNESS: Yes; from newepaper reports and 
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A. Thet is the total imports. 
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other sources like telks and so on with people, Japar 
Was not satisfied with the balance of trade with Canada. 
The direct trade with Japan fa the whys fizesl year 
af 1955 wes es follows: Gauadisr direct importe from 
Japan $4,424,654; Canadien sxports to Japan $16,944,‘ 
fhe indirect rurchasea by Canada of Japanese raw silk 
through the United States amounted to ele@e to three 
ané a half million dollars. 

BY MR. MehUEP: Mr. Hallam, now there is something 
that I know you ara not intentionally misrepresenting? 
A. Ro sir, I was just going to come to that. 

Q- Those figures of the purchases of rew silk 
through the United States, there is no possible way 
finding out how much of the £ game from Japan? 

Ae wa Le, 

Qe So that you should not say indirect pA een 
from Ja pane I think you cughkt to put it this way 
pureheses of raw gilk through the United states the 
large bulk of which may be assumed to come from Ja pay 
&e Yes I Wae going to aay I have here in my hand the 
total import of silk via United States,-- 

BY THE COMMISSIONER: Q. Rew silk? 

A» Yes, natural silk, sir, and it came to $3,587,406 
which ie stated in Trade of Canada. 


BY ME. KELLOCK: 9. What is that? 


= What is Trade of Canada? 
4e Trade of Canada is the Dominion Bureau of Statistics 
import figures, sir. 


Q+ All right. Ae The Japanese Governme 
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apparently claimed that this trade must be belanced up. 


| They had an adverse trade balances | i don't know 

| how sound that is economically but if the Jepanese 
thea y that expat trade should be belaneced unileter- 
ally is gound then Canada shald take action to balance| 
ite trade with the United Stetes. 

BY MP. MeRUER: G+. Put a surtax on? 
| Ae I don't know whet to de. 1.6m not suggesting that| 
sir, But if the Japanese contention to Canada was 
10 sound economically. that it shald be balanced 
unilaterally then we should take some action to balance 
| Our trade with the United States. 

BY MR. KELLOCK: Qe Just to digress there for a 
minute; have you got the comparative figures for the 
" United Statée and Ganada in 1935? Ae Yes, 
Canadian impa ts from the United States in the fiscal 
year 1955 amounted to $303,639,972, and Canada's export 
to the. United.Gtates amounted. to 224,697,923. 

Q- All right; now, continue with that Japanese 
Fe | situa tion. What about the sitw tion of the Japanese 
| currency at.that time? A» Japan's currency 
] was depreciated against gold to a greater extent 
than the Canadian doller and the Canadian depreciated 
25 curreney legislation Was operating. 

Q- You mean the currency damp? 

Ae The curren y dump was operating, sir. That had 
been operated against Great Britain when the British 
pound Was depreciated agabast the Canadian doller. 

30 It was in operation ageinst other cojntries than Japan 


There was no discrimination against Japan in this 
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depreciated currency legislation. 

Q- You mean it applied to all countries on 
depreciated currenay-~ 

BY THE COMMISSIONER: g. But it Balanced up by a 
reduction in favour of the other countries with a 
higher currency then curs? Ae No sir, they 
take that at the exchange Value, sir. 

BY MR. KELLOCK: QC. Then, what was the situs tioni 
May, 1935? Ae Well, Jepan wanted to have this 
depreciated currercy legislation removed on Japanese 
$00 dge On Mey 10th, 1935 Japan enunouneed that 
their trade protection law would be invoked asaire t 
Canadas 

BY THE COMMISSIONER: 9. What date? 
Ae Om May 10th, 1935, ana on daly 20th @ surtax of 
50 percent was made effective on certain Canadian 
£o0d Ss 


BY MR» KELLOCK: 46 On what? 


&e There is an Exhibit in, Exhibit number 506, but 


just roughly speaking it is wheat flour, pulp-wood 
fibre, wool felts made by woollen manufacturers ana 
lumber. ’ Phat is a short summary of it. Tf? my 
memory is correct I made a caleualtion and it affecte 
annually trade cf about 7 million dollars s year. 

Qe At that time was there any existing treaty 
between Japan ani Canada which was violated by that 
action? Ae There was a treaty between the 
two countries. There was 6 treaty between the two 
countries, a favoured nations treaty between the two 


countries. That is whereby they got most favoured 
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nation treatment. 
Qe Where do we find that fevoured nations treaty? 
Ae You find that <= I have here a document, the Canada 


Customs Tariff and amendments with index to August 15t 


1933. 

BY THE COMMISSIONER: ©. You say Japan was in the 
most favoured nations cla ssf 
&e They had ea favoured nations treaty. 

je With ust Ae With Canada, and we had 
a favoured nations treaty with them. 

BY Mh. KELLOCK: Ge T am showing you this dceument 
Mr. Hallam; what is that? Ase That is a eopy 
which was issued to the prees of a letter by the Right 
Hon ourable R.B.e Bennett, Secretary of State for 
External Affairs on the 4th of September, 1955, and 
addressed-- 

BY THE COMMISSIONER: Gg. A letter from Mr. Benrett 
Ae The Right Honourable Bennett, Secretary of State 
for External Affdédrs. | 

}» To whom? Ae To the Honourable Kato, 
the Japanes¢ gentleman, the Minister of Japan to Cara 

je The Japanese Minister? he Yes. 

Q- What is the date of it? 

WRe KELLOCK: 4th of September, 1935, my lord. 

THE CUMMISSIONER; Thie will be fxhibit 642. 

EXHIBIT 642; Letter dated 4th Sept., 1935, from 

Rt. Hone ReB.Bennett to Sotomatsu 
Kato. 

BY MR. KELLOCK: Qe Exhibit 642; I should like to 

attach to that a copy of the press release at the sam 


time. Ae You, the whole thing was press 
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release which was Bivena 


Q. The letter reads: 
P. have the honour to refer to the representations 
which you conveyed to me by instruetion of your 
Gov ernment on August 16th, 1955, regarding 
trade relations between Japan and Canada. The 
proposals made by your Government have received 
careful consideration by the Government of 
Canada. 
The Sivtruabe it of canada note with regret 
that She ee proposals indicate that there has b 
ro ‘essential shane in the attitude of the 
Government of Japan ‘a repsect to the measures 
whieh the Governnent of Canada have been oblige 
to take to srotent Canadien workers against the 
sale in Canada of goods wrolueed under wage and 
oreaee depreei tion conditions which, without 
such er etestive measures would have nade 
impossible fair trete and fair competition bety 
Japan and Canada. 
| In my note of July 6th, 1935, 1 dealt with 
raion of the specific ground on which it was 
coutended by the Government of Japan that the 
Government of Canade were ai ser imiaat ing ageinst 
Japanese imports, and endeavoured to make clear 
that such charged were wholly without justi- 
fin tion. On the other hand the Government 


of Canade he ve maintained and continue to 


mainte in Bat. the « Government of Japan by 
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"bringing Canada, only, within the terms of 
Imperial Ordinance No. 208, 1935,and thereby 
imposing upon Canadian imports into Japan a 
surtex of 50 percent ad valorem in addition to 
the duties imposed by ite customs tariff law 
discriminates against Canada contrary to the 
provisions of Article VII of the Treaty of 
Commerce and Navigation between the United 
Kingdom ané Japan to which Ganeda acceded on 
May ist, 1913, and which has sinee governed. the 
commercial rels tions between Japan and Canada. 
You will reeall thet Artiele VII provides tt t 
Canadian proiuets shell enjoy the losest rates 
of customs duty epplicable to ¢imilar articles 
f any other foreign country”. 
Was that the treaty to which you referred? 
Ae That wes the treat to which I referred in the 
Customs Tariff and Amendments with index to August L5tH, 
1935. 
Qe Phe letter goes on: 
"fhe unaltered attitude of the Goverument of 
dapan, as evidenced in your representations 
¢ August 16th, puts directly im issue the 
right of the Covernment of Ganada to protect 
the wages of ite warkers and the standard of 
Living of its people against the unfair 
competition of low cost labour paid in greatly 
depreciated currencies. The Government of 


Canada are unsble to accept any compromise of 


the basic principle of fair competition which 
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“governs its commercial relations and upon the 
meintefanee of which the welfare of Canada 
depends. 

5 The Government of Japan have persisted in 
demanding 4 privileged position in the markets 
@ Canada, which would involve flat diser iminatibn 
by Canada egainst the other members of the 
British Commonwealth of Nations ané against the 

10 foreign countries to which Canada had extended 
met favoured nation terms by treaty. The 
Government of Japan heave failed to recognize 
_in any way the very Substantial concession 
aceorded to imports from Japan by our reduction 

a of the exchange compensation duty, which made 
full allowance for the extent to which the 
competitive advantaze arising from the 
deprecis tion of Japanese exchange hag been 
rfset by the relative ineresse in the price 

- level in Japan. It is therefore apparent that 

no good purpose will be served by mere restatemeht 
of the respective positions of the two Govern- 
ment s. The Government of Canada have there- 
fore decided that unless the discriminatory 
ection against Caneda igs discontinued they will 
be compelled to notify the Government of Japan 
that they consider the treaty null and void, 
insofar as it applies to Canada, by reason of 
30 the afa@ esai 4d discriminatory aetion of Japan, 


and to take such further action as may be 
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"required in the neti onal interest. 
The Government of Camda have resolved upon 
this course with profound regreat. They have 
been zealous to maintain and extend Canadian 
trade relations with 411 countries, and in 
particuler have aspired ¥o maxd the association 
of Japan and Ganada mutually profitable. The 
Government therefore earnestly hopes thet the 
Covernne nt of Japan may yet be persuaded of the 
“justness of the position taken by the Governme nt 
of Canada and will take steps to remove the 
di scfiminata y sur tax imposed on Canadian goods 
‘and thereby make it poss ible to attain a friend 
‘settlement of the present unfortunate controver 
Except, Sir, the renewed assurames of my 
highest consideration." 
That is the press release attached. Then, that bein 
the situation, Mr. Hallam, at that time, what next 
took place? A. That letter did not come 
till later. That letter aid not come till later. 

Q- Quite right? Ae That was-- 

Q- Thet was after Canada had put on this surtex? 
Ae Exactly. 

Q- That was on what date, again? 
Ae Whieh, Canada, sir? 

Qe Yess Ae On July 22nd Canada 
announced tm t a surtax of 33 and one-third percent 
would be placed on all Japanese goods whether imported 


d@ireet of indirect, and to be effective on August 5Sthe 
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phat is put in in Exhibit 104. 
| Qe 140. Ae 140. 

Q- That was Orderein=-Council number 2108? 
| Ae That is correct. 


Q- That is passed under the terms of section 7, 


| I think, of the Customs Act? Ae Yos, the Gustom 
Aet, 7; @o you want that to show the exact pesition? 
_ Ae No, thet is ell right. I just want to ask you at 
that point if the imposition of this surtax was 
gomething new, or had Canad@ ever had coceasion to 
impose such eae surtax before? 

BY THE COMMISSIONER: Ge You seid seetion 7 of 
which act? A. Article 7, sire 

Wh. KELLCOK: Section 7 of the Customs Act, my 
lord. ~ I wes asking you, Mr. Hallam, whether you kno 
if this imposition of this surtax was new in Canadian 
experience, or whether it had ever been imposed beforef 
Ae No, it has been in our custome laws for many years. 

Q- As against what country? 
Ae I mean it has been in the law but it is not-- 

THE COMMISSIONER; Mr-e Hallam says it has been part 
of the law; it must have been because it was used in 
this case. The other question is, was it ever use 
before? 

BY MR. KELLOCK: G- Was it ever applied before? 
Ae It was applied on purchases from Germany on April 
16th, 1903, on goods imported after September 30th, 
1903. 


Q@- Wheat was the rate impce ed? Ae The surta 
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then was one-third of the regular duty on dutiable 
imports. 
Qe It would not epply to non-dutiable? 
Ae It Was not applied to non-dutiable imports. Tt 
applied to all dutisble imports from Germany or from 
other countries containing over 50 percent German 
content. 
Ge How long @14 it last? 
Se This surtax was cancélied on May let, 1910. I 
have the documents here; Y¥ think they might be put 
in, if you so desire. 
‘Re KERLOCK: Would your lordship like to have that 
THE (COMMISSIONER; het laetea about 6 years. 
URs KULLOOK: ‘Yew, '%; ‘would yaiy lor ship like to 
have the documents on the t% 
THE COMMISSIONER: You may as well put them in if 
you have them. That will be exhibit 643. 


EXHIBIT 643; Department of customs memorandum re 
| Ssurtax on importe from Germany. 


Mie KELLOCK: And it consists of two parts. 

THE COMMISSIONUR: Re the Surtax against Germany 
in 1902. 

MPe EULLOCK: Yes, my lord; the first part is a 
memorandum from the Department of Customs dated the 
26th of Octdber, 1903, a seiagar lhc sent to the 
Collectors of Customs, ang others coneerned, in which 
the imposition of the surtex is set out, and the 
second part of it is also a memorandum of the departe 


ment of customs dated the 15th of February, 1910, 


whi ch deals with the repeal. Now, Mr. Hallem had 
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there been any change - at the time that Canada imposed 
the surtex against Japan hed there been any change 
in the old proclaimed value of the yen which was 
formerly 49-85? Soke Ae Yes, T em just 
looking for the date of that. On July 29th, Canada 
reduecd the proclaimed Value of the yen. 

THE COMMISSIONER; What year? 

MR. KELLCCE; 1935. 

THE WITNESS 3 The ieee IT was looking for the date, 
I think it came out in advanee hefore it was actus lly 
donee Oh yes, I see it ig done by Order-in-Counci 
on the £0th of July, 1955, Sire 

SECRETARY WHITELEY: Exhibit 138. 

BY Wins KELLOCK: Qe They reduced the proclaimed 
value of the yen from 49.657 
As 43285 to 41-51 cents. 

Q- What effect would that have? 

BY THE COMMISSIONE:: G- What was the actual valu 
of the yen? Ae Approximately £9 cents, 
sir, at that time. ‘That is the hohe value, 
Sire | , 

BY Mie KELLOCK: Q- What effect would that have 
on the approximate gurrency dumping duty? 

Ae That would be a reduetion - the dumping duty the 
on the currency woulé be about £0.66 cents per yen 
~~ was reduced to 12.51 cents per yen. 

Q« What was the next step 
Ae On August 6th, the deyertment further bets ed 


regarding an additional order-in-Council. 


Q« What is the number of that? 


smell at yeas | ‘ _ AwaaMAD -- © 


qf shure) sadt emi? edt te - eguado que mead oxedit 
eacado Gis seed ered? bed maqet tecies,e xeduwe oft 


Sr OR CSS 


eew doldy aey of} to sxley bemteloeup hfe edt mt 


tomk met .BeF 2d... + Qi) F08sRe pirem we 
shored .tt@S yint mo.  »tsdt te efeb ed? tot gatdool 


2cey of? To eulavy heekafoorg od? boombet 
fray ted¥ rAHOTASTMMOO ANT 
SO! - sapoLnnx “mn, 
| eh edt? tot satdoos ao" { goaset off re = 


ook 
I gitonr saw ok e1cisd sensybe ak duc amen. ee ster hott ze . 


ionsoS-el- teh yd eneb Gt t2 seat .gey AO songs 


SO SD nae aU ON SN Se peor acre 


STIL ELE AES EY RS SS 


. «Tie ,80RL .qint to ad0R aie ao . 

»G8l sididzd. :WiIarLae. YOAMenDge 

eaiiitnaied edt beouber yedT »9. sMOOgUeE «iM Ya" Ama 
1a9.€e moTt wey edd to enfew 


agineo LG.f 2 of 6.68 .A- 


Toved tate aimee forte taxi «9 


sisv festog od? gow tan »9 :mMOTAE LIMO SET ve. 
eaten 2S Yletsmtxorqqa 7A | Tas % edz to jos 
_ gtefev ouaedoxs eff et fad? - vent? tana te tia 


eved ?wi? divow feette ted¥ .9 pte oe ra 


WYIUS yaiqu:s Ysmetiwe etemtworaqs dt ae 
edt (si Yatghain” sae - aoltoudex a ed biwow tea? +a a aes 


ney we thee 86.08 th: de od iow waorie eds + 0 ey 
Oy TOY anes 1é.5f of booubor use tadt toe ; 
| fyare teens ods eam tad ms q 

Be avi foddts? domes a7oh ott 28 reli ee 
| | HE temuco~a tests famete one v9 saatuager : 
. Le Bee Rie & e 


q gay) ah ~~ ae Se ee 0 eel ee 


A a cre CC A AA IE 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 8558 Re llam 


TORONTO a CANADA 


Ae It ig PeC. 2317. 
Oe Have yo a copy? Ae “NO gir, we have 
not got the Order-in-G@ouncil, but we have got a copy 
of the departments advice on it. 
MR. MeRUTR: These things are all in. 
BY Mk. KELLOCK: ©. What wae the effect ¢& that, 
Myre Hallamt Ae It made subject to 
surtax goods bought and sold prior to July 22nd, tha 
10 is, @ Ssurtax on Japanese goods bought and sold prior 
to July 2£nd and entered throigh the customs prior 
to Hovember oth. 
BY "HE CUNMISSIONER: November Sth? 
Ae November 5th, 1935, sir, snd also made aubject to 
15 surtax articles with 50 percent Japancse content 
imported from any eountry. 
EY WRe KELLOCK: q- That is one of the things yo 
were asking for efter the surtax was put on? 
&e that is correct. 


by 
Q- That was followed, I presume,/the Prime Minigter’ 


20 
letter of September 4th that we have put in? 
Ae Yes, the difficutly with Japan was still going o 
on September 4th. Then the Prime Minister notifie 
Japan that if the Japanese discriminatay action 
g: against Carmnda was not diseontinued they would be 
Gompelled to declare the favoured mtion treaty wi 
e&pan null and void. 
Ge Wae thet ever done? Ae That was reve 
30 donee 
Qe Then, I take it tht the «xt thing that 
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hsppened was the action of December 26th when the 
present Prime Winister wrote to vr. Kato as to what 
the décision of the Government was at that time? 

Ae Yes, the letter to Ur. Keto was on December 26th. 

THE COMMISSIONER: Ie thet in evidence alr eady? 

‘WR. FELLOOK: Yes, my lord, I think thot was put 
in at Montreal. 

‘MR. BERRY: Exhibit 401, my lord. 

BY MH. KELLOCK: G. Briefly, Mr. Hallam, what 
heppened then was that the proelaimed value of the 
yen was reduced to 3945 cents? 
4s There was moré than thet; there was more done tha 
that. 


Q- That-is one of the things; whet else happened 


just to summarize it? “Ke YT think you 
could summarize thet, thet Canade wold restrict - 
there were-a number of things “in that Caneda would 


restrict - the elessificetion of the elass a@ kina 


20 


of goa s made in Canede, would assess the duty on 
current exehange rates on goods o «a élass or kind 
not made in Canada, would reduce the prolea imed 
- va lue of the yen to 39.5 eents, would cancel in 
the wards of the letter extensive lists of commoditi¢s 
‘: that had fixed values on them, and would provide for 
an appeal to the Tariff Roard on any fixed valuation 
thereafter enforced, and, of course, in addition 


woulé eancel the surtax of 33 and one-third percent 


30 | provided that Japan would remove the surtax on certafin 


Canadian goods. 


oa »AGAMAD - erno . 
molt eat Cd&s a ce 


ed? mede didS tedmeve’ to colése edt. een heebeund | 
fade of es otal .xN of etotw tedaini#’ exixl. inevetyq | 
feat tadt ts sev tnemmrovod es to solateod effi a 
| d#d& tedmooet mo wow OfGE sth of tOtfeL edd gaeY -A | | 


fybse tle escebive al tad? al :SXRCTeéINMO ENT 


Gu Sas 


tua eew taf? andt 1 .de0d wm .ae¥) sx00LGEX sam | 
feortam.¢a at || 

 ebtel yr of0d tididxd :Yaaaa .aM 

tadw jmalisl..w ,.yllelid «9 skool .mt Ya eel 
eit to exlev Semteloora eit taki eow ood? heneqqed i 


fataes Gat of Seovhon aeaw aoy 


arse 


| aft sxe sxom osw eted? yiedsd asds otom gem sted? A 
»tacdt 


fesosoqed eele taeda ;agatid? edt to ene at ted? «2 ret 


asia ali 
ee en 


os 


woy Baise f a ty ft as brammua of taut 


ee 
ae eee 


- tolvteet SLiow sbenad ted? .tedt exttemmwe Sisco 
bivow ehesad tad? ot agaidt to t6edasa s etew ores? I 
bait © eesio eft To nolisoltieseio eft - taitiest | 
ao ytsh edt ssesse tivow .ebsusd af sise e@ og To | ws 
bait to aeslo.e » ebhoeg Me eetet sg aloxe taseto | 
heat solLoig ed? eovbet bimew ,sbseasd ai ebhem fon qf] 
st Leones Sipew ,.etnee 4.88 of ney oft To euker : | 
episdiboomes to efelf evienetxe tetiei edt To ab mw 6di | 
|ro% ebivorg bivow bare .meds ae. asulev bexit bad tscdit | o 
olLisulsy bexit yas ae btsof vile? edt of [seqqs os | 
sottlabe af ,.eawes to .ba0 .heototayg tedtect]edt 
taeoteq bridd-on0 bus 68 to xséaue ed? Leonso bluow : 
tise oO xed owes eit eyomet biluow aaget tals bebivoig i 


ROBT. BRYDIE 


‘CHARTERED STENOGRAPHIC 
REPORTER 


cmipeiaeialad : Soiueiomten 8560 Hallam 


BY THE COMMISSIONER; 9- Did you say would redue 
the fixed value of the yen? 

Ae Yes, it was reduced from 41.51 cents, sir, to 
$9.5 as at the let of January, 1936. 

BY Mi. KELLOCK: q- And all these things that y 
have mentioned were to come into effect on the same 
date? &« That all became effectiv 
on Jamiary lst, 1936. 

MR. KELLOCK: Well I am on that, my lord, your 
lordship mey recall while in Montreal there was 
some discussion as to what the proclaimed value of 
the yen would be for the year 1937. Your 
Lape thie Senn Lie the figures on the last 5 years, the 
average value for the last 5 years. During the 
Summer I received from Mr. Whiteley a letter, a cop 
of a letter rather from Mr. Skelton where Mr. Skelton 
had worked that out, ani I replied to Mr. White ley 
when he sent me that and I assumed that would be put 
in by my friend but it has not been put in and T 
should like to have it put in. Yair lordkhip will 
recall there was some question as to whether the 
witness' figures were right. 

THE COMMISSIONER: Have you the figures now? 

MS. KELLOCK: Yes. 


THE COMMISSIONER; It is a letter from Mr. Whiteley? 


(Page 8565 follows) 
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MR. WHITELEY: No, file copy of Dr.Skelton's 
letter to me. 
- THE COMMISSIONER: Q. As to the value of the 
yen in 1937. 


iR. WHITELEY: Yes. 


EXHIBIT 644; Copy of letter dated Sth 
September 1936 from 0.D. Skelton, 
' to Mr. A.S.Whiteley, See, 
Commission on textiles, 
MR. KELLOCK: It is 35¢. Perhaps that coul 
be Was’ tik when it is turned up. | 
Qe MI. Hallam, in answer to my friend yesterday 
you tole his lordship of the steps which were taken 
by you Wha the Cunt ian Surtax of raw silk was first 
announced ond that the correspondence and memo on tha 
‘have eieik put in, particularly a letter you wrote 
to Mr, Skelton? aie No, Mr. Seully. 

4. In which you asked him a number of questions 
as to how the surtax was going te operate in certain 
tclreiiintiitinds: wih you have shown in whst you have 
said this morning that so far as the importation 
into Canada of ivvisles containing Siettiiiie raw silk 
from other coun tries was dealt with and that was 
dealt with by making surtax applicable to an article 


imported into Canada from other countries of a Japane 


content up to 50%, is that right? A, YeSe 


MR. MeRUZR: 9. When was that? A. I gave 
you the date. we were notified that on August 6th 


P.C.2317 
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8566 Hallam 
&. I just want to be clear on it. You were 

asking in your memo that the surtax apply to manu- 
Ped eunda goods in respect to the silk content? 
A. Well, I think that was my first suggestion but I 
think I found what the law was - I was not sure what 
has happened until I leoked up the surtax on Germany, 
took me a little time to find out and x was not quite 
sure what the statutes were at that time. 

je Then you did get the protection you were 


asking for -~ I understood from you yesterday you did 


not get it? Ae No, I did not say that. 
a. You did get what you wanted? A. We 


got eventually protection. Certain people objected 
to it afterwards, but it was a fair thing--- 

THE COMMISSIONER: Never mind whether it is fair 
or note Ve want to know aht you got. Mr. Kellock 
will argue it later. 

4. Did you get what you asked for? 
ae Yes. No, we did not get what we asked for 
originally but we were given something which, in my 
opinion, was just about as good. 

MR. McRUSR: & Satisfied you? Ae It was 
satisfactory. 

y What was that? thet the surtax apply? 

MR. KELLOCK: I have the document here, perhaps 
this will answer the question, 

MR. MeRUER: Q. I understood from you yesterday 


that you did not get --- 
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MR. KELLOCK: No, you are wrong about that. I 
am putting in memo from the Department of National 
Revenue in Canada, Customs Division, dated 6th August, 
1935.4 

EXHIBIT 648: Memo from the Department of 

National Revenue, Canada, to 
Collectors of Customs and Excise 
dated 6th August, 1935. 

MR. KELLOCK: It is directed"to Collectors of 
Custons and Exeise and others coucerned,” and it is 
- headed "Surtax on Japanese Goods." It says: 

"Under the authori ty of Section 7 of the 

Customs Tariff, the following regulations have 

been established by the Governor in Council 


15 respecting the application of the surtax on 


Japanese products, vix: - 
REGULATIONS 
1, Goods, the product or tianufacture of Japan, 
bonafide contracted for and purchased, and sold 
, - by the importer for future delivery either in 
their imported conditicn or as goods further 
prodessed in Canada, prior to the 22nd duly, 
| 1935, shall not, if im orted inte Canada before 
25 the Sth November, 1935, be subject to the surtax 
presoribed by 7. in Couneil (F.C. 2108); 
provided that the importer produces satisfactory 
ovidenee establishing such purchase and sale 
me prior to the 22nd July, 1935. 
2 the surtax shall apply to any article importe 


into Canada which has been improved or advanced | 
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in value by labour in any other country if 

materials the product cr manufacture ef cgapan 

constitute more then 504 of the cost of 

production of the imported article. 

Se Invoices of goods manufActured wholiy 

or in part from materials the preduct or 

manufacture of Japan, imported into Canada, 

shall be further certified and signed by . 

the exporters in the following form, naweliy:* 
And that shows the certification which the importer 


must give. 


THE COMMISSIONER: You will take some two minutes 
recess now. 
~~ Adjourned at 11.50 A.u, 
-- On resuming. - 
MR. KELLOCK: Mr. Hallam, you were just dealin 


with the memo issued by the Department showing the 


aid the admission of shipments under bona fide contracts 

existing at the date of the imposition of the surtax 

and they were allowed to come in up to the 5th of 

November provided the purchaser produced evidence 

of purchase and sale? A. That is correct, 
i» Theat is, that he hed not only contracted 

for the purchase of the goods but he had also sold 

the product whith would include those goods? 

A. Yes, sir. 


Q. That is what the meno BAIAP «x (rode Yes,sir, +) 
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Ye And that was one measure of relief that you 
were asking the Government for? A. We were 
asking for some relief on thet, 

@. Was the relief which was given in connectio 
with Silk, was that granted to all other importers 
of any goods from Japan? 4&, YOu Mean raw silk? 

ge Yes? & Yes, it was given to all 
importers; it covered retailers and wholesalers and 
people importing goods from Japan s it was not only 
for the silk, general measure of relief, 

a4 It was not something specially for the silk 
iudustry? é&- NO, it was to cover all importers 

G- how, in answer to my friend, and I think 
also in answer to his Lordship yesterday you seid 
that the industry hed never asked that the surtax - 
that is, that the Canadian surtax on raw silk should 
be lifted and you said that you dia not do it and that 
you régerded it as unfair to do it. Now, there is 
an exhibit woich is already in--- 

THE COVMISSIONER: He said unfair to the people 
of British Columbia, I think. 

MR. KELLOCK: Yes, my lord. 

Q There is Exhibit 454 --- 

THE WITNESS: i think I added the west too. 

we That Exhibit is already in and that exhibit 
includes copy of letter written by you to Colonel 
W.B. Evans? Ae That is correct. 
THE COMMISSIONER: That is letter from Mr. Hallam 


to ’r. Marrs, 
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to Mr, Marx. Perhaps it includes that letter, 
MR. KELLOCK: Probablye This is a letter 
to Colonel = wrens, Ghnetion T.S.R, of Lyons Ltd. 
Tus COMMISSIONER: What is T.S.R.? 


MR. MGRUER:; That is the Company's name. 


MR. RENE: Textile Soiree Rayone, 
MR. KELLOCK: it is dated July 29th, 1935, and 
I would just like to read parts of this letter to you, 
10 and ask you if this deals with the situation we are 
just ign ee You say: 
£I have your letter of July 24th, re Japan 
and the mecetans We note what action you are 
| tekiag, This matter is being discussed with a 
:. number of the milis, but they feel that the 
Path dict dba hain ail should be given 
to the following points: | 
a (1) If the sensiion government had 
20 agreed to the Japanese request for the abolition 
of the depreciated currency regulations on their 
a it would have meant very serious losses 
to the silk mills in Canada; broad silks, 
| full fashioned hosiery, threads, ribbous, dyers, 
2 narrow fabrics. At present; 
| The yen is valued at 49.85, 
pain is ecllected on this basis. 
eeistns duty is eollected on the 
30 ai frerence between 49-89 aad R996 


If the Japanese demands had been met: 
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The yen invoice would have been 
caleulated at 29¢ per yens 
The duty would have been collected on 
this value. 
No dumping duty would be collected. 
The Canadian Government would not agree 
¢o 10 this inspite of the fact thet Canadians 
shipping to Japan are faced with the loss of 
. the following business:" 
THE VITNESS: May I «just say in that connection, 
there is a list there followings TI was not certain 
at that time what the surtax applied on, the Japanese 
15 surtax applied on, and I may have put one or two 
things in there that the surtax was not applied on 
afterwards. The corrected list has been, Sowever 
filed with the Commission. 
&. When you say “that Canadians shipping to 
™ Japan are faced with the loss of the following 
business," and you set out the list, that was by 
reason of the Japanese surtax of 50 per cent. against 
the exports? A. Yas, which had been put on 

5 in vidlation against the favoured nation treaty. 

Q. I know but the way these people were going 

te lose the business was because they could not get 
their stuff into Japan by reason of the 50% Japanese | 
surtax? Ae YOSe 

30 


q. And you set out wheat, flour, fish, hides, 


&es with the exports of each in dollarse 
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A. Yes, for a year. 

‘’, And when you were referring to British Columbia 
and the West yesterday were these the exports which 
you had in mind? A. Those are the exports [I 
had in mind. 

we Yourletter goes on: 

"(2) Inview of the fact that these @anadian 

industries are facing this loss because the 
10 Canadian Government will not meet the wishes of 

Japan, it would appear te be up to the Canedian 

.Govermment to do everything possible to make 

the Japanese Governiient stop and think before 
15 putting the 50% surtax on Canadian goods; 

88 you are aware this is not in effect yet.” 
Your letter being dated July 45th. 

"The putting on of the surtax on Japanese 

goods other than raw silk would not be particularl 
- | effective, but as you are aware Japan is 

particularly touchy about any action which 
might result in developing the use of artificial 
silk as against Japanese silk, because their whoie 
25 agricultural economy is based on farmers who 
farm part of the year and grow silk the rest.” 
Now, up to that point, I take it, that when you say 
that it would not be fair to these other Canadians, 
to ask to have the Canadian surtax against Japanese 
silk taken off, you are saying in that paragraph that 


the surtax against Japanese raw silk is really the 


AaTHOISH 
mallee avee - 
«Eeey 8 tot ,eeY .A | 
eidmulod deltiae ot galtaieter eisw NOY Hedy Bab. .” | 


foltw atveyxe ed seeds sugw ysatetaoy tes edt bas | 


I attogxe edt “us eaout 4A fbain, slo bed wor | xa 
 sbaim al boat || 
380 8603 SetdeiiuoY .9 | 
nsibens? eeeds.tsdt test edt to welval (a)" | 
edt eausoed seok ait galost axa seludeubal | 

Yo estiaiw ect toom tom. LL bw taemareveD sstiensd | 01 
isibeseS edt of gg ed od. voeenns bivew of <M9ge bs | 
ein8 of gidlecog saiddyreve ob of. TNISATSVOR . | 
o1oted ald? bas gots. tasuntevod. ezensgsh, etd 

(65098 BELbsae) ao xetave KOE edt gaitéuq | vu 
“stey vesite al dom si eit gisws. sxe goy. 8a. | 
dic yigh bedsd gated xeival wer | 
eeenkeqs, so «stave, adit to. So gaisivng aif" -~ | 
xn umd eng od gon Sivoy alie wat aadd Tengo ahcog | 

| el mags Stave Sis HOY 88 dud ,evidestic | 10s 
solder gotten Ys suods Ydoues Yusivaltuag .. | 
fateiti¢ue te sev edd BalgoLeveb ai tiveet tdgia | 
eiotw tied? eswsoced e2ii® sasaagal teniagea ag Aite.. , | 
| 

odw GIaitst ao heead el yrougee Lewtivolrgs | sae 
",t2o% edt diie worg bag isey eas to g2eg miei | 
XS vey mode teat ,t2 ois: I .tatog gadg¢ of mean 
(g8aalbonsS todge eaedt oft thst ed. ton hivew si ded 

eseasgel tuniess xsdwe asthaas) edt eved of hee ot | | 
08 


teas Giatgstaq todd at saivee ove soy ,220 meded alhe 


eng vileedt af ei) ee ee es — 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


ORONTO 


REPORTER 


10 


15 


20 


25 


30 


CANADA 


8573 Hallam 
only effective part of the Canadian Govermmment's ret oal 
A. Up to that time. That is to say, there was only 
two they could use as far as I could see, which was - 
cance] the favoured nation treaty and this --- 

“.« And if the silk industry were to ask to have 
the surtax taken off the raw silk then it would just 
take the strength out of the Canadian Government's 
efforts to endeavour to get Japan to remove the Japanes 
50% surtax against the other Canadian exporters, 

Ae Yess -Y"tiihk an illustration of that would be 

in England. I am not speaking Se the exact rates 

from memory. | In England the British Government 

put a S2¢ a pound duty on Japanese raw silk and an 

internal tax on artificial silk of only 12 cents a 

pound and that has developed the artificial silk 

industry in Great Britain as against the silk lidustry 

and Japan does not like it. (Qe The reason that Japan 

is ‘$0 nervous or touchy about Surtax on exports from 

Japan on raw silk is that the Japanese are afraid 

that even though the raw silk industry in Canada has 

got to use raw silk and pay any tax that is on it, 

it might eneourage the growing up of an artificial 

silk industry and the raw silk industry would go down 

and d@@erease the demand for Japanese raw silk? 

A. That is Quite correct, because the effects in England, 
for 1ib¥eiee, th fali-fashloned hosiery is that there 
is quite a lot of full-fashionea honlery mats xen 


artificial silk instead of from the naturaly silk, 
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whereas in Canada up to the present time any production 
of fulli-fashioned hosiery from artificial silk is | 
of a minor nature. 

MR. MeRUER: . There is a high excise tax in 
Sngland. 

MR. .KELLOCK:..No, just the other way, high import 
duty aad export duty om artificial silk is very much 
lowere 

THE WITNESS: Six pence per pound. 

w. Then you go on: 

"(3) .For these reasons is it not possible that 
“9 the Government would reply to representations fro: 
the silk industry about as follows: ‘what co youll 
want, geutlenen? By refusing the Japatiese 
| demands. ser." 
That is, demmids to get rid of the currency dumping 
legislation? . Ae Yes, that is right, currency 
dumping legislation on raw silk. 
Q. “By refusing the Japanese demands in your 
interest we are causing heavy loss to a great 
many Canadian industries eaten shipped wetite 
*\ te Japan. . Now you Ob jettere--” 
And you are cealing with an @ imaginary objector? 
A, Yes. 
we “Now you object because e have taken 
| the only effective action we ee t0 make 
Japen.zegousider their decision. To do so is onl 
fair to the Canadian industries which are i ceak diel 


their exvorts to Tanan cut off. would you 
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sooner have us do whet Japan wents or do 
| what we are doing? Yeke your choice.» 
Ae That is right . 
5 Qe AUG them you go on: 

"I am not saying thet all this is sound, 
or w that representations should not be made, 
but I eertainly think’ thet all sides of the 
picture should be examined before ary 

= Fepresentations are made as to losses which 
will be sustained by the silk milis,* 
Those losses would be by reason of heaving to pay this 


SUrvaxk On imports of raw silk? A. het I had 


15 in mind that they had ordered silk which they could 
not get in before whatever Guty was fixed at that time- 
they had sold goods against that silk and they would 

| have to pay 33-1/3% Ssurtax, and that condition was 


rectified later by the Order-in-Couneil. 


20 


Ye You say: 

"The farmers have told the Government they 
will lose $2,421,158 in wheat; the flour nillers 
have told them they will lose $842,539 in wheat 
flour; the fisheries have told them they will 
lose $504,402 in fish; the hide fellows have 
told them they will lose $212,356; the lumber 
people will lose $2,072,348, and the pulp people 
$1,869,163. 


i would appreciate your views,” 
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and in the results, Major atthe, the industry yee 


roe. had some shee in Adetating this memo, Do you 
recall that? A. Yea, I dictated part of that. 
I don*t know what words I put in. It was just 


notations put down, I dictated notes, 


8576 Hallam 


not request the Government to do anything about the 
paeticn on raw silk? Ae Not to take it off 
exactlys The point was - those figures were 


advanced figures - fhen I was writing that letter 


I did not "il exact figures; it ue the best infor- | 
mation I had at the time, 

je May I have Exhibit 277» This, Mr. Hallem, 
is a letter from Mir. Berry os ee, Marx of the 17tyh 
of Janvery, 1936, and it enclosed a confidential 
report prepared by Mr. TH. Marx, Chairman of the 
Broadsilk Seetion, concerning a Meeting of the Prims 
Textiles Institute on Juiinaeey lth, oo and my 


friend referred to a Ay wap sige: and you said that 


i You told my friend you did not know what 
parts amas dictated and what part Mr. Marx dictated? 
A. that is right. | 

le eens to veeel? the natter, the evidence alrea 

shows ~ ‘this was referring to the meeting < of certain 

representatives of the ‘Textile Tadestey with certain © 

of the dai sters in January Last? A. That ‘is 
correct. iy 

Qe Ana on that woe ha the evidence shows, that those 


interested hoo, tee Textile Industry standpoint met 
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in the mornings Then they later hsd a neeting 
with some of the Custom Officials, ineludisig mr, Scull 
and then they went on in the afternoon to mect with 
the Ministers? A. Yes, that is correct, and 
then they caught the train, the Montreal people 
immediately caught the train afterwards, and dome cof 
us remained in Ottawa. 
Q. And this nemo says; 
"The delegation was made up of members of 
the Primary Textiles Institute, and, ia addition 
two representatives from Courtaulds (Canada) 
Limited." 
Aaid then you speak about the meeting at the 
hotel at 9.30 in the morning to discuss what re- 
prescatations would be made to Mr. Seully, the bearing 
of section 56 (2) of the Customs Aet, aud Section 355 
(2) of the Customs Act, was examined. You say --- 
Ae NO, I ati HOt saying that, 
je I should say the meno says thet? Ao Yes, 
Qe The memo says: 
"At 10 o'clock tie entire delegation went 
to Mr. Sugh Sewlly's office, and Mr. seully \ 
cousidered the meeting of sugh importance that 
he called in his technical staff to learn the 
details and the sericusness of the situation." 
is that correct? | Ae YOS. 
J. Taen the memo goes on: 


“A very thorough exaniiation was made of 
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BOTS MeLinu, 
the possibilities of using Section 36 (2) 
for the purpose fe ages se sone protection to 
the Canadian Industries sgainst Japanese | 


impo rtations," 


Do you remember that discussion? A a Yes. What 


is that section? 


Qe Well, the subject matter of this is important 


because IT want to know what you are able to recollect 
yourseif? A. Well, I remember we discussed 


all the different sections." 


we Then this memo continues; 

"MT. Hugh Seully, after svthinies she opinion 
of his technical advisers on Section 36, 
sub-section 2, came to the station that it 
would be impossible to ascertain the seat 

of producing fabric of artificial silk or 
other textiles iu i tl in the first 
place, the Canadian Government has no éustoms 
offices in that country and, secondly, the 
information that would be required would be 


refused by the Japanese manufacturers." 


Now, do you remember that? & I can remember 
making the very definite statement that nothing sould 
be cone for us except under section 45 at that time. 
That is to say--- , | . 

THE COMMISSIONER: That is, about fixed value? 


..., THE WITNESS: Yes, had to be fixed value, 


_ MR. KELLOCK: Q._ The nemo gees on; 


ee EE EE ee 


on a 


: 
Cdn Gay Se ee - 


(8) 88 sobige? gatae te selttiitdtseeq edt) «! | 
0d molfvsetotg espa gaivig te exoqung sid nok. 2) 
*yeucktntuogtt oo 
tsdy .80Y .- A -... Taoteawoaib sad? sedaemet soy ot . 
vasiyvoqmi af aid? to r9etdtam tooebdue ont . List uf: «s 
toeiloee: of sida ets voy tedw weet of duse I guvsced | 
poansoa lh ow tedmenez I ified « 7 Tileawo]y | ne 
*~puchteee staoueRiib edd ile | 
aclaigo aft galaisido reste ,ylives dye ook" 
.08 solgees so eneaivha isoladeet, etd to 
$i dadd aclaigqoe et of emso 4S ab a@caa-dga | og 
 faoo edt, alstuecas ed elétasogni e¢ Biuow : 
tosih of? aL (seusoed 4aeqet, mi aelidxed aot («| | 
anosaub on eal ¢sematayoo gaibens® edt ,eoalg | oie 
att ,ylbaoses , bas yitawoo isdé al eeolYro | 
ed bivow bertupst ed bilyow gedit sold amrtdtal | 
* @Leigtostunam cesnagel odd yd Deavtet | 
TeGmemet aso I elon tisdt isdmeme1t soy ob ,wok | | 
| | ee 


bivoo galdsoa test saenes ate ettalzed yrow. ot gatism | 

.omts tadd J 0s nettoee tebmy tyeexe Bu tot eacd od | 

| SS ee seat | 
feulev boxtt tuods ,ei dec?  :AxWOLeeIMMOO ABT.) 

seulsy bexit ed Of bot. .9X .. :68RMPLW. HE Hons 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


gONTO 


REPORTER 


CANADA 


8E79 Hallam 

"On the other hand, the Department, having 

had invoices of Japanese goods for 1934 and 1925 

had sent out an appraiser's Bulletin to 

ali Customs Houses in Canada, advising them 

that they were not to enter Japanese goods 

at prices lower than had previously been entered 

without consulting the Department at Ottawa," 
Now, do you renomber that? Ae I can renember 
being told about it. 
q Shea? A. It must have been some time 
during the day at Ottawa, uhen, I don't know. 
I don't remember when thet was, I saw Mr.Seully 
for a few minutes after the meeting and I saw Mr. Marx 
in Ottawa at night again, and when that came, I 
really don't know, 

MR. MeRUEG: Mr. Hooper said that the letter 
was brought in during the Conference and put cn the 
table. 

MR. KELLOCK: i am asking the witness, 

MR. MeRUER: if you want the facts, that is 

in evidence, 
MR. KELLOCK; I want the fact but I want to know 
what the witness knows about the fact because you 
did not ask him yesterday. 
we Mr. Hallam, this is apparently dealing 
with the meeting in Mr. Seully's office in the 
morning bitin you weat to see the Ministers? 


A. That is according to the memo? 
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a. Yes. /°J want to know whether you have 


any recollection just of what my friend refers to 

of ir. Hooper pringing in this memo or anyt- discussio 
or reference to it in any way-- 41a thet take place 

at that meeting? A, You ean at the meeting 
#ith Mr. Senlly? 

‘¢, In the morning? A. I cannot tell you, 
we were sitting around in @ room, quite 4 number of 
us, we were reading documents and books and we were 
stirring abowt, a group would gst together and discuss 
a point ané I cannot tell you. 

“e. wiz, what’ you Say is that you did learn 
of such a bulletin some time during that day? 
A. Some time during that day. 
®. You have just said you are not 
able to sey that you learned of it at the meeting in 
Mr. Seully’s office in the MOLL Lge Are you 
able to say tlie ther you knew about it by the time you 
had met the Ministers or during the time you met the 
Ministers or after that tine? A. I really 
don't know because we remained on discussing the 
matter until late at nights 
MR. KELLOCK: {I think it would be convenient 
to stop here just nows 
THE COMMISSIONER: What about next week? 
MR. MeRUER: I think it will be most convenient \ 
for us to sit here in Toronto and finish on --- 


THE COAMISSIONSR:; Can anybody give me any idea 
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of how many more days? 

MR. MCRUER: It would take until Tuesday evening 
to finish ups That is my own estimate. Mr. Kellock 
intimated that Mr. Fisher's man would take some time. 

MR. KELLOCK: Well, he may. I am not going 
to cover anything you cover, 

THE COMMISSION Et: Where were we to go next? 

MR. MeRUER: To Dunnville. I have not 
definitely fixed it there but [I have written to them 
to tell them to be ready whenever we can get there. 

THE COMMISSIONER: Then we will adjourn until 


10.30 A.M. on Monday, October Stis 


-- Whereupon the Commissien adjourned at 12.50 P.M 
to resume at 10.30 A.M Monday, October 5, 1956. 
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-- The Commission resumed at 10.30 A.M. 


5 DOUGLAS HALLAM, Re-examination 
BY MR. KELLOCK (Resumed): 
Q. Mr. Hallam, you were asked as to what was 
the work of your Asseciations, and you were asked 
something es to what you had done before the Tariff 
3 Board. I would, therefore,like you to explain 
to his Lordship whet it is your Associations did, 
and when you are doing that if you can give an 
accurate account of what you have done before the 
15° Tariff Board, - I think I would like it that way. 
A. Do you mean just a sort of running aecount? 
Q. What you have done before theTariff Board, 
and also explain the work of your Associations? 
A. Well; in the second budget of 1950, the Canadian 
= duty rates on textiles were substantialiy increased. 
BY MR. McRUER: Q. The second budget? A. Yes, 
the second budget. $I think there were two budgetSe 
THE COMMISSIONER: Were there two sessions? 
25 MR. McRUER: One in 1930 and the other in 1951. 
THE WITNESS: There were two budgets in 19351, 
THE COMMISSIONER: I think there were two sessions, 
in the winter and spring, and another in the Fall, 
na “after the Election, 


MR. McRUER: Oh, yess 


| THE WITNESS: There were two budgets in 1930, sir 
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BY MR. MeRUER: Q. The special session of 193507 


A. That was the one I was referring to. 

je I thought there was still another increase in 
1931? A. Whaat I said was, thet at the second 
budget of 1930 the Canadian duty rates on textiles 
were substantially isecreased. At that time, 1956, 
I made representations to the Government on behalf 
of the Yoollen and Knitting Association, and the Silk 
» 8 Assoclation of Canada with recard to tariff matters, 
Tne Cotton industry, which had no association at that 
time, made tasiy own represeitatioas, and, while 
Jcurtaulds were members of the Silk Association, 


15 the final arrangement was that Courteulds and Celanese 


should make their own representations to the Gevernment 
in regard to the tariff rates, - and tist was what was 
done. 
BY MR. KELLOCK: 2. And what happened? As ve 
> a got substantial increases in the textile schedules 
in 19350, 
j. Did you get everything you asked for? 
Ae Noe We got a lower rate on woollen and worsted 
25 eloth under the main tariff item than we asked for. 
fhe knit goods item, under the British preferential 
rete, was inersased only two snd a half per Celite less 
ten, or net two and a quarter per cent. with no change 
EN in the French Treaty rate of 25 % which applied to 


hbout 20 foreign countries; there were 6 or 7 throwsters' 


_itens which were not chen ged, and, indeed, the result 
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of the changes, which were made in regard to 

throwsters was that the protection which they had prior 
to the 1950 budget was cancelled out. 

Q That is, as to throwsters? Ae That is as 


to throwsters, yes. 


ye Well, going on, then to 1931, what was the next 
thing that happened? A. There were some changes 
made in the silk schedule, in the 1951 budget. 
» ‘ol Those are all matters of record, and I could put a 
table in, if necessary. 
Q. Well, what next had you to do, your Associatim? 
\. In 1932, the Empire Eeonomic Conference at Ottawae 
at was heldy Following theConferenee, the British 
ee | eferential Duty Rates of 1930 were substantially 
reduced, in October 1952, 
Q. . Is. that 1950 or 195} rates? 4,The rates 
put in in 193], sir, or 1930, the rates were lowered. 
y 20 The reductions on wool yarn, wool cloth, and hosiery 
pf all kinds, amounted to 25% of the specifie duty, 
end on carpets and wool blankets 50% of the specific 
jutiews The specific duties on cotton yarns and 
Fotton cloth were reduced by 35-1/3%e There were 
# ho peewee in the silk or artificial silk duties. 
ffhere were also tiroughout the textile schedule 
some items free of duty from Great Britain. That is 
summary of ite The matter is of record, and 


> 30 jh table could be furnished, if necessarys 


Q. Were there any representations that your 
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Associations made at that time in 19329 A. Yes, 


| we made representations to the Government, in 1932, 


prior to the Ottawa Conference, on behalf of the 


Woolen and Knit Goods Association and the Silk 


Association of Canada, 


Qe From the stendpoint of what your office and 


Associations did, did that entail very much work? 
iA. Yes, it did. That would entail, I think, some- 


thing like four or five months very heavy work in the 


preparations of briefs, because we dealt with every 


tariff item, and we had to call in extra help to earry 


out the work. 


e Yes, and you prepared that material and did 


‘that labour, what else did you do in thet 


connection? A&A. Ye prepared that material and 


presented it to the Government. We met the British 
wosllen manufacturers in Ottawa, who attended the 
Conference, and discussed trade matters with them 
at that time. ie got their views and they got our 
views. There were no British silk or artificial 

silk manufacturers at the Conference, so fas as I know. 
I did hear there was a brief in the hands of some 
British Officials, but there was nothing said to me 
dbout i¢, | 

| Q. Well now, was it as the result of the 

outcome of that Conference that the Tariff Board was 

| In the Ottawa Conference | 
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Agreement the Canadian Government undertook to sét up 
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a Tariff Board before which British manufacturers 
could appear in respect to the @anadian Tariff, and 
where Canadian manufactuerers could also appear and 
make representations. This was done, - this Board 
was set ups 
i.e Then, following the setting up of the Board 
what happesed, as far as you are concerned? 
A. The British Wool] Textile Delegation immediately 
7 19 | Made an application for a hearing on the Woollen 
Tariff Schedule, wool yarns and wool cloth, This was 
Referenes No. le | 
Q. When was that? A.That application was made 
in May, 1933, but no brief was forwarded with the 
applications fhe Tariff Board at the time asked 
for a brief, and the Wool Textile Delegation said 
they would sooner send their - I think he is either 
president or chairman - and statistician for a 
» 20 discussion at Ottawa, 

@. This wool textile Association, is that the 
organization that you referred to some days ago as 
consisting of some 30 trade associations? 

A. Yes, that is the one I referred to, - about 50 of 
25 
theme 

Ge I sees And what was the position of the 
Canadian Market for woollen aud worsted cloths at that 
time? A. Well, up $e seat time the position of 


30 | the market in Canada for woollen and worsted cloth, 


not including cut pile fabrics, was about as follows: 
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» and the reason we did not include cut pile fabrics 
in it, my lord is that we could not obtain the 
compxrable statistics from the imglish figures; they 
are not shown in detail and we could not get comparabl 


figures for production inCanada. 


BY THE COMMISSIONER:  Q. What do you call these 
fabrics? 1% se? ou pile fabrics, sir, 
Q. What is that? A. That is a fabrie that 


10 | is made on a pilush loon, and the threads are cut so 


4 


that it has got 4 pile on it, sir. I do not know 
~hether you will remember a Bolivia cloth worn as coats; 
it looks like a short-hair cloth, 

2 BY MR. KELLOCK: @. Is it a velour? A, I was 
just going to say, in addition to that there is the 
wire cut which is se close to it that it is very 
Gifficult for appraisers to tell the difference,, 
and while it is not made on a Siud koom they have been 

y 20 forced to rule that this velour also comes under cut- 


pile but technically they are not made on plush looms, 


and statisties do not enable us to make a comparison 


of the market here. 
ss BY “MR. KELLOCK: Q,. By the exception, have you 
got some figures there?. A. Yes. This 
just includes wool and worsted vloths without cut-pile,. 
In the calendar year, 1930, in million lineal yards 
Great Britain exported to Canada 12.4 yards; foreign 
30 | countries exported, 4.8 million lineal yards, and | 
\ 


- - \\ 
Canadian Compenies produced 5,2 hillion lineal yards, > 
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25 


The total apparent market, therefore, was 2245 
million lineal yards, in percentages, --- 

BY THE COMMISSIONER: @. You are talking of what 
mark et? A. The total Canadian market, sir. 

. Qe Was what? _ 4... The total was 22.5 millio 
lineal yards, in 1950. 

Qe And how was it supplied? A, It was suppli 
12.4 from Great “ritain, 4.8 from foreign countries, 
and 5,2 from Canadas 

Q. That was in Qctober?, A, That is the 1930 
picture, sir, before the Tariff rates were increased. 


_ BY MR. KELJ.OCK: Q. And what are the percentages 


as between Great Britain and Canada? A, Great 


Britain was 55%5 per cents Would it be all right if 
I state "Market" instead of “apparent market". It 
means the seme Great Britain was 55.5 per cente 
and Canada produced 25.5 per cents. 


BY THE COMMISSIONER: Q. And.how much from foreign 


countries? A. The difference between those two 


figures, sir. 

THE COMMISSIONER: Oh, yeBe 

MR. MeRUER: ‘That is in whet fabrid? 
4 MR. KELLOCK: Woollen and worsted cloths, 

@. Cannot you follow that up to the time we are 
dealing with, Mr. Hallam? A. I was just going to 
get the figure for foreign countries, sir, It is 2ls44 


per eent. from foreign countries. — At that time the 


_ French Treaty was in full effect, and applied to . 
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France, Czecho-Slovakia; they were shipping in as 
much as the Canadian mills were producing. 

BY MR. MeRUER: 9. Is thet a fact, in quantity; 
you are dealing with percentages? A. These are 
in quantities, sir, these are not in dollars. 

MR.KELLOCK: The imports were 4.8 million lineal 
yards from foreign countries, and Canada produced 
5.22 million lineal yards. 
} 10 Q. Now, what about 1931, Mr. Hallam? A. In 
1930 the tariff rates were changed, and became effective 
in September, 1930, and the year 1951 was as follows; 
From Great Britain, 608 million lineal yards; foreign 
countries 2.4 miliion lineal yards, Canadian 7.3 
million lineal yards, - the total market being 1625 
million lineal yards. 

BY THE COMMISSIONER: Q. That was a decrease in 
the merket? — A. Yese You will remember, my 
lord, that the depression was getting heavier all the 
time during that period, The percentage from Great 
Britain, in 1931, was 41.1 per cent., and Canadian 
44.5 per cents 
= BY MR. KELLOCK: @. I figure the foreign at 14.6 
per cent.? A. Pardon? 

~Q. The foreign figure appears to be 14.6 per cent. 

A. I @id not work it out, - it is the difference. 
Yes, 1446 per cente 


“Q@. And 1932? A. In 1932, if my memory serves 


me correctly there was no change in the wool schedule 
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Great Britain exported 6.25 million lineal yards, and 
foreign countries dropped to 1.3 million lineal yards, 
and the Canadian production went up to 10.3 million 
lineal yards. 

BY MR. MeRUER: Q. Great Britaan was 6.5 million 
lineal yards? &. Great Britain 665 million lineal 
vache. foreigi 1s3 million lineal yards, and Canadian 
10e5 million lineal yards; so that there was a total 
- of 18 million lineal yards for the apparent market. 
The percentages were, Great Britain 35.5 per cente, 
Canadinan57e2 per sent. 

MR.e KELLOCK: Q. And foreign 7.3 per cent? 

Ap Yea, foreign 725 per cent. 

oe 4 I do not suppose, at that time, that the 
reductions made as the result of the Ottawa Conference 
had made themselves felt? A. The reductions 
made at the Conference in 1932 have not shown them- 
selves at that time, | 

we Yes. Then what happened? & That was 
the situation when the Wool Delegation made their 
application to the Tariff Board in May, 19S. The 
President and Statistician of the Yool Textile Dele- 
ry gation came to Canada and put before the Tariff Board 
a secret method of comparing costs in the two countrieg. 
On July Sth and 6th, 1933, three representatives from 
our Woollen Association met the British Delegatim 
end the Tariff Board, and we had to agree to secrecy 


before they would discuss it with use 
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Q. Thet was before the British people would discus 
it? A. Before the British people would discuss 
it with us, yes. . 

ie Yes? A. They disclosed this method to 
us and gave us a chance over the week-end to think it 
overs We had another meeting with the Tariff Boar 
and the representatives of the Wool Textile Delegatio 
Just there, I think I might add, fT worktabout 24 hours 
a dey during that period, and there were about 1706 
pages of tables that I had to go over; it was night 
and day work at that time. The Englishman were very 
anxious to catch a boat. 

BY THE COMMISSIONER: Q. This was as to this cost 
method? A. AS to this vse. method, yes, my lord, 

BY “MR. MGRUER: g. Do you think you understood it 
A. I did not understand it fully at thet time, Mr. MeRgen, 


but we worked for a long time on it. 


(Page 8595 follows) 
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We met the Wool fextile Delegation and the Tariff 


Board again on July izth and reported that in our 


opinion the secret method suggested was unsound and gzive 
the reasons in Writing. The British @elegates sai 
they were prepared to stand or fall by their secret 
method, thet they had been three years preparing it and 
they Were quite prepereé to stand or fall by it and the 
Tariff Board on the British recommendations over-rule 
us and irs tructed us to prepare material on the Britian 
method which we started to d0s 

we Was there a hesring? Ae The hearin 
Was set for September 26th of the same year, Which di: 
not give us very much time.’ Owing to the great vol e 
of meterial required and the short time available our 
Side had to go into the hearing, the first hearing, 
Without secing their figures assembled in typerritten 
form. We had to employ accountants and outside help 
to get the mterial ow. The publie sittings starte 
on the 29th of September, 1923 anid were followed by 
sittings in camera which lasted from September 29 to 
Oetbber 9, 1933 -« | 

BY THE COMMISSIONER: Q. In camera? 
Ae In camera, sir, from September 2c¥th to October 9th), 
1933. Yhe reason for thet wes the Unglishmen would 
not, or did not desire to do so, explain his secret 
method in public, or make comparisons of costs in 
publics 

BY MR. KELLOCK: 9. Theat was their request? 

Ae Thet was the imglishmen's request, site 


ae Yes, alright? Re They told us there were 
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only three men in Englandf#rho knew this secret method 
and they were not going to disclose it.  Thet was the 
gist of it, and our committee had to undertake we 
would not diselewe it to anybody in Canadas 


Q@- I see; my friend was asking you a minute 


ago whether you understood this method; what about that? 
A. I think u&timately-we saw what was wrong with it 
quite early, after five or ity days work on it, but 
it took a tremeudous time really to understand it be capse 
there were such masses of tables. 


QO. Did you get the British cets at that t 


BY THE COMMISSIONER: Q. Pardon msg in any event 
I think you told us the Tariff Board adopted tha tf 
Ae fold us to go ahead with it. We said it wasn't 
righte 

we Hut the Board adopted it as their method? 
A. No, Sir, they adopted it as a method of explorati 

a Of what? A. Of exploring it. The 
eaid"the Englishman has taken a long time to prepare 
this methoa and he has been in business loncer than 
you so you go ahead and prepsre your case on his met 
and we will see what happens". 

WR. KELLOCK; The Board ultimtely rejected it, 
lorde 

Q- Yes, Mr. Hallam? A. Yes; on an agreed 
basis we exchanged costs, that is to say, the Britis 
set out a table they wanted as to fill in on our c@us 
ang the information they wanted on our costes, and this 


wes filled in, with the originals filed with the Tar 
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Board, and the Englishman did the same; he filed his 
ovizteate, and those tables which the Exglishman asked 
us tor we filed. So We had an exchange of costs 

the re. 

Qs Did the Board get any indppendent information 
ether than what you could furnish, and the British? 

Ae Yes;xku subsequent to the hearing additional infor 
wikion was obtaiined from both the British and Canadian 
industries. There were hiatuses in the inform tion 
Gant mas required and information was obtained both 
from England and Canada.e $j In fact, their statisticia 
remained for some months -- he fell sick unfortunstely -- 
but he remained for some weeks in Canada, and he 
worked on one side and I worked on the ot her through 
the Tariff ae views on what the variow 
Pties meant and how to fill in the hiatuses. 

Q. there was no court hesring? 4+, No court heafringe 

Qe Then, that was followed by the report? 
Ae That is pekputtis 

Qe What about that? Ae On May 18th, 19 
the Tariff Board issued an interim — in which th 
sta ted that ae the results obtained at that time were 
not sufficient on which to base a definite finding th 
were not GUNE abHad» 

Qs What happense? | Ae Shortly after t 
presents tion of the interim 1 sel the Chairman of th 
Teri fr Boa ra had further correspondence with the 
leader of the British Wool Textile Delegation in Eng 
and asked for additional data. That is in Tariff B 


pana’: ~- page 10, Tariff Board Repa't of March k 21, |1935¢ 
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. data but submitted a document which is numbe r W-1934e 


tha t the secret method was no Loncer right ané put 


againe 


—- 8598 Hallam, 


Q. Did the Roaré get that? A. No; on page 11 of 


the same report the Tariff Board sets out that the 


British Delegation would not supply this additional 


on July 30th, 1934. BY errangement this aocument was | 
submitted to our office and over a period of time 
reports were cubmitted by our industry to the ‘Nariff 
Board on the contents of thet British document. In 
other words, we went through their figures and check 
theme 
Qe Yes? he Now, concerning doeument numbe 
we1934a the fariff Roard in their report says, page 13 
"In document W.1934a the British Delegation explipitly 
agreed that the Board has been justified in rejeck ing | 
as unsound for the purposes of making comparison 
be tween British and Caradian wool textile costes 
a thea originally devised and advogated by the 
nelegatione" 
Qs Phat is their original secret me thod? 
Ae te t is their original secret method. 
Qe Tey subsequently agreed then, that it oe - 
Ae Not till July 20th, sire 
Qe 1934? Ae 19%4- It was impossible 
rea lly ‘to go ahead in completing the thing until th¢ 
secret method was out of the road, really- It was 
holding everybody packs finally, when they agre 
ther 


methods before the Tariff Board the business went 


wellei aces acanan AON 

to. ££: egeq wo 30H 4. A St ad? veg Brsod ods be a 
ed? ted? teo atee Brsof tits? odd sroqer oman Balt? 
feneitiniea aldt efqqve tot pfvow nottageled attire 
SbCl .W teimun at doidw teaweob # botttadse tud sted . | 
Sen duemieoh ahid teomexcerrs qe .aSer .As08 eit 
emis te bolted # 1eve Bas Bottte tye oF eve tadue 
ttixe? edd of yrtavtat tHe YF bettindra e1ew ores 
als smemooh Heidite tad? to edmetnce edt ao bias 


icedo bassotugit thédt dyvorsé? ¢aaw 9 (eitow teddo 


begs 94 he 
odana ttemmooh gxtatsoms ,wor 2a) Rese -f ) 
) BST .eYea treget tidift ef freee thre” edt abe sn 


isexe aoliagefed mattis eft eazer.w taemsaob ar" 


eoiet af beititest need vad Brnof odd tantd boozy : 
f 
pPoOsitaqmos anivem to sesqte¢ sat tot bascany @2 | 


4 


ets00 ofitxed foew neifiersd Bae detsias noewd od 

6it yd betssovhe tae tentved yilsnigizto bodt on 

| "tno tt ageted 

‘Worten terse Leutgitd Yieid ai fede Jo 

‘sbodiom ¢etosa feninivoe tled# at ¢ at - 

= ae tt ted ate? beotys ‘Citnsupesdua yout + 
s<ta <Af08 viet ttre fou 

Gisaoqm? eer tr °° Saeer FA" te “$a8er 2 

at Lf tiny gutdt ef? oo Balomdéds ct” nore On ‘ot iis | 

@ew JT Vyfleot .beot edt to ‘$40 ase bodtem sexo 

° yods > mede Yll eatt” ae Pore Vhodyrove autbso 

teq Ba6 fst tesnol on ‘aew Bon#em totose ‘odd ta 


. rn < —s 
Puce $¢te@ Tice? GO? sae - eee 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 


mae _ BY THE COMMISSIONER: Q. Did you and they ultimately 
agree on a method as being sound? Ae Pardon? 

Qe Did you and the Briti sh delegation agree on 
a method? Ae We did on certain thines 
but not all. 

Q+ Net in toto? A» Not in toto, sir; the 
things we agreed on were twe, and which finally forme 
the basis of the Tariff Board report. The two things 
we agreed on were that the comperison of wages in 
England and Canada was correct, the wage rates in 
Englani and Gamda were correct, and the second thing 
Was that the relation of overhead t wages was correct. 
Those are the two things we were able to agree on finblly 
with the British. 
15 . BY uR. KELLOCE:. G Then, that brings us down to the 
report which was made by the Beard on thet application? 
What is the date of the final report? Ae Marek 
£1, 1935; I my sey, my lord, thet the final report 
‘I made, and it was really a steady job over this periba 
of time, was made on Vecember 31, 1934, sir. TItwas a 
very long and involved report. 

, BY THE CQMMISSIONER: Q. That is your report? 
Ae Tha t is my final report, sires 
+» Qe Your case? Ae Itf#as a summing up of af 
the information we had, sirs 
; BY MR. KELLOCK: Qe Then, the Tariff Board report 
was in March? Ae It was in March of the 
tollow ing year, sir. 
| Qe Did it find its way into the budget? 


Ae Their recommendations were implemented in the budge 
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| of thet yeare 
BY THE COMMISSIONER: Qe That is last year? 
Ae Pard on? 
Q- 19357 Ae 1935. The result was 
5 that the tariff on yarns was Left unchanged and there 
were adjustments, which in effect were reduct ions in the 
main cloth item. It is 4 little har@ to express it 
any other way because they cancelled one item, knocked 
two items into one, put the general effect of it was 
10 | an actual reduction in duty, reduced not very much 
but there was 4 retuations 
MR. MeRUER: We don*t feel it. much when we go to by 
a suit of clothes. 
MR. KELLOCK: I hope you buy a Canadian suit. 
ze MR. MeRUER: Well, I venture you haven't got one Ge 
MR. KELLOCK: I think J heve+ 
MR. MeRUER: My tailor tells me he doesn't carry te 
WR. KELLOCK: Change your tailore 
MR. MeRUER: Mighty few of them 40« 
sg BY MR. KELLOCK: Q You, ave His Lordship some ijew 
moments ago some figures 4&5 to how the Canadian mar Wet 
was shared between the British, Canadian and foreig 
producers. We brought that down to 1933. -- 
25 THES COMMISSIONER: 192%e 
WR. KELLOCK: 19324 Gan you now == 
A..Give the same figur es? 
Qe Yes, go on with theme Ae For the subsequent 
yearst 
30 Qe Yess | Ae These are calendar years, jy lord, 


the same as the previous Once. 1933, the imports |from 
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from Great Britain amounted to 8.1 million lineal yerfs, 
foreign countries .5 million lineal yards, thet is, 
500,000 yards; Canadian, 13.3 or a total market of 
21.9 million linesi yards. In per cent. Great 
Britain was 36.9 and Canada 60.7. 
gs I have got the foreign as 247 Ae The 
foreign would come out to £4. ™ 19234 Great Britain 
exported 9.8 million lineal yards to Canada which is 
an imerease, as you will notice, of 1.7 million lineal 
yards. forcign countries remained the same at «5D & 


the Ganedian was 13.9, and the total was 24.2 so tha 


had 574% 
@» And the foreign figures is 2ak? & The 


15 
eign figure i8 keke ‘Tn 1935 Great Britain had 10. 


still «5 and the Canadian 1467 or a total Market of 
25.3 million lineal yarass Great Britain had 39¢% 
in 1935 and Vanada 562% and -- 

Q@. An@ the foreign is Zel? - Ay The foreign if 
Bele 

Q. So Great Britain had, in 1955, about 40% of the 
market and Gam da about 58% As And Canadg 
ss about 58%. 

@. Now, you told his lordship a moment or so agp 
Wr. Hallam, thet one of the two things that had beep 
eereed on so faras the costing method was concernef 


as between Camda and Greet Britain was costs of wales? 


= 


30 A. Was the wages in the two countries. 


Ge Now, have you got some figures on thet that were 
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Hallam, 
actually put in at that time? Ae Well, I have 
got a short summary heres This wae very long, 


you know, there 18 4 tremendous emount of theme 

AY THE COMMISSTONER: @. You told us the other 
day it amounted to 60%? As I could give you 
a short table here, sir, which prices are from 
appendix 1-C of the Tariff Board report as part of 
that report, sir. They are short figures = 

WR. MeRUER: File the table. 


“WR. EELLOCE: I will put in the table. 


average wages per hour in cents. 

wR. KELLOCK: We will file the table, Mr. Hallamg 
T have it heres 

THE COMMISSIONER; It will be exhibit 6466 


EXHIBIT NO. 646; Table showing avera ge 


WR. KELLOCK: It shows, my Lord == 

BY THE COMMISSIONER: Q- It shows the teble 45 
found by the Tariff Board? AY No, my lord, it 
part be ade they found -- it is shortened down int 
a small tabléee 

Q- It shows the fizures as found by the Tariff 
Board? A, Exactly, sire 

WR. KELLOCK; The average weges per hour in cent 
my lord; there are just five items, giris in Great 
Britain are 8.90, Canada 20.00; adult females in 
Great Britain 14.83 and in Geanada 24.42; youths an 


boys, Great Britain, 10638, Caueda, 20.25; adult 


THE WITNESS: It is a very short table; it is the 


wages per hour in cents 
Care dea and Great Briteife 
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| in Great Britain 28.33 ami in Canada 57.00; all employees, 


Great Britein, 16-90, Canada 30.19. flow, that is 
the story about the woollen and worsteds, is it? 

Ae Yes, that was a very heavy hesring, my he it to 
a tremendous amount of time. It was going on steadily 
for about a year and a half. 

Ge What other matters have you been interested in 
so fer as the Tariff Board is concerned? Ae Yes} on 
| “d eto ber 20, 1933, the Teriff Board received a brief 
| from the hosiery and knitting industry in Great Britain 
under reference ONE « This was put forward to the 
Gonathtin Woollen and Knit Goods teitend scare Assosiat- 
ion by the Tariff Board. We had considerable 

15 preparatory work on this hearing for a year. We 
carried out -- the Tariff Board gave us certain instrtete 
ions that they wanted certain figures ani we started 
collect theme 

Q- You say fora year; what does that imply? 

A. Well, say over the period of e year from the time 
the Tariff Board brought it to our attention. 

Q- What would that involve? “a We had to 
get cont sheets ety We sent out a survey of wages 
for ne enti os knitving industry which takes a tremenfious 
amnoun t of time to get in. We had to eover the enti 
industry and we examined into samples ané made suggest- 
ions to them to add to the list so ators would be more} 
vepoensitn tine, and sO On, The whole question of ho 
the ssiee was to be conducted was gone into during tha 


period. 


Qe Did it actually take a large part of your t ime? 
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4. It took a considerable part of my time. What hapt 
to thet is shown in the Tariff Board report on March 
1935. Is it available? 

Ge Pardon? 4&4. What happened to that hea 
ing is set out in the Tariff Board report of March 
21, 1935. 

MR. McRUER: I was not intemling to make any 
contention that lir. Hallam was not very vigorous in 
the promotion of the interests of the satantey: 

MR. KELLOCK: As I understood the questions aske 
you diteetion attention to the interest of the Assoce- 
iation in prices and went on to ask the witness what 
else he Gid and he spoke of the sales tax and then yo 
lost interest. JI think it has a twofold relevance 
here. It shows what the work of these Associations 
is and it also shows the situation so far as the indu 
try Was concerned. | 

THE CQMISSIONER: Go on; there is no reason why 
you should not put in your case. 

Ma. KELLOCE: Yes, my lords 

THE WITNESS: In eonnection with this, what happpned 
to it was thet the Tariff Board id I am just paraphraping 
it, it i8 right in the Tariff Board report -- IT am jubt 
paraphrasing, if thet is the correct word -- what ha 
was that the Yeriff Board asked additional informatic 
and additional samples from the Englishmen for their 
case am they were rever sent over. They dropped ¢ 
CASE > | 

‘BY THE CQMISSIONER: Q. What ease was thet? 


A. That is the one on knit goods, sir. That is the 
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and knit goods They suggested, finally suggested 


that we sit around the table and discuss the hosiery 


eame reference number Ye 


and thread manufacturers an upward revision of tari 


8605 ~~ Ha liam, 


tariff item. Qur reply was we were quite prepared 
beRe that provided they put the knit goods item in. 
We thought that the two should run together, and on 
the suggestion of doing that we never came together, 
never came together on thate 

BY MR. KELLOCK: gs You say that is in the Tarif 
Board ‘eapers? | Ae That is completely in the 
Tariff Board report. axneys my last statement. I 
déon't think there is enything saia about sitting 
around the tableé. The complete history takes abou 
two osuedt 


Qe Now, what else of that nature? Ae Then 


Q+ What was that? A. In November, 1933, 
the Silk Association of Canada put in to the Tariff 


Board a brief asking on behalf of the silk throwsters 


item number 558a@ on the intermediate and gereral — 
tariff rates; but not on the British preferential 
tariff re tems In a words, we asked for no 
increase in the British preferential rates, but an 
Lnerense in the intermediate ant Gere Fah. The | 
throwsters' business, wae is to take the silk yarus, 
six naturel eile ‘yarns or artificial silk yarns and 
further prepare them for manufactures 
BY THE oun SS TONER: Q- Further prepare them for 
mamufe oture? he Yes; for instance. phox teke 


the raw eiik as “at han been unreeled from the coco 
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They open the bales, examine it, soak it in water -- 
am just talking now from memory, I haven't seen the 
operation for some time -- soak it in water, with som 
chemicals, possibly. ‘They then teke tm t yarn 
and it is a process -- throwing is a process similar 
to spinning, sire 

q. It is the initial process, then? “Ee Tt 
preparing the thread for the weavers and the knitters 


si 


In ertificiel silk yarn they throw singles, actially put 


10 


the twist into the sirgles, sir, and thet is the process 

they were asking protection Offs 
BY ME.FELLOCK: Q- Yes? Ae In Bome case 
the amount of Labour they put into it, labour and 
15 | overhead cost -- they are nearly all a are eda 
ie as much as the raw material costes, and they Were 
asking for protection on that. This wae heard by t 
Board in November, 1934. At that time there ¥as n 
spread between the price of the raw material used by 
20 the throsster, thet is, in this case, single artifie 
silk yarn, and its finished product, that is, thro 
artificial silk yarne There had been a prior to 
There had been a spread as between his raw material, as 
fer as artificial sil« yarn was eoncerned, and his 
“i finisheé proiuct, thrown yern, put the adfustment i 
1980 hac taken it away fron it. 
Q- What happere a? A. In the interim ~eport; on 
acetate yarn of May 19, 1934, the result -- that report 
Fas implement ed by the Parliament -- the result was 
30 


to give the thrasters a spread under the Sritish 


preferential put gave no spread on the intermediate and 
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general tariff rates. 


Q- In other words, you got whet you didn't ask |for? 
Ae We got what we didn't ask for am what we asked f 
we didn't gett. There was enother hearing on this on 
December ¥, 1936, but in their final report in april, 
1936, no recommerm ation wes made for a spread in the 
intermediate and general tariff rates between raw 
material and finished product, sir. That is to Says 
the condition still remains that as far as the genera 
and intermediate tariff is eoncerned the thra sters' 
raw material is on the same basis as their finished 
products 

Ge Dees that cover that particular application 
A. Yes; there was a fair amount of work in connection 
with that. because the Tariff Board was continually 
asking for surveys of the industry as to production apd 
SO Ons 

ge There wes a reference while you Were being 
examined by my friend as to an application having to 
do with acetate yarns? ise YOS, that was refere 
zm 38, item 558be 

Qe Peal with that please? . Ae On December 
1933, Mr. RP. Sparks of Ottawa wrote to the Finance 
Minister on behalf of the users of cellulose acetate 
yarns and asked for a Tariff Board hearings 

Q- Mr. Hallgm, when you were being examined b 
friend there was some suggestion as to whether that 
application was on behalf of the Silk 4ssociation or 
whether, as erry it was on behalf of certain 


interested mills? Ae Yess 
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Qe Now, I have here, and it can be filed, if 
desired, a notice from the Tariff Board of a publie 
sittings for, among others, January £2, 1954, referezice 
number $8, application by Re P. Sparks, Ottawa, for 
a revision of customs duty on artificial silk yarns 
of @ class known as cellulose acetate yarns; is that 
the application to which you referred? Ae May I 
see that? Yes, that is the application. 

Q- Was Mr. Sparks acting for the Association as 
whole? Ae NO, Sir, he was aseting for sevaral 
mills in the Broad Silk group. 

Q- Can you tell His Lordship who they were? 

A. they were disclosed at the time, I. think, were on 
the official records -- Grout's -~ do you want the 
full name, or just the trade same? 

Q- Well, so We can understand themf Ae Grout's, 
Bruck, Louis Roessel, Associated, Consolidated, Bing 
British American. 

BY NMR. McRUER: Ge Which one did Mr. Gouling belong to? 
Ae Louis Roessel, sire 

BY HR. KELLOCK; q- There was a letter already in 
written by Mr. Cowling on Silk Association paper, a letter 
from him to Mr. Bates complaining about an article i 
the Textile Journal, and you say Mr. Cowling was an 
officer of the Louis hoessel Company? Ae Of dhe 
Louis Roessel Company, yes; there were 15 members in 
‘the fabrie group of the Silk “ssociation at that timd, 

- lord. As all were not in agreement on this matter 
the Silk Association did not take it upe 


Qe There were about seven out of the thirteen? 
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A.Out Of the 18 and they employed Mr. Sparks to put 


their case before the Government. On ganusTy 22 and 
29, 1933 -- no, I am sorry, on January 22 and. 29 end 
on February 1st and 26th of 1934 the tariff Boeré 
held hearings on this matter. T appesred at adies 
of the hesrings, but not all, with e watehing brief 
for the Silk “ssociation of Camda. our knitters 
were interested, for examplee Way 19, 1934, the 
Tariff Board brought in an interim report recommendi 
} - that the British préferentiel tariff rates on poth 
acetate and viseose yarns be reduced under the Britigh 
preferential from 25% or 28¢ per pound, whichever wa 
the higher, to 20% or 20¢ pér pound, whichever was 
the higher. ° This was implémented in the budget 
of that date, of that times 

Q. Did It deal with viseose yarns as well as 
aceta te? Ae Yes, the reduction was on both 
viseote and acetate. 


20 “GQ. When aia the Roard bring in this report? 

A. Well, it would be just before the budget; it was 

Mey 19, 1934; thet woulé be two or three days befor 

the budget, T thinke 
je That is the interim report? A. That ig the 


= interim report. 
y. Then, it started off with an application for 

acetate only; was it broadened to include viscose? 

kh. Yes, the Finance Minister advised the Tariff Boa 


to widen reference 38 to include artificial silk 
30 
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viscose yarns as well as acetate yamse 
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“to a cotton hwring; what reference -- I think that i 


8610 Ha llem, 

Qe When was tha t dealt with? Ae That wae 
notified to us in a letter; I am not sure of the exa 
Gates  .I could not find it. On Y“ecember 9, 1936 
the tariff Board hearing was held on these yarns. 

we Yes? &e The result was that the Tari 
Board brought in a report in April, 1936, and the changes 
they recommended were made in the May, 1936 budget. 

Qe What were they? As The recommendations, o 
What was carried out was thet the British preferenti 
was reduced to 5% on cellulose acetate yarns and the 
duty rate of 20% less ten was left on the viscose ya 
but the alternative specific duties were removed on 
both viseogse and acetate yerns. 


 Q» Then, there was been a reference in the evide 


reference 837 Ae Yes, the cotton hearing is 
reference 83>. 

Q» What took place at that time? Ae It was 
on cotton yarns and cotton fabrics. 

BY THE COMMISSIONER; Q- When was this? Ae 
Was Jamiary 17, 1935, my lord. It followed right on 
other, hearinge 

BY Me KELLOCK: &- Cotton yarns and eotten fabri 
Ae And artificial silk fabrics. . 

Qe Yess soos 4 fe Theat.wae -- 

Qe That was a request by the British manufacture 
Ae Yes, that was a request by the Sritish manufact 
It was. made on January 17, 19356 


Qe What took plaee about that? dso Mre He 
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Q- Who is he? &. He represented the Cotte 
and Artificial Silk Textile Delezation from Great 
Bri taine 

Qe What about him? A. He visited Canada 
in 4pril, 1935 to arrange preliminaries and sampling 
met hodse 

a; Yes? | 4&e The Englishmen put forward 
what was finally called the small sampling method 
and We did not like it very much but the Yarirr 
=f Board said “go ahead and do what the Englishan wants" 
which we dide We thought it ought to heve been a 
little more extensive. The publi¢é hegring was held 
on “ecember 3, 4, 9, 10 an@ 11 of 1935 and sittings 
a were held in camera on the 4th, Sth, 6th, 9th, 10th 
and 11th of Vecember, 1935. 

Qe Yes, what took place? “7 ay Well, the 
Cara dians wanted to have all cost data tabled in 
camera for examination of both sides, but this 
could not be agreed to by the British delegation 
because of the terms they had received the inform ti 
on from the manufacturers in Great Britaine 

Q. In other words, the British did not disclose 
their cas ts? &e That would not be quite 
correct « They finally were persuaded by ourselves 
and the Tariff Board to put forward an actual sample 
which Was "BX", called "BX" and we put forward a 
sample, "CX", and later on -= that is on cloth -- a 
later on they did provide us with figures, final 
figures on their samples of cloth, but without the 


cost detail. I think they gave us -- T am just 
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talking from memory, ‘I would have to look if up -« 
ma terial ‘and conversion costs, which tncludea merchar 
‘ising and freight. ©] think they gave us those two 
figures ané the total, my lord, on their cotton samp CS 

ye I see you made an’ interin report to your peop 
on the 27th of June, 1935; does that deal with what 
are now speaking of? — meee Yes, it is an main i 
report, progress report it might be said to be, on Juhe 
27th, 1936. “It was made to the Presidentsof the cot 


Institute and the Silk ‘AgsOela Hon of Canada, and ¢ 


were Sent to the Tariff Board, and copies of this re 
were also =~ the Tariff Board wired me and asked me 
whether I had any objection to the Englishmen ge tt ing 


& GOopy: erat and I said "not at all, we are delighted 


15 


‘and copies’ were sent to England. There is a marked — 
passage T have in here which says that at that date - 
"we have no information as to how the British ind s~ 
try propose to establish their costs on the yarns 
‘they have listed, unless they propose to do ve on 
‘d the same forms eas are used for the yarns in cloth 
It is also clear that the Canadian industry could 
not @o any costing on the yarns listed without 
further particulars such as"=- and we ask for 
25 some technical fetails. then, under "seorecy" ~ 
| "In a memorandum of June llth, 1936, kindly supplied 
to us by Ur. KA. Greene"-=- Mr. X%.A. Greene was 
the Cam dian representa tive of the eotton industrys 


Qe Phat is, the Cam dian representative of the 


30 || English cotton industry?  ° a. Of the British cott 
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industry; they. have a resident representative, my Lord]. 
BY THE COMMIS 8 TOWER: Qe In Canada? AeYes, 
is a Canadian, sir; his name is -- 
@e He is a resident representative in Canada? 
5 Ae Of she eottcm industry. 
Qe Where aces he live? Ae In Ottawa, my lord. 
On the memorandum of June 11th, 1935, they say -< 
"force the selection (cf samples) is settled, we 
afeume that it is a matter for the Tariff Soard 
10 Satisfy itself that the costs submitted by each 
| side are reliablee We do not wish to inouire info 
Canedian costs and our own costs will be submitted 
_in confidenee to the Tariff Boarad.*" 
I was irked over the secrecy demernded on costs by the 
a woollen trade men and this is the report -- 
"This secrecy as to costs will never be agreed t 
by the Canadian industry. There is no valid reapon 
for the suggestiong that the costs and the me t hops 
by which they are arrived at should be kept secret, 
ana it is a mistaken idea thet a full and frank 
Gisclosure of ell figures for discussion by bot 
sides would serve any other purpose than arriving 
at the actual facts"=- 
Mi BY THE COMMISSTIONSR: Q. That 1s your statement? 
A. My statement -- “which we are sure everyone connected 
"with the nba are extremely anxious to do. 
Tariff Board can meet in camera and the costs b 
examined by committees appointed hy the Canadia 


and British é¢néustries." fhat is provided for)in 
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He lle Ms 


"factorily dealing with such an intricate ani 
» technical question because we @o not know of any 
person, even within the industry, who would be in 
. position to evaluate the data and arrive at sound 


conclusions. This is a problem for the just 


solution a@ which the best equipped brains of both 
industries should be employed. 
_ MR» MeRUER: Be had better have this é@a umert ine 
MRe KELLOCK; Do you want thet filea? 
THE COMMISSIONER: are fyou filing that ? 
| MR. KELLOCK: Yes, my Lord,*my friend would like it 
ins 
THE COMMISSIONER: You are filing it; £t shows yolr 
attitude on the question. 


MR. KELLOCK: Yes. 


THE CCMMIS STONER; This is a case thet has been 
disposed of? 
MR. KELLOCK: Yes, my lord, the attitude as 
communicated to the Board. 
THE COMMISSIONER: 647. 
EXHIBIT Ho. 647; Progress Beport to presiden 
of Cotton Institute of Canaé 
and the Silk Association o@& 
Canada by Douglas Hallame 
MR. KELLOOK: It is a progress report of the 
25 | Witness to the presidents of the Cotton Institute of 
Canada and the Silk 4ssociation a Canada. 


THE COMMISSIONER: To the Silk 4“ssociation, just 


the Silk? 


MR KELLOCK; And the Cotton Institute,and the 
30 P 
| Silk Association, boths 
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THE COMMISSIONER: Showing the attitude of the 
Asscoeiatiors as to secrecy as to costse 


MR. KELLOCK: Yes, my lord, particularly at page 


ten, my lord; the document itself is dated the £7th of 
June, 1935. | 

THE COMMISSIONER: What date did you say? 

MR. KELLOCK: The 27th of June, 1935, my lords 

THE WITNESS: I may say, my lord, that at the 
urging of the Tariff Board and ourselves the British 
manufacturer went as far as he eould on discussing 
eosts with us in regard to cloth. 

BY THE COMMISS TONER: ¢. Ae far asyhe was author- 
ized to go by his principal? : AI think in the 
shorthand records he said he went a little further, as 


a matter of fact. As a matter of fact, he stretched 


the point a bit, but there was no exchange of costs on 


yarns, my lord. I mean, that iw yarns as yarns. 


Qe They were kept secret? Ae They were kept 
secret, my lord. We suggested that the same thing 
be done on yarns as ne done on eloth and they did not 
want todo ite 

BY MR. KELLOCK: Then, there was a report, was theres 
Mr. Hal lam? A. Yes, the tariff Board brought 
down on April 27, 1936 the report which Was implement 
in the budget of May, 1936. This, in generalx, my lord, 
took the specific duties off the yarns and cloth, ver 
substantial reduction in tariffe 

Q. That was in addition to reductions made in 1p32f 
As That was in addition to reductions made in 1932, 


Mr e Kellock -- the 1930 tariff was reduced after the 
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Ottawa Conference and then was again reduced after tHis 
Tariff Board hearing in 1936. 
Qe Then, there was some slight change in 1934 tdo, 
wasn't thre? As Pardon? 
Q+ There was some slight ehange in 1934, too? 
Ae There was a change that affected the eotton peopl¢ 
in that year. In April, 19% the excise tax on British 
goods was reduced from 3% to 19%, while 3% was lert dn 
foreign googs Which ineluded raw cotton which eame f 
_the United States, bought by the Cara dian mills, and jin 
March, 1935, the entire excise tax was removeé from 
British goods and the 3% Was left on the raw cotton 
whi eh the Cam dian manufacturers were bringing in fr 
_the United States. 
| 4 What was the effect of that? . . Ae The 
British goods paid no excise tax when they entered 
Canada, and there was, therefore, no excise tax on 
their raw cotton, but the Canadian mnufacturers pay 


S% excise tax on the raw cotton they import from the 


United “tates. In the calendar year 1935 they 
bought -= 

Qe Who bought? Ae Who bought? 

Q- Who bought? A» The Canadian manufacturers, 


the cotton manufacturers in Care da bought $14,861,484 of 
raw cotton from the United States on which they paid 
tax of $445,844 to the Canadian Government on raw matler= 
ial while goods from Great Britain were not subject 
the excise taxs 

BY THE COMMISSIONER: Q. How much was the tax paid? 
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Q- How much is the amount? Ae It comes to 
about $445,000 for that years 

‘BY WR. KELLOCK: Qe when you were being examined 
the ether days Mr. Hallam, in connection with this mat fer 
there was a Letter shown to you which is exhibit 623, 
am it is a letter from Mr. Whitehead of the Wabasso 
Cotton Company to Mr. Berry of the 4th o November, 19665, 
and at the time you were examined you said you had not 
seen thet. That letter, as you recall, referred to ~ 
ring spun eotton yarns and mule spun cotton yarns? 
Ae That is correct. 

Q. Now, generally speaking, what was the situa tijon 
as between mule spun yarn costs and ring #&pun yarn 
costs in both Canada ami Great Britain; which cost 


more to manufacture? A. Mule spun, generally 


speaking, costs more than ring spun, and that is true 
poth in Vreat. Britain and in Canadas 

Qe And what Was the situation as between the ¢ 
of production on both mule spun yarns in Canada and 
ring shiek yarn in Camda and mule spun yarns in Great 
Britain? 

THE COMMISSIONER: It is getting dan to three 
dimensional instead of four dimensionale 

UR. KELLOCK: Well, it is down to three dimensi om 


my lord. 
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g. You just told his Lordship that as between 
mule-spun yarns and ring-spun yarn in both countries, 
mule-spun costs the more to produce, that is right? 
A. That is generally speaking correct. I mean, 
the Englishman, in some cases, it is not true, put, 
generally speaking, it is correct, 

Q. I will put it this way: taking the tw yarns, 
costs less to produce in Canada - that is, ring-spun 
yarn - and compare that with the cost of productia 
of mule-spun yarn in England, which was the more 
costly to produce? : A. The ring-spun yarn 
in Canada, my lord. 

q. Costs smore to produce? A. Yes. 

Q. So that the Canadian cost of production of 
both mule-spun yarn and ringespun yarn was more then 
the cost of production of mule-spun yarns in England? 
A. Yes, on comparable counts, yes. 

~« Now, ean you give an approximate example that 
will show that situation as existing at that time? 

A. Well, it is only a hypothetical example, but it 
may be reasonably close. We will say that in 
England mule-spun yarn costs 25 cents and ring spun 
yarn --- 

BY THE COMMISSIONER: Q. 25 cents a pound? 

Ae A pound. Yarn is always talked of in pounds, 
25 cents a pound and ring-spun yarn costs 24 cents a 
pound, 


Q. In England? AS Yes, in England. 
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I have exaggerated that a little for the purpose of 


the thing, because I think there is saue evidence 
in the tariff board report about a half-penny differ-j| 
eneé - the Englishman says that himself 
Q. that is one cent? ie A esnt a pound. 
I thought I put two cents in. In Canada the mule 
Spuh would be about 30 cents and the ring-spun, we 
will say, 29 cents, 
MR. MCRUER: 9... So that comparing the cost of 
production of ring-spun in Canada, 29 cents, it is 
more than the 25 cents the cost ef mule-spun productio 
in England? 4& YeSe . The 25 cents English 
mule would be 9 cents below the 30.cent mule in CGaneda 
and 4 cents below the ring-spun -in Ganada, You 
ugderstand, these are just hypothetical figures, 
to illustrate the point. 
j« Just approximate figures? A. Yes, 
THE COMMISSIONER: Apparently Mr. Whitehead did 
not KHOW, 
. MR. KELLOCK: Q.. Was that situation familiar 
to Mr. Whitehead at that time? A. Yes, that 
has been familiar to all spinners, I mean it was) 
so familiar to me, frankly, I did not really under- 
Stand the questions that were asked se on this letter, 
Ye Mr, Whitehead's letter is Exhibit 623, and 
wh at is the article of the United Kingdom Treaty 
| Agreement which this Cotton Inquiry was based on? 


| A. That woul.d be Article li. 
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9. And how was the relative cost of production 
Lo be established? © A. We were to get - as far 
as Cloth was concerned we were to get éewm out a 
series of comparable samples of fabric and the suggest}on 
was also made that similar samples of yarns should be 


prepared with thelr costSs Then when these two 


sets had been determined by the two industries they were 
to be costed and the costs of each sample turned over | 
10.,|| to the fariff Board for them to make the comparisons 
Q. ANd was there any difference of opinion as 
Ite how that was tobe done between you and the Britisa 
A. Well, both sides agreed to base their case on 4 
jy | -eletiveds small set of samples, each of which was 


| to be a counterpart of the samples to be submitted by 


the other side. The only difference of opinion was 


| as to how closely the samples should resemble each 
othere 
20, Q. What was the British view on that point? 
A. They thought that it would be sufficient if the 
pairs of samples were commercially comparable, as the 
expressed it. 
je That was their ---.. A. Yes, conmercially 


25 ) 
comparable is what they calledit. 


‘a. For the purpose of determining relative costs 
‘of production the pairs of samples should be technically 
39 °'] | identical as. possibles | 


..,» That, I suppose, translated - the Canadian 


| 
| 
| 
| 
| 4. And what is the view of the Canadian? 
| 
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view was to compare mule spun with mule spun and 
ring spun with ring spun? Ae Yes, and fabrics 
of the same production, same dyeing, same printing 


and so forth, 


“Qe That view did the Tariff Board express? 
A. Well, the view of the Tariff Board was that the 


samples which had been selected were sufficiently 


alike to allow of comparison of their costs to be mad 
to determine the relative levels of costs in the two. 
countries. | | 

Qe How were the samples that were used actually, 
selected? A. Well, that was really a matter 
“of preliminary negotiations between the two industrie 
with the Tariff Board sort of sitting in as an | 
earns ea it. The industries representatives 
met together and diseussed the matter. 

Q@. And were the samples representative of the 
Canadian market so as to allow the cost to be really 
comp arable? A. Well, it was the respmsi- | 
bility of both sides to see that the samples were 
sufficiently representative, that was the onus 
put on by the Tariff Board on both sideSe. We were 
to make additions and the Englishman was to make 
additions, ete., so that sample would be represeiitatives 

Q. And as you started off with these samples 
were they, in your opinion, siffieciently representative? 


Ae No, we addea to the cloths and the Englishman 


added to thecloths, etc. 
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Qe What about yarn? — A. Well, this comes 
to Mr. Whitehead's letter I think now. The British 


industry had submitted their views as to a list of 
bounts of yarn which they condidered should be costed 
by both industries. They were the people who put 
forward their list. It was our view thet this list- 
that is, the Associatio.'s view, that this list did not 
sufficiently cover the Canadian market and we therefore 
proposed to a committee, which is working on the case, 
Mr. Whitehead included, that a grotip of rayon yarns, 
that is, rayon spun yarns, should be added to the list. 
This proposal was made to the Cotton Committee in 
Canada in a letter dated October Slst of that year. 
a Now, that apparently is tue letter that Mr. 

Whitehead refers to in his letter Exhibit 6235. 

THE COMMISSIONER: Can we have that letter? 

MR. KBLLOCK: Yes, I have it here. Might it 
be perhaps a part of the same exhibit? 

THE COMMISSIONER: Exhibit 625 is Mr. Whitehead's 
letter to the Codton Institute and you are increasing 
that exhibit with the Cotton Institute's letter to Mr. 
Whitehead. 

uR. KELLOCK: @. Is this the copy of the letter, 
Mr. Haklam? | A. Yes, that is a letter sent from 
our Been Sa, office, it is our Montreal file copy. 

| y. And enclosed draft letter to the Chairman of 


the Tariff Board? A. That is the draft letter 


that was sent out. 
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MR. KELLOCK: This letter, my lord, is addressed 

to a list of people including Mr. Whitehead and this 

particular copy is sent to the witness and it says: 
"will you please examine the attacheddraft 
of a letter which could be sent to the Tariff 
Board regarding the British proposals on cotton 
yarns, and let us have, by return, your comments 
as to the advisability of presenting this point 
to. the Board. 

The fact that 15 out of the 17 yarns propose¢ 
by the British are mule yarns makes it possible 
that the British industry expect us to mateh their 
mule yarn costs with Canadien ring yarn costs, F 
being the ‘commercially comparable’ article in Canada. 

This, of course, would be much to our disadvantag ea 
Wow, pausing there and referring to the hypothetical 
illustration you gave to his lordship, what would 
be the disadvantage there? A. Well, we had 
produced mule spun yarns in Canada, which, I think th 
evidence shows, - which can be read later - looks aftdr 
the Ganadian market for that type of yarn and the 
question was of comparing mule spun yarn in England 
with a ring spun yarn in Canada. 

Qe well, referring to the illustratia which you 
gave <-- a | 
THE COMMISSIONER: Might not the situation be 


put this way suceinctly ¢ that the large proportion © the. 
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spun yarn in Canada is ring spun and in Seabee’ it is 
the other way around, larger proportion is mule spun? 
4. That is right. | 

MR. McRUER: There are only a few mills jn Canada@-- 
A. I think we have the totals here of the amounts 


4. I think there are four and in England only a 


a few ring spinners? A. NO, there are, the 
vidence shows, there are 11,000,000. 

MR. KELLOCK: Also this, my lord, that if you 
compare English mule costs of 25 cents with the Cana ian 
mule costs of 30 cents the spread is only 5 cents, byt 
if .the Zp g ranmen 8 ative prevailed that the Englishgen's 
mule 9° of 25 cents is to be compared with 
commercially comparable article, that is 29 cents Ca 
dian ring costs, the dif ference is only 4 cents and 
that is a disadvantage. | 

| THE €) MMISSICNER: That is disadvantage that 
ee Be SaWe as 

4 BE OCE: Tes, my lord. 

‘MR. KELLOCK: — of course, would be muc 
to our di teheabamt. so that we propose, first qf 
all, to mateh their list yawn for yarn, that is 
prepare 15 mule yarn ahaa aud 2 ring yarn costs. 

The point then arises, whether with a set 
of costs prepared mainby for mule yarns on bot 
sides a satisfactory for tariff review will be 
found, and whether our position will be weaken 


by having submitted 88 per cent, of our costs 
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On yarns produced on only 4 per cent. of éur 


spindles, It-is possibles..e.” 


"On only 4 per cent. of our spindlés"-- beeause the 
mule production is Camada was only 4 per cent, and ri 
was 33 per cent. 

THE COMMISSIONER: That is in line with what-wr. MeR 
says. 

MR. McRUER: I-said there were 4 mules in the Mont- 
moreney mill, 

MR, KELLGCK: "It is possible: that we can avoid 
this danger by committing the British Industry, throu 
the Tariff Board, to submitting costs on. sdditional 
ring yarns, which would in effect establish the 


principe of comparéng mule yarn’ with mule yarn, and 


ring yarn with ring yarn, The danger is, of course, 
that, having offered additional ring yarn costs on 
our part, the British industry might carry its *commer 
cial comparability'"viewpoint with the Board and not 
be forced to submit correspondiig ring costs, | 
The list of additional ring yarns which has 
been suggested is:" 
And there is a number set out. 
"Will you be good enough eto let us have your 
views by return?" 
And draft letter to the Chairman of the Tariff Board 
is datea the same date and it says; 
nM H.G. Hughes has now confimmed the addition 


of 50's, 70's and 80's white combed mule hosiery 
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cops to the list he proposed on August 23rd so that 


the British proposals now stand as follows: " 
And the letter sets out a number of particulars under 
"Tariff Item 522," and it included four mules, oue ring, 
and then under "Tariff item S22a," it is all mules? 
Ae Is it all mules? On, that is his proposal, 
Q. Yes, The letter goes on: 

"It is thus’ vroposed that 15 out of the 17 

‘6 Or BBS wsoeett 
A. That was the Englishmen’s proposal. 
Q. Yee, 

"It is thus proposed that 15 out of the L?7, OF 

88% of the yarns to be examined, should be mule- 
# Spuh yarns, which is perhaps unusual in view of 

what is known to be the comparative market demand 

for ring spum and mule spun yarns in both Great 

Spitain and Canada, In Great Britain, figures 
20 furnsshed for the 1924 Census of Production show 

that 34% of all cotton yarn produced was ring spun 

and data published by the Federation of Master Cotton 

Spinners' Association give the following compariso 

of ring and mule warp yarn production:" 


25 
THE COMMISSIONER: That is where - in Great Britalin? 


MR. KELLOCK: Yes, 


Mule % Ring % 

1929 4345 5645 

1930 4062 5948 

) ay 1931 5460 6660 
1932 3462 6548 

1933 320d $7517 
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While no comparable production figures 
are available for Canada, the cotton spindles 


installed in 1953 are stated by the Census 


of Industry to have been: 
Mule 49,495 - 4% 
Ring 1,165,139 - 96% 

The Canadian industry is perfectly willing 
to proceed with the compilation of costs, and to 
10. furnish counter-samples for each mule spun yarn 

in the British list but, in view of the condition 
outlined above, it is our view that a more 
satisfactory examination would be possible 
if a number of ring spun yarns were added. If 
i. this meets with the approval of the Tariff 
Board we are prepared to submit a cupplementary 
list of ring spun yarns for which samples and costs 
might then we prepared in Great Britain and in 
20 Canada." 
THE COMMISSIONER: Now, the question was whether that 
letter should be sent to the Tariff Board or not. 
MR. KELLOCK: Yes, and I am going on furthers 
at 4 Now, what replies did you get to your letter? 
aE | A. A number of the committee, excepting Mr. Whitehead 
agreed that the Tariff Board should be informed of 
these facts, in spite of the fact that Canadian ring 
costs might be compared to British mule costs on the 


a ‘principle ef commercial compatibility, which we opposed. 


We knew that such a couperison would be specially 
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disadvantageous to us on this yarn if made by the 
Tariff Board, but we passed this information on 
in @ letter to the Chairman dated--< 
5 | BY THE COMMISSIONER: Qe Was this prope ed 
draft letter officially sent to the Tariff Ba ra? 
} S- J amended it,sir, before it went. We added ade 
| ditionai information, sir. 
Qe You did not strike anything out? Ae No, 
10 | Z made it stronger, I think, than the Original. 
MRe KELLOGE: There are two of the replies from 
| other members of the industry, and where they want that 
done. 
‘Re MGhUER; Let me see them. 
» lik. ZELLOCK; _ The. first is a letter--perha ps 
might be part of the Same Exhibit, to Mr. Berry 
dated lst November, 1935, from Gilbert F. VanBlarcom 
|of the Ralph F. Loper to. 
MR. MeRuER: That is Cost Accountant. 
#3 MR. KELLOCK: That letter reads; 
" I have your letter of the 3lst with various 
"enclosures. 
. These I have discussed at great Length 
"with Mr. Loper, President of our Corporation. 
Ks "It seems to us thet we should risk the chance 
"of the British industry being able * carry 
"* commercial comparability" with the Tarirr 
"Board. Our thought is that it would be 
“ “very unfair to judge the entire Sale yarn 
"market by comp ring costs of mule spun yarns 


"only, especially when but 4% of the 8 pind les 
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"in Canada are jule Spindles, Also the 
"fact that only 4% 32% of the yern produced 
"in England in 1933 wes mule spun yarn. 

" In view of the abowe, we believe that 
"Gompa risons should be made both on ring spun 


"and mule spun yarns in order that a feir 


"decision may be reached, 


4nd a letter from Canadian Cottons, Limited, to mr. 
Berry of the same date, November Ist, 1935, which 
10 reads: 
” Tam in receipt of your letter of the 
"Slst ultimo with reference to the types of 
"yarns suggested for comparison by the English 
"interests befae the Tartff Board, and with 
= "“sopy of a sueczested fetter from the Cotton 
"Institute to Mr. Sedgwick regarding same. I 
"think thet the letter is very much in order, 
“and as it is written in criticism of whet is 
"undoubtedly a deliverate attempt on the part 
“of the English interests to obseure the 
"actual situation, I should vot object to its 
"being even more strongly worded. Tn the last 
“péragraph of the letter in whieh you say that 
"in our view a more satisfactory examination would 


25 
ies "be possible if the nukber of ring spun yarns 


"were added, T would suggest having it. made 

"elear that only by the addition of a number 

"of ring spun yerns can a fair and satisfactory 
30 "examination be made. — Certainly with the 


"large proportion of ring spindles in operation 
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nd that is signed by R. G. Tolmie | 


THE COMMISSIONER: 


MR. MeRUER;: 


KELLOCK; 


Now, I am showing you what purports to 


1 a letter dated 7th November, 1935, 


86352 Hallam 
“in the United Kingdom today it cannot be 
"elaimed by them that they are not ina positio 
"to offer such yarns to the Canadian trade. 
” With regard to the types of ring spun 
"yarns that you are suggesting should be added 


"to the list, perhaps a similar criticism 


“might be offered from the English interests 


"to the fact that in hosiery yarns alone you 


"are proposing to submit seven different count 
of combed yarns, while there are only three 
“of carded yarns. The proportion of combed 
"hosiery yarns sold by the Canada mills is 
"comparatively small as compared with the 
"amount of carded hosiery sold, but the greate 
fnumber may be necessary in order to take in 
"the wider rangs of counts covered by the 


"combed yarns." 


So that I am 


OW Showing you--- 


You add all this to Exhibit 


ip. 623 and we will have the whole subject togeSher, 


MR. KELLOCK; I am nov .showing you--- 


You have not got the feplies 


ffom Mr. Gord on and Mr. Young and Mr. MaePphee. 
MR. KELLOCK: Have you got those? 

BERRY: ‘Mr. Gordon's reply was verbal. 
« Young I believe did, | 


We will see if we have them. 


be a copy 
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Chatéman of the Tariff Bard. Is that the letter 
which was sent? A. That is our Montreal file 
copy. 

_o Phat is the final letter, is it? A. Yes, 
with the exception of the last line. The last 
line was not on the one sent. The last line was 
written in or either rubbed out. The reason I 
Know that it is not on my file copy. That letter 


was written while I was in Montreal and 7 signed 


10 


it. ° 
ine KELLOCK: Ana I think the difference as be-= 
tween this letter and the draft letter commence on 
page © in the middle of the page, the paragraph: 
15 "The Canadian industry is perfectly willing 
"to proceed with the compilation of costs, 
"and to furnish counter-samples for each mule 
"Spun yarn in the British list but, in view 
“ot the conditions outlined above, it is our 
20 “view that a more setisfactory examira tion 
"would be possible if a number of ring spun 
"yerns were added. Unless this is done, it 
"now looks as though when we come before you we 
"may be forced to impeach the validity of the 
25 "British yarn sample, because "a) the basis of 
"labour payments in Great Britain is different 
"in mule spun and ring spun yarns; (b) it is 
"attenptine to compere a method of production 
"which has to a large extent been replaced by 
55 "the more efficient method in Canada. The | 


"eddit ion of these Suggested ring spun samples | 
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"to the case need cause no delay in the 
"Hearing, es the request can be eabled over 
"to England and the costs arrive before the 


"British delegates have to leave Canada. 


. The ring yarns which we sugsest should be 
"added to the examination are as follows: 
and you set out the same list as in the draft letters 
THE COMMISS TONER s Did I understand a moment 
ago thet the percentage of ring spun in England is 


be SA? 


MR. KELLOCK: It started out in one year at 34 
but it goes ups. 

MR. MeRUER; This says: "Great Britain, figures 
Lo furnished for the 1924 Census of Productions" 
i That was eleven years before would show 54 wr cents 
of all cotton yamn produced was ring spun. Now, 
I would like to know where those figures are because 
20 they wre very different to figures given to me in 
Manchester. 

MR. KELLOCK: . Yes, that. is 1924, my lord, but the 
letter goes on to give another source of information. 

MR. MeRUBR:. That is differest yarn, that is 

25 
warp rings 

MR. KELLOCK; ilo, but it is comparison of ring 
1 and mule warp yarns productions 
HR. McRUER; Why, take the year 1924? 
30 THE COMMISSIONER; Perhaps those figures were 


| elicited by the Board, 
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THE WITNESS; Oh, I think the statement was 


made by the Englishmen that they had 11,000,000 ring 


Spindles in England. 

ye Bhat percentage? A. I don't remember. t 
I would have to go back on the evidence. I read 
fourteen books last night on ite 

MR. AELLOCK: Qe Now, you wrote that letter 
to the Chairman and what happened? A. That was 
sent down to the Chairman in spite of the fact of 
Mr. Whitehead's disapprovale 

Ge Thetis, Mr. Whitehead's point was not carrie 
by the industry? A. No, was not carried, 

Qe And were you allowed to put in tho se extra 

semples of--- 
A. Well, the Chairman of the Board was rather annoyed 
at the late date we put the suggestione 

THE COMMISSIONER: @. That you put it? Ae YOSs 
He wanted to know why sie hai wae put it in before 
and the reason for that waw - Mr. Berry, who is the 
cotton man of the group, had been ill for 4 month. 
He had pneumonia. 

WR. KELLOCK: Q. As I understand it, the cotton 
part of the business is Mr. Berry’s particular intere 
A. Yes, 1 was a wool man to start with. He has bee 
the cotton end of the thing and he was doing it and 
knows more about the technical details than I do. 

7 qe Ana I understand there was some delay caused 


by Mr. Berry's illness?. A, Yes, he was ill 
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for scme weeks, hed pneumonia, 

ve Im anyevent, did you get them in? A, Yes, 
the Tariff Board said since that was the situation we 
were to prepare our costs in Canadian ring spun yern 
and that complete surveys of the production of 
mule yarns in Canada was to be made. That was to 


supplement the data of total yarn production which 


was then being prepared, 
| m | we i have here, which might be part of 
the same exhibit, copy of « letter from Mr, Berry to Miss 
D°R.MecEvoy, who is the Research Assistant of the Tarif 
board at Ottawa, The letter is dated January 15th, 
| 1936, and ther are three sheets attached with inform 


15 
mation ons. Was that the letter that was sent? 


| A. Well, that is our file copy of letter. I cannot 


say it was actually sent but I am certain it was, 


s Q» Th t reads: 
20 "Mule Yarns 
"We apw have all the information on mule-spt 
yarns in Canada and are attaching two’ confiden tal 
reperts as follows: 

Er le A statement of the number of mule spindles 
in place in the Canadian mills during 1933, 1934, 
and 1935, with an analysis of the ratio of their 
activity over the same period. These spindles 
were employed wholly on cotton yarns with the 
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exception of small amounts of mixed cotton and 


wool in 1934 ‘and 1935 (1934 - 47,666 lbs; 1935- 
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-*.¢..eand in 1929-1933 production in Great 


Mule Twist Ring Twist 

000 1bS¢ fh O00 ibs. % 
1929 69,524 . 4599 96,157 5645 
1930 635,282 4002 94,061 5948 
1931. 46,984 548 91,006 6640 
1932 51,125 S452 98,476 65.8 


60,916 lbs.) 


place, and the number of siete | hours operated, 
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The possible spindle hours are 


not full twenty-four hava operating time, but a 
based on the canna’ running time of the mill in 
which the spindles are installed. 

It will be noted that there has been 4 


steady decline in the number of mule spindles ij 


and this has ‘been due to decline in the use of 
medium and fine sount mule-spun yarn by both wea 
vers and knitters, In weaving, replacement of 
Lancashire looms by automatic Looms has necessi- 
tated « a change ffom mule weft to ring weft, 
with a consequent scrapping of mule spindles; 
and in knitting, tusere has been an increasing 
tendency to use ring yarns rather than mule 
yarns, especijly in the fine counts," 

"This change has closely paralleled a 
similar ehange in taneeshire where the percentag 
of ring spindles has been steadily risinge 
Figures of production are only available for war 
yarRien>«-” | 


answers your question, Mr. McRuer. 


Britain was as follows: 
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1933 51,167 323 107,037 6747 

It will also be noted that in these three 
years it would have been possible to double the 
activity of Canadian mule spindles with no incveagbe 
in equipment or running time, if such an increase 
had been justified by demand. 
26 A statement of the production of mule-spun 
yarn in Canada for knitting and forvteavings The 
reduction in pounds of vroduction is not so marke 
as the reduction in spindle hours because the 
curtailment of activity has occurred in the fine 
counts where the production per spindie per hour 
is very much less than in the coarse counts. [na 
fact, the production of coarse wefts on the weste 
system has been almost constants 

An analysis of the production of eaci 


company is appended to the production statement." 
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And the information of three sheets is attached. 
Then may I have the shorthand notes of the hearing 
before the Board. T want to refer now to the 
official report of the Tariff Board proceedings, 
reference No. 83, subject, “Cotton hearing, Ottawa,” 
date 9th, LOth, and llth, 1955. It is volume & 
at page 6266 

THE COMMISSIONER: That forms part of the 
same subject we are talking about? 


MR. KELLOCK: Yess I am just going to read 


about a page and a half, Reading at the foot of the 
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"THE CHAIRMAN; Are we ready now to go on with 
yarns? 
MR. HUGHES; * 


That is the English Mr. Hughes? Ae Yess 


"UR. HUGHES: I think the position there is this, 
Originally the idea was that .it would be sufficient 
to exchange descriptions, but I believe that late 
the Ganadien Manufacturers felt that they would 
like to see actual samples and we sent over samples 
ef yarn. I do not think we have yet seen the 
Canadian yarn samples, but you have hac ours for 
tine. 

MR. GORDON: " 

Is that ir. G.&. Gordon? Ae YESe 

"MR. GORDON: I have not seen any, but I am informed 
that they were sent over tO WG. 

MR. HUGHES: We could file costs with the Board a 
the same time as the samples were submitted, I 
do not think we have anything more to ada to that 
information. it is not difficult to compare them 
in cloths, allowing for the fact that the larger 
proportion of the Canadian samples will be ring s 
and ours prebably mule spunts 

MR. GORDON; Yours were matched type for type, 
and where yours were wule spun we put up gule sp 
agaliust it.” 


Ae That was as far as yarns were concerned. 
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"MR « HUGHES: That rather raises the question 
Il.asked, whether there are enough mule spinners 
in Ganada to satisfy the commercial demand 

for that particular typés 

MR. WHITEHEAD: We have actually operating what w 
regard as an excessive aumber of spindles to 


supply the eommercial demand, 


THE CHAIRMAN: To supply the Canadian total deman 
_ for mule spun yarn? 

MR, WiiTHGcAo: Yese 

THE CHAIRMAN: You have more spindles than are 
necessary to do the trick? 

MR. WHITEHEAD: We have more than are actually 


15 
needede Those knitters and other manufacturers 


in Canada who are willing to pay an advance 

for site lide yarns are very much in the minority 
THE CHAIRMAN: That is, you would have to charge 
them more for mule spun yarn than for ring spun 
yarn? 

MR. WHITEHEAD: Wes. 

MR. HEBERT: what is the situation in Great 
Britein? Does’ mule spun sell at the same price 


25 
as the ring spun yarn? 


“MR. LACEY:* 
1°" wr Lacey was one of the cotton British delegates. 


"MR. LACEY: ‘It is impossible to lay down a 


) 30 general rules 4: depends largely on the counts 
“you are dealing with. Up to about 50's and 60's 


yarns are cheaper, but above that point the ring 


ing 
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spindle begins to lose some of its advantage 
because production falls, so that above S0's 

or $0's the question is decided on quality rather 
than price, The price of the two articles would be 
probably very similar. 

MR. GORDON; On Jume 4, 1934, the quotations given 


in the Textile Weekly show that 20's mule twist sojfd 


in Manchester at 8 5/8 pence per pound and 20's ring t 
twist at 9 1/8. That is not quite in line with 

what Mr. Lacey says. 

MR. LACEY: It does not follow that it is for the 

same quality of yarns 

MR. GORDON: Wot necessarily, but the real answer 

is thet ring yarn does fetch a little premium over 


mule spun, speaking of warp yarnsSe™ 


THE WITNESS: That is correct. I think theré 
is another reference to it too. 

MR. MeRUER: Ring warp yarn is a little higher 
than mule spun, is that the idea? 

MR. KELLOCK: “The real answer is that ring yarn 
does fetch a little premium over mule apis aueeking 
25 


of warp yarns," 


MR. McRUER: 4. *o that the total we have got 


} 


here is for the one that costs more, because the total 
is for the warp yarns 
MR. KELLOCK: Mr. Gordon is answering Mr. Lacey, 
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who said that the ring is less than the mule up to 
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& poikt and then it changes, 

MR. MeRUER: The total you put in of the per- 
cetitage of male and ring Poco yarn in England was 
dealing with aes sarah. So that this argument would 
not come into effect on that case, 

| MR. KELLOCK: Beyond a point, 
MR. WMeRuer: He is dealing with warp yarn. 
~ uR, KELLOCK: Then, my lord, at page 630; 

a "THE CHAIRMAN: Is there any substentiai 
importation of mule spun yarns from the United | 
Xin ehen for knitting in Canada? 

MR. GORDON: There are substantial importations 

a wade the item, and if ur, Lacey is correct 
s haxinc that all hosiery yearn is mule spun, 

rh it must be mule mastioegens torn We have the 
figures, 

MR. LACEY: In the fiseal year 1954-355, 359,000 
pounds weight of siugle yaras for use in the 
hosiery industry were imported from the United 
Kingdom. That would be all mule Spube 

MRe GORDON: From what source is that figure taken? 
MR « LACEY: From the Canadien Trade returnss 


25 
MR. GORDON: We have 381,000, It does not vary 


greatlye«" 


THE WITNESS: That was due to the fiseal and calendar 


year being taken, 


30 78 * 
"THE CHAIRMAN: Do you sell yarn to knitters? 


R 


MR. GORDON: Yes. 
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“THE CHAIRMAN: You sell ring spun yarn to them? 


MR. GORDON: We sell a certain amount of mule spuns 


The mules are used chiefly for the purpose of 
producing ¢ertain effects in the blemding of 
different colours - our heather mixtures and 
fancier types of hosiery yarn. The great bulk 

of the hosiery yarn is ring spun, soft twist. 

THE CHAIRMAN: Are we to compare the Canadian ring 
with the United Kingdom mile? 

MR. GORDON; I do not think it would be a fair 
comparison, because where mule spun yarn is asked 
for in the trade here, we are prepared to supply 
it. Mr. Whitehead claims that he has ample 
capacity for that purpose, if it is the Canadian 
market that is under consideration. That is a 
matter for you to decide, As regards the situatica 
in England, I do not know whether they spin 


hosiery on rings. They have 20,000,000 ringss" 


THE WITNESS: Yes, that is correct. 


THE COMMISSIONER: I think you had better put tha 


whole volume in, 


25 


THE WITNESS: I think that is already in the 


possession of the Board, 


MR. MecRUER: That volume is not in, 


MR. KELLOCK: All right, it is in now. 


-- Proceedings before Tariff Board December 9, 10, ll, 
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1955, put in as part of Exhibit 623. 
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a) 3 
| MRe KELLOCK; Q. So, Mr. Hallam, that whole 
sibject matter that Mr. Whitehead was diseussiug 
in his letter was in verbally and in writing? 
Ae Yes, it was-in verbally and in writing, 
° 5 
-- The Commission adjourned at 12.30 P.M. to resume 
at 2,00 Pelle 
Ss 10 
eo ¥ 
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(Page 8650 follows) 
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| AFTERNOON SESSION 
| 2+ ‘The Commission resumed at 2.15 P.M. 
DOUGLAS HALLAM  Re-examination by 
c 58 Mr. KELLOCK (resumed); 

t BY WR. KELLOCK: Q. Mr. Haliam, I want. to draw 
your attention to a mis-statement of yours that appears 
on page 8574 of the Evidence? Ae Yes, I have sean 

4 that. 
o> 10 . 
: “+ At lines 19 and 20, page 6574, in answer to a 
‘ guestion of mine, where I was reading to you from a 
; ietter ou the subject of Japanese surtax, the letter 
stating: s 
a _"(3) For these reasons is it not possible. that 
the Government would reply to representatioas fr 
the silk industry about as follows: ‘What do yo 
want, geutlemen? By refusing the Japanese 
a a demandes" 
And then my question was; 
"That is, demands to get rid of the currency 
dump ing legislation?" 
and your answer: 
o "Yes, that is right, currency dumping legislatio 
on raw silk,” 
A. Oh, the words "On raw silk” should not be there. 
I probably got a little coufused, It is currency 
4 3 30 dumping legislation, There was no currency dumping 


legislation on raw silk provided it came in from the 


| United States, where the bulk came fram. 
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Qe Currency dumping legislation applies on all 


-Japanese imports?) A, Yes, on all Japanese imports. 
The words "on raw silk".should not be there, my lord. 
BY THE COMMISSIONER: @. You say it disappeared w 
the rew silk came in fram the United states? 
A. That was incorrect replys It was the currency 
dumping duty. ‘There was no such thing as surtax 
at all at that times I mean, there was no currency 
legidation on raw silk. 
MR. MeRUER: That.is the reason it came by the 
- United States 
THB WITNESS: ~ That -is one of the reasons, Mr. MqRuere 
~ BY THE COMMISSIONER: Q. You say mo currency dumping 
legidation on raw silk? .. A, No; the three 
per cents excise was ealeulated on the proclaimed value 
of the»yen if it came direct from japan, aud it was 
not American»curreney whea it comes via the United 
20 States. 

- BY MR. MeRUBR: Q. And that is the reason they 
prought it in. vie the United States? A, That wes 
one of the reasons,. 
= BY MR. KELLOCK: Q- Now, Mre Hallam, going bac 

to your associations, I want to ask you if there 

was anything peculier in the fact that the 

Textile Associations has a trade association, or, 
Sis that a practice followed by other trades? 


- A. Oh yess | Theré-are all -sorts of trade, associat iogs 
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Qe And you have already told his lordship about th 
existence of textile trade associations in Great 
Britains What Go you say about the United States? 
A, They have them in the United States, 

THE COMMISSIONER: I never heard anyhkody object to 
them, iI think the point was only raised because 
of the objection to the workers organizing, 

MR. KELLOCK: Well, it was directed particularly 
at my client, my lord. 

MR. McRUER: Because they told us they refused 
to recognize the labour organizations, 
MR. KELLOCK: Who did? 


MR. MecRUER: These employers. 

MR, KELLOCK: These employers - not in my hearing} 

MR. MeRUER: They had been asked that question a 
great many times and invariably the answer has been th 
sane, that they wibl not deal with labour organi zation 

MR. KELLOCK: But the evidence here in this city, 
so far as the Barrymore Company is concerned, is just 
to the cantrarys They have a labour organization that 
is functioning to-day. 

MR. McRUER; I know, but we have got the evidence 
of the Dominion Textile Company, and the Wabasso Cotto 
Company, and ail along the line -- 

MR. KELLOCK; Well, whatever the evidence shows, 
it is ite 


MR. McRUER: That is the reason I brought it oute 
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BY MR. KELLOCK: Then, Mr, Hallam, you have 
told us now of certain phases of the activity of your 
association. Is there anything else that you do? 
A. Oh, we operate guick credit information. 
Q- Quick Credit information® A. Im certain 
sections, 
Q. Yes? A. That is to say, it comes and goése 
If the credit conditions in sny séection become bad 
ey a I am asked to operate a quick eredit exchange of 
information te supplement Bradstreets, Duns’ and 
other organizations. 
Qo Yes? A. Because we can do it quick in any 
15 one group. When the reason for it is over | 
then those things are not carried on. I think 
I am only carrying on one at the present moment, 
maybe two. 
,- fnen te what extent is your organization a 
2 2? statistical organization? A. We are continually 
working on statistics; the statistics of the textile 
trade are very difficult to correlate, aud we have 
worked on same a number of years trying to get 
25 figures which ere canparable, and which are accurate 
and which will be of uses 
‘Q. Yes? A. We sénd out monthly advance 
figures of imports, This goes out to the different 
groups, and we give summaries of those occasionally, 


4 30° 
3 i and that is always a steady job of our Associations, 
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. What about production? A. We get an 


annual report from the cloth mills on production, 


and we get out a monthly report for the full-fashime 
hosiery group, and the broad silk group, and from tim 
to time we do exchange production figures, and I am 
trying to persuade all the mills to do that. 

«we From time to time, do you follow employment 
figures he the industry? 4. Oh usually goverp- 
ment figures, We do make checks upon those. 

Q. And this has been particularly referred 
to at leest: What about the examination of costs 
from rire to tine? A. That is usually done in 
connection with Tariff Boerd hearings, but there had 
been a good many suggestions made too from time to 
time that we make surveys of costs, and I have done sp. 
Some years ago, I made a survey in the men's heavy 
underwear; we made it through an accountant and reporft-e 
ed back to the mills on what we foudgd ; the first 
report, - or rather we towne all sorts of extraordin 
thiugs. We sent the accountant out and got tse iron 
out and the reports were submitted to the group for 
their ‘eranmettsail 

Q. L see? he They were very illuminatings 
Some mills found they were costing too much and they 
talked to me as to why it enn, tnt the other mills 
told them that their experience was, and they were 


able to rectify it. 
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we My friend stabted to ask you about what you 


had to do with sales tax, rather belittling the.idea 
_that you could have very much to do with it as that is 
something of gencral application, In fact, does that 
subject involve much work? A&A. That has been one 
of the big jobs of the Association. | 

4+ How does that come about, Mr. Hallam? A. We 
there are two things, - changes in the sales tax, and, 
secondly, there are changes in the gdministratim. 

Qe You mean, as to its application?. A, Yes, as 
| to its application, every time. there is a chan ge made « 
‘For instance, a change in the law, they, may change 

the wording and thet changes its application, and 
we had to find out what it means, Ithink the last 
5 ghange was that consumable materials and supplies 


was taken off the taxable list while factory expense 


taterial was left ons _ireviously, both had been 
20 ( 


subject to sales tax whem bought by the mills. 
We had made a survey,which took me over a period of 
a month or more, for the Department, of what was in- 
cludeé in consumable supplies for the mills. it is 
= a very technical matters 

y. Reference has been made from time to time in 
the evidence, so far as customs tariff is coneerned 
of "Glass or kind made in Canada." Do you make it. 


your business to follow the rulings in respect to tha 


matter? As I follew the rulings in respect to thajt 


matter, and the Customs Department consult me on the 
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matter. They send me samples. These samples are se 
out to the mills that are likely to make it, or w hic 
are making it, and I get information of what they 
are producing and I pass that on to the Department fof 
their information, so that they can complete their 
investigation. 

. Aad when the ruling is made do you pass that on? 
A, I pass that on when the ruling is made. 

Q, And has your Association anything to do with 
research? A, In the Wool and Knitting Industry 
I did operate a research department for some years, 
We engaged a chemist and put in a research departmeyt. 
Then that work was turned over to the Ontario Resear¢h 
Department when the Ontario Research foundation was 
foundeds 

Q. That is a provincial government department? 
A. Yes, it is operated by the pProvineial Government. 
In addition to that, owing to my back history in the 
woollen trade, I wes extremely anxious to help develjop 
Canadian wool, and for two years I agitated for som 
research work into the production of wool in the 
north West. Eventually the National Research Foun- 
dation undertook it under Dr. near, and I was on th 
Committees I am still on the Committee. They hav 
done extremely able works { have not been to an 
of the recent mectings, but I was in on the early 
mectings when the organization work was being done. 


Q. In addition to keeping abreast of the tariff 
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end tariff rulings in Canada, do you follow tariff 


lawe in other coun tries? A. Yes, in certain casds 
we have to follow them. It is very difficult to keep 
completely up to date, but wherever we are interested 
we do follow these changes. I am sorry my files 
are not more complete, but it takes a long time to 
get them up to date, and I ean easily obtain the 
information very quickly from the Department at Ottaw 
when I need it. AS I say, however, I am very srr 
my files are not quite as complete as they should be. 

q There has been reference in the evidence to 
brang@s,and marking and clearing brands, ‘that @ you 
have to do with regard to that matter? 
A. I do not follow you, Mr. Kelloek. 

- Clearing brands? 

THE COMMISSIONER: What do you sean by that? 

MR. KELLOCK: In connection with discontinued lides, 

PE WITNESS: Oh, I took a record of those, 
I have to keep a record of those, 

BY MR. McRUER: Q. A record of what? he Z 


thought Mr. Kellock -~ 


% 


MR. KELLOCK: Of discontinued lines. 

THE WITNESS: I do keep a record of those dis- 
continued lines, I stated that in evidence the other 
days 

MR. McRUER: You keep copies of the pemits ? 

BY THE COMMISSIONER: ¥. Do you mem to say, 


where &@ company is able to sell a discontinued line 
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you keep a record? As Yes, my iords 
%. You keep a record of the permits? Ae Yes, 
I ke@ép a record of the permits. 


. Oh well, we had that the other day.e A. Yes, 


. we had that the other day, my lord. 
| BY MR. KELLOCK: Q. What about brands, the names? 
we Oh, I min SOrrys we try to keep our people strai 
on brand names so there won't be litigation. That is 
“~) 10 to say, we make surveys occasionally of brand names 
for different groups so that they won't infringe on 
each others Very often we get the same brand name 
Q. 1 see? A. And just to prevent that we 
keep exchanging information on that, 
15 
Ae 20 
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Qe There was some reference particularly in 


connection with the full fashioned hosiery, insofar 
as the evidence has gone, to fair trade practices; whht 


generally has your association got to do with that? 


A. Well, we always considered that the mills selling 
FeO.B. mill instead of selling direct delivery was a 


trade practice. 


‘BY THE COMMISSIONER: Q- Pardon me, inetesd of 
> ae 10 that 1% would be an unfair preectice? Ae We 
eonsidered if an unfair practice fnsteaGg of selling Fh0.Be 
mill to sell delivery. 

BY MR. KEMLOCK: ©. In that connection my friend 
referred to exhibit 581 which was a circular letter 
* ‘Which you had sent ont dated the 6th of March, 19 B46 
May I have that exhibit, please, 581? Ae “as 
in connection With the terms, Mr. Yellock? I remember 
thate 

aye ¥6a; I wanted to-ask you if you would explai 


. the people 
to his lordship whether/to whom that circular was senh 


out 
were people who, in every case, got all the price lists 
that your Association sent out? Ae There were 
quite a number on that list. TI looked at it the oth adaye 

THE OO@MISSTONER: Let me understand the releva 
o ySur question, the meening of it. | 

MR. KELTOCK: My lord -= 

THE COMMISSIONER: It isa letter of what date? 

“MR. KULLOCEKE: The 6th of March, 1934; it is a l 
a circular letter sent out to the list of mills, the 


attached to the letters 
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THE CGIMISSIONER; Cloth mills? 


MR. KELLOCK: Yes. It reads: 


"We are advised that pressure is being brought to 
pear on mills to sell cloth other than FeOeBe will 
for example to Sell Fe0.B, Montreal or FeOsBe Tor 
If this practice were started, it would be a very] 
serious thing for the mills and we would be oblige 


if you would advise us by return {a) What your 


Las Yese 
Qu If you would look at the list of mille to why 
. that Was sent and tell Hie Lordship as to whether or nq 
thé mills on that list got any information from your 
| Apsociation as to prie¢es in eny way? © A. Some o 
them @id ané there are a number here that didn't. JI mpan 
from memory -- for example, the Canada Hair Cloth Company 
vas not getting informations 
BY THE COMMISSIONER: Q. What date wie tha t lei 
A. That letter was dated Mareh 6, 1YS46 

Qe One of those periodical agreenente was ther 
in foree which you had among certain people? Ae |Well, 
this is a question of some prices T sent out on cloth 
my lords 

Q. Something separa te? A. Something separa! 
on cloth. Tt has nothing to do with full fashioned 
nosierye. 

Riv McRUER; The periodical agreements applieq to 


hosierys 
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~~~: WCRUER: “hey were. on 1 the PEASE HOT SHEFF 
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BY THE COMMISSIONER: Q. Something uneeneta you se 
out? What right had you to send outfriees separately? 
Ae I thought that was connected up sip one of the price 
was filed as an exhibit, ¢eloth prices, a list was filed 
as an exhibite | 

Qe Where did you get the prices from? Ae I 
got them as a result of meetings with some of the mills 


sir} 


Qerbbrighte: | é me Dart, od § 


eeiespaae ae _ 
Sen aaa Se epg age 


Lie 


as to ‘prices of any “kina? As i can 1 just give 


See rey eS SRS SEE 


PS RTO Tete, 


you exampless I know the Canada Hair Gloth aian't bee 
their produetion is not of a class or kind that would 
come into the pie ture whatever se. lea France Plushes, 
Limited, of Wooodstock wouldn't get ite ‘they wouldn! 
be the slightest degree, interested in the thing. pve 
Wineey Mills Limi tea, Rosquend woolken einnitaiats atels wdaterh 


cansda Weaving Mills; ‘those are. exampless— es would. have- 


SRE a eae 


to _sheck packe The Acme Glove Works would make clot 


PSE ae 


woulany it ~—— 


PRE Ceng = rg enn 


the atuiwien as to the prices effective at a.certain fates 
MP. KELLOOK: That is yarn, machine yerne 
Q» I would just like to ask you this, from you 
experience whether or not you would say the terms ro 
sale in any industry tend to become standardized or 
fixed? Ae I should think that is the unifpersal 
experiences 


@» And is that well known in the industry as tp what. 
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the usual terms @ sale in the industry are? 


A. They are published, they are usually published on the 
| order forms and I think on most invoices. 

Q@- And if.a mibl departs from that custom, from 
What they have set dotn in their Srder form, does the 
or does that not result in discrimination as between 
cus tomers? . Ae I WOuld say that in 
regard t° terms where they give dating, and that is a 
established custom in the trade =- dating, my lord, i 
that the date changes, for im tance,in the woollen 
trade at the 25th of the month -- if a mill departs 
that it will be on special oceasicons and will be 
discrimiuating in favour of certain customers as against 
other customers. 

BY THE COMMISSIONER: Q. You mean dating for whab? — 
Ae Dating for payments, my lord. 

“BY MR. KELLOCK; Q. What about F.0.Be mill or F. 
Toronto or Montreal; is the same true? Aw IT think 
the same is true of that. ~ Tha t is a eondition T ha | 
always regarded -= 

THE COMMISSIONER: I don't» think you told us why 
is true-thoughs 

Ms KELLOCK; Perhaps this arswers it, my lord. 
Can you refer his lordship to any authority on that 
Ae I have here a book; the Principles of Economics, 
Carver and Hanses, published-in Boston, New York, Chicago, 
and Londons 

Qe Who are the authors? We Frederick Be 
Graver, Professor of Economics, University of Minnesota | 


and Alvin Harvey Hansemx, Professor of Economics, Unjversit f 
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| A. I am referring to pace 281, ani the heading is 


"Price Policies". 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


Qe Wht mee are you referring to? 


.» SECRETARY WHITELEY: The first name should have 
been Garvere | 

THE WITNESS: Garver; the subject is headed 

"Price Policies"s 
THE.C OMMISSIONER; What page? — Page 281, 
my lord. It says; 
"The trade practices of the various industries 
with respect to price policy throw light on the 
Way competition works in. the modern organi zed 
©C CHOMy « In many industties the usual practice 
is to sell f.O.b- at the mill, the purchaser 
paying the cost of transportation fron the mill. 
This practice comes nearest to satisfying the 
requirements of a truly competitive market. Und 
this system the buyers are fully enabled to exerfise 
alternative choices and to purchase at the lowesf= 
price plants, cost @f transportation considered. 
This policy, universally pursued, would result 
mos t economical geographical distribution of in 
dustries and hence in the most efficient utilizqtion 
of the netion's resources." 

BY WR. KELLOCK; Q- Now, Mr- Hallam, I want to 
to another subject my friend examined you about and 
that is’ the minutes, the farm of the minutes that ypu 
kept over the years. As I understood my friend's 


question he was suggesting that there was something you 
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8664 Hallam, 
really did not want to put down in the minutes; what lao 
you say to his lordship about that? Ae That is |not 
the case; that is not the fact. 

Qe Was there anything you wanted to refrain fro 
recording in any way? Ae No, that is not th 
fact with the minutes. 

qe I think you explained to his lordship that y 
wrote out al] your minutes, anéd ail your letters in 
Longhe na? Ae I write all my letters and al 
my minutes and my reparts in longhand, my lord. when 
I get very busy I get very tireé of writing minutes. 

we Were you saving yourself a little bit, to so 
extent? A» A littie bit, Mr. Zellock. 

Qe ire Hallam, the lest agreement -- and T am 
using the word that has been used here -- that is i 
evidence was the one of the 2lst of September, 1935. 
You told his lordship as to the people who would si 
it; I think there were four or five? Ae There were 
eleven. 

Q- Alright, and -- 

BY THE COMMISSIONER: Q. Eleven cut of twentyet 
Ae Yee 

BY MR. KELLOCK: Q. In November, 1935 it was 
apparent that it was not going to be signed by the 
of ‘the mills and it dropped? Ae That is cor 

Qe Now, would you tell his lordship as to whet 
or not after that time you ever tried, or your memb 
ever tried, to revive that practice which you had 
folla ed? ‘Ae Ye8, there have been -- there |were 


two Subsequent meetings of the full fashioned hoi 
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non-operativee 


in date is September 21, 1935. 


25 


May, 1936, but I am wrong. 
effect. 


YY 30 on previous occasions there had been 18, 19 and as ma 


as £0. 


Eroups 


date; it is in the minutes, you have had them. They 


are right there; I cannot remember the Gates of fhand. 
hosiery agreement s? 


BHE CQMISSICNER: You Say 1955? 


in 1936? 


one was the 2lst of September, 1935, my lord. 


my lord, 1935. I said the previous memorandum was 


BY MR. M¢RUER: g. When? Ae Following that 


THE COMMISSIONER: You are talking now of these 
MR. KELLOCK; Yes, my lord. 


MR. KELLOCK: Yes, my lord. 


I 
THE COMMISSIONGR: Didn't/have before me a draft 
MR. KELLOCE: I don't think so, my lad. The last 
THE COMMISSIONER: 1935? 
MR. KELLOCK: Yes, my lord. fhat fell to the gr 


THE CGIMISSIONER: What is the number of that exhibit? 


THE WITNESS: The meeting was on Nov ember 15th, 
MR. KELLOCK: I think, my lord, the exhibit is 564.6 
THE COMMISSIONER: That is guite right; the iates 


MRe KELLOCK; Exhibit 563. 


THE COMMISSIONER: I thought there was somethgng in 
MR. KEULLOCK; The witness said that never went into 


THE COMMISSIONER: Only 11 signed it out of 22 while 
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BY MR. KELLOCK: Yes? Ae On May Sth, 1936, 
I called together a meeting of the full fashioned 
hosiery at the Royal York Hotel, Toronto, at whieh I 
was appointed Chairman, for the purpose of discussi 


the changes in the sales tax. The pales tax had 


On 


been increased from 6 to 8 vereent and consumable 
materials purchased by the mills had been made 
exempt from sales tax. We called this meeting 
together to discuss that change in sales tax and 
®, | 10 what it meant to the mills. On July 29th 
| another meeting was called in Nontreal at which 
I was not present. Mx. Berry was there. That 
was in reference to a change in the method of 
eueiyine the sales tax on hosiery. The method 
15 of calcul ting the sales tax on hosiery was up 
and a memorandum was being issued by the department 
covering @11 clothing, applying to ail clothing. 
We pointeé out to the department that they had mad 
no investigation into the knit goods industry 
pefore announeing this change, and the department 
said that was quite correct and they would hols 
it over and hold an investigation before a change 
was mad@e 
a T am asking you-- 
25 
As Yikes ‘and then on August 26th, 1936 there was 
a necting hela in Montreal T reported on what 
had happened on sales tax and at the same time 
the possibilities of renewing or entering into 
es +6 agreements with me again, or memoranda with me 


again were discussed, and I got a questionnaire 
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out to the mills asking whether they world appoint a 
committee to discuss certain matters in regard to 
machinery, and so on. That meeting was held for 
the purpose of = one of the purposes was to gee if 
we could re-intwpduce the hosiery memorandums with 
myself. 

Q. Did you get ph pe gy 

MR. MeRUER: May I see the minutes in reference to 
that? | | 

BY WR. KELLOCK: Q. Did you get anywhere with that? 
Ae No. 

Q. What does your minutes show - ir my friend 
would let the witress have it = does it cover this 
subject matter I am asking you about? | 
Ae Yes. It merely says: "The aberetary was 
authorized to issue a questionnaire to the mills 
regarding the formation of 2 Lapaggrarbinnnas to make a 
survey ot the industry". | 

Qe Was that what the commi ttee was for? 

Ae Well, the committee Was to get information for me. 

Q. Was that one of the things? 

Ae Yes, the Gann then Was to get certain information 
which would erable me "$6 re-draft and re -Sutretune 
the question of the agreement. 

BY MR. Mo RUER; Q. Have you got a copy of the 
questionnaire? | | ‘As We can get it for 
you. | | ie 

MR. McRUER: This has nothing whatever to do 


with the hosiery agreement. 
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THE COMMISSIONER: With what? 

MR. MeRUER: With the hosiery agreements. 

THE WITNESS: It was to collect information, Mr. 
MeRuer for the purpose of my re-intral ucing-- 

MR. McRUER;: There is nothing in the questionnaire 
about it = nothing in the minute about it. The 
questionnaire was about machinery. 

THE WITNESS: About machinery and other things, 
and it was very essential - if you will read down 
you will find out there were certain things in that. 

BY THE COMMISSI ONER: Q- Where is the questi onnair 
Ae I Sen get a copy, my lad. 

WR. KELLOCK: My friend evidently has a copy. 

MRe MCRUEK: Noe 

THE COMMISSIONER: If you are going to talk about 
it and dispute the words in it you better have it 
here. 

MR. McRUER: I haven't got a copy. That was 
spent out just after this meeting? 

THE WITNESS: This was sent out - that will be 
sent out a day or two following August 28th. 

MR. KELLOCK: I don't know how my friend is able 
tO make statements about what is in it. 

WR» M@RUUR: Me said thet himself; there is 
nothing about hosiery agreements in it whatever. 

THE WITNESS: Not in the questionnaire. 

MRe KELLOCK: We will have the document, if 
necessarye 

BY (HE CUMMISSIONER; Qe Are you talking of Augus 
this year? Ae August, this year, my 


lord. 
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BY WMRe KELLOCK: Qs I am asking your, Mr. Hallam, 
whether that was. one of the arson you had in view 
at thet time? - &e Yes, the point was, 
Mre Kelloek that they wanted to get certain technical 

5 information for me which could only be obtained 
‘through the committee. When that committee got 
the information then I was to try and re-introduce 
this memorandum. 
BY THE COMMISSIONER: Q. You mean these pric e 
gy 10 agreements? Ae Well, these memorandums 
my lord. 
BY MR. KELLOCK: Q. That was this year long 
after this Commission had started to sit? 
Ae Exactly. 
» Q- Now, I.want to refer yom to Exhibit-« 
THE COMMISSIONER: Are you leaving it there; 
_ you. not tell me what has become of this effort? 
BY MR. KELLOCK: Q. Did you get anywhere with 
it? Ae No, I have not got anywhere 
with it yet. 
Q: Mr. Hallam, I want to know what the 
Situation was that was confronting yur full - 
fashioned hosiery branch of the industry at the 


time in 1932 that you first had these documents, 


25 
anc I see thet the reeital says: 

"Owing to the fact that misrepresentations 
are being made as to the prices at which 
full fashioned hosiery is being sold, and 

30 | the terms under which it is being sola" - 


| misrepresentations by whom? 
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i Ae By the buyers, by some of the buyers. I_ cannot 
say the buyers, by some of the buyers. 

Qe "With the result that the industry is being 
demora lized with unfortunate results to | 
smith iin: ‘woke ti ace and manufacturers", and 

so On; now, I want to refer you to your minutes-- 
THE COMMISS IONER: What is that from? 
Wh. KELLOCK; That is from Exhibit 563; that 
is the agreement/fiself, my lord, the recital, 
‘%) 10 paragraph 1. | 
| THE COMMISSIONER: Let me have that; I had it 
the other daye ‘here wes & copy heres Let me 
have it; I want to make sure it is the same thing. 
All right, go one 
as BY MR. ALLLOCK: Q- Mre Hallam, I want to 
refer you to the minutes of the full fashioned hosiery 
section, held on the 19th of June, 1950. I. see 
in this book-- aS Ae J am sary, may I 
get the book? ay | ' 
Q- The 19th of June, 1950, I see these 
minutes contain this: "Members pointed out that 
buyers reported obtaining extraordinarily 
Lor prices, Buch af $550 per dozen for 
a eub-—-stangards —- $4.50. Mr. H. Barpett 
was of the opinion that too much eredence”-- 
THE COMMISSIONER; What wae that? 
uR. KELLOCK: "too much eredence should not be 
placed in such reports as possibly the goods 
were not sub-standaras but second class 
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goods. Mre ReSe Williams was of the opinion 
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"that such reports would always be an upsetting 
factor until greater confidence was built up 
in the trade". 

Now, apparently as early as the 19th .of june, 1930, 
these reports as to what buyers were saying about 

prices were the pubject matter of discussion among 
your members at the meet ings? Ae Oh yes 

Qe Now, would you look at the minutes of the 


4th of February, 1931. I see that-- 


Q- Yes. . ."Mr- Mutehler" - who was Mre 


Mutchler? Ae He was one of the managers 


of a mille. February? 

Qs 4th, 19319 » ophe sights 

Qe "Mr. MutenHer placed the following questi ons 
before the meeting for discussion: 

{1) What is the exact situation in Canada as 
to the production and market for full | 
fashioned hosiery? 

(2) Is there over-production? 

(3) Are prices today based on cost of 
production or on fear and mistrustf 

(4) What does it cost to make full fashioned 
hosiery? 

(>) Are prices going down while the price of 
silk is going up? 

(6) Is the industry being driven by buyers 
to sell their products at eost or less? 


(7) Is taking orders at cost or less in order 
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"to meintain production a paying game? 


(8) Can the mills help each other in times 


Such as these, other than by openly and frankly 


discussing the situation and exchanging 
information? If not, ean each individual 


mill help itself? 


(9) What are the soundest business principles 


each mill can adopt under the present 
circumstances? " 

There are some other items there that are not of 

interest, then there is a paragraph a little lower 

down: "There was @ general discussion as to 
statements made by buyers. There was a 
frank discussion of some of the stories 
vpiven circulation and seme of the most 
circumstantial reports recently current 


were shovn to be false"? 


Ae Which page is that? 


Q- That is near the end, that is the 4th 


paragraph from the end. Was that reported at 


that meeting? Ae Yess 


Ge Then, Will you refer to the glst of July, 
19gi-= 

MK. MeRULE:; What is the date of this one? 

THE WITHESS: February #th, 1951. 

BY MR. KELLOCK: Q- Then, om the 3lst of 
July, 1931, I find this paragraph-- 

THE COMMISSIONER: Are you reading from some 


document? 
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WR. KELLOCK; The minutes of the full fashioned 
hosiery. 

THE WITNESS; What page? 

| ie KELLOCK: 3lst of July, 1931. 

THE WITNESS: T naven't even got that in my 
book; oh yes, here it is. 

THE COMMISSIONER: Now, theee are the minutes 
of the meeting of what associa tion? 

MR. KELLOCK: Of the full fashioned hosiery 

Section, my lord. There is a paragraph there, 

Mre Hallam; "Price trend reports were discussed, and 
it was thought that they reflected reasonably 
Sccurately the market... It Was pointsd out 
that what buyers Say is one thing and what ie 


actually so is another’, 


to the other day. I have been quite unable to 
find any of them on my records. It was quite a 
long time ago and I don't know where they are. 

Q- Was that situation as to what buyers were 
Saying a matter that Was a Serious thing so far as 


the milis were concerned? | Ae It was a 


Qe Cneé of the things, at least, which led up 
to yur practice of having these agreements or 
memoranda, or Whatever you Want to call them? 
4e AS the depression depened the fear on the part 
of the mills was played upon by the buyers toa 
greater extent. 


BY THE COMMISSIONER; Q- Pardon me a minute; 
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‘— 
each one of these agrecments, you say, takes the 
form @& a letter by the particular mill to you? 
Ae Yes, my lord, the agreement is made between the 
mill and myself. 

Qe The letter says: "Owing to the faet thst 
misrepresentations", and so on, and it Says: "We 


are giving you the lowest prices at which we sell 


our full fashioned hosiery to anybody in Canada 
under any circumstances"? 
Ae That is ea rect. 

Qe And it says: "We give no undertaking not 
to a@ecrease or increase these prices as the 
raw material and labour ecgte vary, but do 
uncertake to notify you in Writing if we 
‘propose to make any changes 16 days before 
announcing any such changes, so that your 
information Will always be correet and up 
to date as regards our mili". 

Now then, the prices are set out in the letter and 
the mill says we will sell so ang so &t such and 
such a price? Ae Yes. 

Q- NoW, does each letter give the same prices? 

A» Yes, sach letter gives the same priscces, put 
some of these prices were higher-- 
Qe It i8 not a question of each mill arriving 


at independent prices cf its own; the prices are 


uniform? Ae You must remember, my lord, 
that some of them sold at higher prices than those. 


Some of them sold at higher prices than those. 
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‘ FORONTO ae CANADA 
Q- But nobody woild sell lower without 
- notifying you first? Ae Yes. 
Q-+ The price there is uniform; it is not one 
price for one mill and another priee for another? 
Ae Now 
Q- Although it take the form of a letter from 
the individual mill to you that letter was written 


after a uniform minimum price had been agreed to; 


isn't that right? 

Ae T would say they agreed to give me that letter, 

my lord, and it was done at the meeting. Tt would 
-b€ done at the meeting and the form that would take 
Would be “Are you willing to sizgn this agreement 
With Hallam if I am?” That was the way it was 
done, but some mills would not be present. 

Q- But all fixing on the same minimum price? 
A», Exactly, my lord. 

Qe Hach ene agreeing to keep that price 
g0ing unless he changed his mind in which ease he 
would give 2 weeks' notice? 

Ae Yes. 

Qe And you would inform all the others that 
"SO and so is going to change his price"? 

A» Thet is absolutely correct. 

BY MR. KELLOCK: Q- How was’ that undertaking 
carried out? | Ae Oh, there was a certain 
measure of stability without rigidity, that is to 
Say, the undertaking with me, my lord, was not 


carried out to the letter of the agreement. 
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[. TORONTO - CANADA 
yO 
BY THE COMMISSIONER: 9. You said somet hing 
about a telephone conversation about so and so is 
selling cheaper than the price? 

Ae There WaS a case, my lor@, where one mill in one 
case sold a tremeridous amount of hosiery ~ I have 
forgotten the price =~ without notifying me and then 
notified me after he had done it. 

' BY MR. McGRUER: Q. Which mill was that? 
A» I have forgotten at the moment but IT can ret 
it from my records some place. 
BY MR. KELLOCK: Q. What T wanted to ask you 
was that I notieed@ you had one of these documents 


in March, 1932, there was another one in Warch of 


1935, there were, I think, 2 in 1934, ané there 
was one in May of 1935, and then there was an attempt 
to have another one in September of 1955. What 
Was the necessity for all that if these things were 

being lived up tof? As Well, the agreements 
would fall into desuetude; I would find my under- 
taking = mills would ring me up and would be telking 
about it and I would find out I did not really 
know and I would say “Well, this thing is orf”. 

BY THE COMMISSIONER; Q. Were there also 
changes in prices from time to time? 
Ae Yes, my lord; not only thet there was a change 
in qualities, my yora; there was a substantial in 
qualities. 

Qe And some change in prices? 


Ae And some ehange in prices. 
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Q- That would require a new agreement? 


Ae Pardon? 


Q» These changes would require a new agreement? 
Ao welt sometimes, and J notice here the price, my 
lord, - will I teil you what theprice shows there? 
MR. KELLOCK: QI will come to that in a minute; 
his lorship has just asked the question I was going 
to ask, and that was this, waa the necessity for the 
* 10, | later documents, whether that was purely due to 
| , | changes in price and quality, or was the necessity 
| or desirability of having @ later document due to 
the fact of the manner in which it had been lived up 
| to by the mills? Ae I think practically 


15 always it Wad the manner in which it had been lived 


CONN na 
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up tow 
—S'BY THE COMMISSIONER? Q. Or not lived up to? 
Ae Or not lived up to, my lord. 

BY MR. KELLOCK: Q+ You said in answer to 
my friend a day or s0 ago that when that ektunti ot 
developed that the document was not lived up to 
then you would cancel it; what do you mean by that? 


re I would tell the mills that as far as I was 


eoneerned I carld no longer assure them ak that the 
i other mills were living up to their agreement 
with me to give me the lovest prices. 

Q- When anybody had not Lived up to that 
document, and you got a - complaint about it, what 


could you dog beyond taking it up with the mill 


that was the offender? Ae I used to 
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ring up the mill, or go and see them, and tell them, 
cur’ then ant they were usually pretty frank about 
it. I gould not do anything more; there was no 
possibility of enfor cing this thing. 
iad You had no way of enforcing it? 

A. T haa no way of enforcing it; there were no 
penaltiés.” | 

Q. They, you were going to tell his lordship 
wha t the price trend was in the full fashioned 
hosiery during the periods of these agreements, 1932 
—_—. os “KR. Yes, my lord, these prices 
are f.deb. mill for 6 thread cotton top and foot 
stocking, in 1932, March 7th, the price in my 
aa mere nian wae $6215 per dozen, tax extra. Tn 
1933, March 2nd, $5.35, tax extra; in 1934, July bth, 
$5.25, tax extra; on November 6th, 1934 it was 
$5.25, tax extra; on May lst, 1935, it was $5.25, 
tax extra, and on September 21st, 1935 it was 35.65, 
tax extra. Now, rumning alongside that was the 
4 thread stocking which was $6.55 in March, 1932; 
$5.65 in 1933; $5-55 in 1934; $5.25 on November 6th, 
1934; $5.25 on May lst, 1935 and $5.65 on September 
zist. In conneetion with that, these constructions 
are not strictly comparable from item to item 

_ because over this period the quality was substantially 

improved. For example, the stocking in 1932 that 
we refer to here had no picot top. 

Qe 1932? Ae Had no picot top; that 


top was subsequently put on by some of the mills, 


‘4 "a * Te a er x Shes 4). el 
seh ny SOREN as See a 


ue) 
mae TT ot? ‘ 


M9d? [fot bus ,mendt eoa frre °3 To ithe edt qu ait 
tyods deett ytierq (Llavas etew Yett bas med? das 
OS Gew stedd j;e10m gaidtyns of fom Bios Silane 
sBaidt mid? antesxctie To"'"ESiIidtasog 
Titi gmlo twine to tew of Bad GoY “6 int 
Of otey otedt :¢t axtowtas Yo Yew ox bad f Ls 
|  \eettfaneg 
qintabiel eid {fev o¢ guicu evew wog ced? a» 
beso ineat dist edd-ok esr brett eotre oat tectw 
| Seer oi nemeoT yA, esodt to eboiteg sat softy yteiion 
eeobig. ovedt .btof ve ee oa i i 
2@0% S08 got wortes bseuutt Oo tot Ifter .dv6.7 ore 
Ym ak soixg edt ,d¢¥ dove ,ReOr at aittddo te 
aE. »8ttxe xet..ne@z06 0g @f.c% sev muisotonom 
9S Uint aSCL at pettes eet [eesay psa dover PSgeF « 
Sew Ti SSCL ,dsde tedusyox ao  eTtxe xt -é2.a¢ 
188.89 eet? e8SCL . tel yeu ae reitxe wet .a8.ét 
160.8% maw ti GBCL , telR-asanatges Ho SwS ‘/stéxe “xer 


ed? eae tad? eb iegacie attooyy eNO ‘.stize xst 


;SECLl ,dowsM at @8.0¢ eew dot de Sibioora baetdt A 


«de 'G tedmevet no GS.8h Seer wt @8.dg ;S8er at 88.89 
xoumetase wo 3.28 brea aser staf Yel no 88 Jae :eeer 
Oifoutianoe eased? ,tatt tte aol¥psrnoo nT tere 
moti o¢ me¢i ott efdersemoe Ultoitte tor ete 
isi tust ede saw Ysileup ett betwee eid? tev oavased | 


en | 
a 


‘sdt Séel xt antwsota aff + Slow exe Or" shies 


| - sot sooig of bad ated oF Teter he 


Ollie ott to ence igs no — sae onsconh ‘dew wr 
me 


. 
= pathol 
bs sace'th > hotel 


—- 


RT ES EOE SIAL TE 
: so a PY a . = ts “ 


q 
\f 
i 
it 
if 
ia 
o 
i. 
a 
| 
| 
| 
if 
i 
i 
in 
¥ 
_ 
i 


proervery porernae——7 
a 


a 


ted? qot tooltq om ba ck > + SOS Ueigees, ph ates vee | 


= 


€) 


zs. 
\9 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 


TORONTO 


10 


15 


20 


25 


30 


CANADA 


8679 Hallam 


in faet, eventually all the mills, ard that costs 
about - I am just giving round figures now - an 
average figure of 10 to 12 cents a dozen. 

‘BY MR. McRUER: Q. What about’ the zine that | 
has been put in them since? 

A. Mr. MeRuer, you cannot make full fashioned 
Stockings and load them. © 
‘BY THE COMMISSIONER? Q. Cannot what? 
Ae Cannot make full fashioned stockings and load 
them, my lora; Mr. MeRuer is suggesting that we 
pus tin, load with tin in our full fashioned hosiery 
~Q- That is°in artificial silk hosiery? 
&e No, my lord, he means réal silk hosiery. You 
don't loa full fashioned hosiery. There used to 
be @ certain amount of full fashioned hosiery came 
from France with law ded silk, which was lmded@ in 
the yarn, my lord; it was yarn dyed, that happened 
to be yarn dyéd and that was when the loading was 
donee That was very many years ago. 

BY MR. MCRUER: Q. What is the reason that 
silk hose won't absorb water now? What is it 
that keeps water out? Ae I cannot tell 
yous 

Qe You ean hardly get them wet. 

BY MRe KELLOCK: Q@- Did you ever try to put 
a piece of silk in water? 

Ae I @on't know which type. you.are referring to. 
They don't use ony weighting in the full fashioned, 
hosiery, Mr. MeRuer.’ That was one of the reasons 


we were able to take some of the foreign markets 
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away from France, my lord. In addition to these 
changes, we have put in = some of the milis started 
to put in a cradle foot, which is Supposed to be an 


improvement. I don't know what the cost of that 


5 Was in addition to the other, and then the ringless 
system was put in. which is a 3 carrier system, to 
prevent shadow effect, and the license for that - I 
den't know what it costs extra to do - but the patent 
license in Canadéa is 10 cents a dozen. 

?) | Q- Then, with these impwrvements in the mills, 
does it mean that as between mille there igs 
competition in quality as well sae in price? 

Ae The stocking today, the 6 thread cotton top and 
foot stocking today, is nothing like what it was then 
<j It i8 @ tremendaisly better article. 

Qe I am asking you as between mélls is there 
competition in quality as well as in price? 

Ae Yes, as between mills there was sreat competition 

in quality. 

Q+ Whatever your memoranda were over the years 
they @id not succeed in keeping up the price at 
Which you starte@ in 1932? Ae NO. 

Q- The general price trend has been what? 

25 A. On full fashioned hosiery, 1 don't know whether 

you ere interested —e 

Q+- Yes, we might have that? 
Ae Tt is an éverage figure, my lord, useful for the 
— or illustration. Now, the first time that 


ys, $0 | the Dominion Bureau of Statistica segregated silk 
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full fashioned hosiery from 811 silk hosiery, that 
is, circular knit, was in the year 1927. At that 
time, 1927, the average price per dozen for full 
fashioned hosiery in Canada was $12.70. In 1926 

: the average price was $12.07; in 1929 $10-63; in 
1930 $10.02; in 1931 $7.85; in 1932 $6.82; in 1931 
g5e71; in 1934 $5.68. The 1935 figures are not 
out yet. 

Q- These documents deal with another subject 
nD | matter as well_as price. They deal with the 
question of marketing seconds. I Want to ask you 
what. is the disadvantage from the nteninetes of the 
mills in marketing second 

THE COMMISSIONER; In marketing what? 
MRe KELLOCK: Marketing Stockings as seconds. 
THE WITNESS: You mean that are not first class, 
in marketing a stocking that is not first class, as 
Seconds or irregulars or whatever they happen to be. 
The disadvantage is in selling. The milis have 
informed me frequently, and one of my difficukties in 
getting them to agree was that they could get 25 cent 
@ dozen more from retailers if they did not mark 
theme 
25 Q- Then, you got the trade to agree to mark 
them? ..4« We got the trade to agree to 
mark them. 
Qe For what purpose? Ae I thought it 
Was sound business practice, and secondly I thaght 


30 that it hurt Canadian hose to be sold as first class 
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when they were really seconds or imperfectes. Por 
instance, my wife brought in hose to me that: she 
bought which she thought were cheap. They were 
imperfect. They shoild never have been sold as 
first class hose. I am sure 4 great many people 
do the Same thing. She said, "why, you ca mot 
make hosiery in Canada, we have to go to the United 
States for it. 

Q- It is so the ultimate purchase? knows what 
she is getting? i A» Exactly. 

Q- What difference does it make to the retabler’ 
Ae The honest retailer, the man who is selling 
merchandise on an honest basis, has protection, If 
he won't represent inferior hase as first class hose 
he is getting the protection that everybody else 
has, my la a. | 

Q- Is that practice of marking seconds 
comparable to the Government practice of marking such 
things as apples and eges? A. Well, it may ~ 
be, I never thought or that before. It is greding, 
of course, my lord; they are graded, of course. 

Qe Well, the objeet of all grading is to tell 
the customer what he is buying? 
Ae Yes, these are actually graded in the milly my 

lord. They are graded into a number; T think 

they grade them into fouy classes in the mills, firstd, 
seconds, imperfects and irregulars. 

Qs Mr. Hallam, my friend examined you with 


regard to the production report which was made by 
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Price, Waterhcuse 2 Comvemy in 1932. That wes with 
reference to a eertain brarch cof the industry? 
Ae That was in reference to the broad silk mills. 

Qe The broad silk mills, and that report was 
méde and received? Ae Yes, and discussed. 

Qe Was there anything ever done? 

Ae Nob as a result of that; no, nothing was done asla 
result of thet, it wag too difficult a tabk. 

Qe And had you hag production reports before 
the Price, Waterhouse Report? | 
A» You mean before the bra@d silk? 

Q» Yes? 4e I think we instituted thdt 
Sometime in advance of that. That was the productidn, 
shipments and stock on hand. 

Qe You had a sani ti in your association of 
getting these reports sometime before You retained 
Price, Waterhouse 2 Company? 

4 Yes, I see this runs baek to July 15th, 1932. 
That was our report on production, what is deliever 
ageinst orders, and Stock on hand, 

Q- Exhibit 436 = 1 am tole that this document 
contains information that Should be wrt of Exhibit 
456, and anti-dates the informetiion in 426. 

THE COMMISSIONER: 436 was suppliea by Mr. Berrly, 
& Statement regerding production of Silk and artifichal 
Silk through a certain period. 

HM. KELLOCK: Yes, my lord. 

THE COMMISSIONER: This is the same subject. 

MR. KELLOCK: This report, my lord, commences 


with the month of Jure, 1932, and runs through to 
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the month of December, 1934. where-- 

THE WIT NESS: 1935. 

MRe KELLOCK; No, 1934, where Exhibit 436 
commences, and with your lordship's permission I would 
like to have it as part of that Exhibit. 

THE COMMISSIONER: Yes, I think so. 

MRe KELLOCK: 436; well then, Mre Hallam, the 
“pag Waterhouse Report was nothing new so far as 


yur associations were concerned. I am showing 


oy 


you here - can you tell his lordship whether or not 
this matter of getting production reports is some- 
thing that your association is unique in, or whethe 
the Government itself does it? 
- Ae I don't think we are unique in getting this out. 
Q@- What is this document on Showing you? 
4. That is the monthly review of business statistica, 
August, 1936, issued by the Pominion Bureau of 
Statistics, Canada, under Trade and Commerce, my 
lord. 
Ge Would you lock at pages 12 to 16 there 
and tell his lordship what branches of industry 
are reported on monthly by the Dominion Ga ernment? 
Ae These tables are a little-- 
25 Q- It is marked on page 12? 
Ae I see that the quantity produced of wheat flour 
is reported on, the mill produetion, ana oatmeal, 
rolled cats, carn flour and meal, wheat flour 
exported; these are monthly figures, my lord, 
refined suger; refined sugar is dealt with monthly. 
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of the period. They give the receipts, meltings 


and shipments. Then, on refined sugar they cive 


the monthly figures on stock at hand at the beginnin 


THE COMMISSIONER: What is 211 this about? 

Me KELLOCK; My lord, I thought that my friend]s 
point was that we were in some way controlling 
production by making monthly production reports. 
I want to show your lordship that this is not at all 
selikiae tc our industry. 

THE COMMISS IONER: I don't remember that. 

UR. McRUER: Mr. Hallam said that was their 
Object in doing that. 

HR. KELEOCE: My friend does contend that. 

WR. Mc RUER: He saié that was the object in 
keeping them, to exercise some measure of control 
over production. 

THE COMMISSIONER: What he said is .of recor 4 
now; if he did say that you ere raising a totally 


different question. 


(Page 8685 follows) 
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MR. KELLOCK; The whole point is to show that 


this was done by the Government. 


THE COMMISSIONER: I know the Government collects 
statisties and publishes them. They are very secel: 
There is noreason why your association should not 
publish statistics that are very useful but if mr. 
Hallam did say that in evidence - it is in order to 
control the production waa consequently would affect 
the rte to the hensanax - did you say that? 

A. No, I said that it would enable the individual 
—- if it so ees to look after its production, 
It is a uatter of records 

MR. KELLOCK: Can you suggest to his lordship 
steer 2 dee tell the manufacturers in your Association 
what the monthly production of the product they 
are making is, if you peti them that information 
and make them more intelligent to that extent, how 
does that enable your Association to control pro- 
duetion? A. We heve no method. It is to 
leave it to the horse sense of the manufacturer. 

Q. Purely to give him information and make him 
more intelligent? A. Yes, that is it, 
give him information. The Government does it here 
for a number of industries. We have it here in 
these reports. We pp them to do it and they 
said the amount of money eee} had was limited. 

Q. You anked them to do it for Textiles? 


A. Yes, we suggested it and they said the amount of 
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money they had was limited and their help was small, 
\ | whieh I think is true of the Dominion Bureau of 


Statisties. 


ie Is there similar information available to the 
industry in the United States? A. Yes, I think 
they have it there, they get it down there. 

THE COMMISSIONER: You mean - who gets it down 
there ~- the Government? 
@ 10 MR. KELLOCK: No, 
ot THE WITNESS: They do give you monthly figures 
I know in the woollen trade in the states. 

G. I am showing you Rayon Or’ ganon of August 
* 1936, teferring you to pages 123 and 124, 
Will you tell his lordship what that shows? A. This 
is the Rayon Organon published by the Textile 
Beonomiecs Bureau, ine. They have a statewent here, 
"Production down in second quarter - but first half | 
» bas a records" It reads; 

"Production of non-acetate rayon in the 
second Quarter of 1936 amounted to 51,400,000 paunds 
compared with 53,800,000 pounds in the First 
25 quarters This decline is explained entirely 

py the serious effect of the March floods 

on the producing industry's equipment, inasmuch | 

as the available producing equipment ran at : 

essentially full production in the Second Quarter. 
oe =" i In spite of this adverse influence, production of 


non-acetate rayon yarn in the First Half of 


19% at 105,2009,000 pound 
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1936 at 105,200,000 pounds was 6% greater than the 
96,100,000 pounds produced in the’ samé 1955 period 
the previous record First Half." 
And snare is a total, my lord, giving the rayon delivar- 
les and stocks, ayoureatly & monthly chart, at least 
prepared from a monthly chart from 1930 to 1936. 
It gives the rayon deliveries and stocks. 
Qe I am showing you Textile Mereury and Argus 
| af July ord, 1936, and 1 am referring you to page 3, 
THE COMMISSIONER: Are you putting it in? 
MR. KELLOCK: I can, my lord. Iwill perhaps 
put them both in, The Rayon Or'ganon is of August 
a 1936, and the other one is dated July dra, 1936. 
EXHIBIT 648: Rayon Ortganon for August 1956, 
and Textile Mercury and Argus of 
July, 3, 1956. 
THE WITNESS: The heading of this article on page 
3, is "Staple fibre”, It says: 
wh rubtniér incresse in United Kingdom production 
of staple fibre is shown in statistics giving 
the estimated division of rayon out’ put by proce ses. 
As reported a week ago, total rayon production 
z at 12.970, 000 lb. in May was the highest monthly 
 pigure ever recorded. The total for the first 
five months of 1936 was 59,830,000 lbs, and the 


following table gives the estimated detaikas 
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January to May, 1936, in 1,000 lbm, They drop off 
the last three naughts. "Total out put, 59,880,000, 
of which viseose yarn was 41,205. Viscose staple 
fibre, 9]95. Viscose waste,1790, acétate, 6700 and 
uprammonium, 990," They ea Ved Vode of the 
otal starting at 100 and the a ah teed of the differ- 
ent types of yarn, They then do that for the month 
pr January and May, 1955. There is no necessity 
® a. o read the figures, just to say they do give them. 

"It will be noted that Ha’ yblative position 
of staple fibre continues to improve steadily. 
In 1934 viscose waste aud staple fibre together 
15 only accounted for 4.2 per cent. of the total. 
' The perceitege to-day is 16040" 
js Now, when you sent out to your members information 
as to what the production has been in the past month 
is there any suggestion or understanding or anything 
jpf any Kind as to what the production of the recipients 
pf that information shali be? Ae Wo, that is 
,uite correct. As far as the Broad silk mills are 
onecerned nothing has been said about it. As far 
45 hs the full-fashioned dh Say I think I did sell to 
hem the idea that it would be a good idea to budget 
on their own figures, not on the tables, on their 
own figures of six to eight weeks'stock. I think | 
explained that because of the change in the method--- 


cy ; 30 


Q. Now, Go you know of any way in which the 
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furnishing of this production informtion to your 


members has lessened competition? A. As far as 


| 
| 
| 
the full-fashioned was concerned there was two tnits 
| out, one of the largest units in the country was out. 
As far as the figures for the broad silk group were 

| concerned, which included artificial silk, a very lar 
| unit was out, and so the figures were merely known 

| as to these group of millse 

| Qe. And since you have chested this practice 

| of trying to make your members more intelligent as to 
what the production was, has the number of mills : 

in the country gone up or down? A, It has gone up. 
15 je And iii the production gone up or down? 

a, The venieektan has been very materially increased. 
For Saudia. Saat since this report went out - 

mo it 1932 we first put it? : 

; Q. Price,iaterhouse's report was 952 7? 

. i: A. These are full-fashioned hosiery. The productica 
in Canada, according to the Government report in 

1932, of silk full-fashioned was 1,347,546 dozen, 

which increased by 1954 to 1,637,251 dozens 

25 @. Are you able to suggest in what way it does 

any good to anybody, to have mills over-produce? 

A. I am aot an economist but I personally, after 4 
fair experienge in the industry, have alvays consi der- 


ed that over-production was a very wasteful form 


| of activity, that economists have told me that the 
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loss due to Overproduction dont actually benefit 

the consumer but are taken out of the entire public 
buyers of a count ry. Now, I am not sufficient dr 
an economist to know whether that is sound or not, 
but that is what they do tell me. 

a» If a mill adopts the practice of making more 
than it can sell is there more than one outcome for 
that kind of practice? Ae I would say they 
‘ would go into bankruptcy eventually, 

Q.-  - Now, there was a matter which was mentioned-~ 
A. ° I think even the Government advises certain 
“people not to over-produce, does not it? I have 
seen such notices sent out, I think. 
| ge YOu are referring now to what? A. I am 
referring to wheat, I think I have seen notices 
sent out. 
Q. Less acreage? A. Yes, 
® - é. In Canada, you mean? A. That. they ought 
| to grow somethingelse, in Canada, I have seen that 

MR. McRUER; Wheat is not a protected article. 

MR. KELLOCK; ~~ @. I would like you to deal 
with this matter on page 2094 of the evidence. 
= There was a discussion there in which Your Lordship 
took part, and what Your Lordship says--this was the 
16th day, I presume in Montreal, . Your Lordship 
says: | 

THE COMMISSIONER: What Mr. Hallam the witness? 
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" THE COMMISSIONER: I think I understand now 
"what you wanted the Government to do ~hich 
"precluded themselves from doing on account of 
"the Trade Agreement they had made with the 
"United States? A. I do not think the. 
‘"Ministers felt that they were precluded 
"entirely 
Qe And the action under section 43, what was that? 
A. Fixed valuation, fixing valuations, 
ae As to that I am he wikis you a copy of a letter 
from \ir. Wrong, Charge d'affaires in Washington to the 
Secretary of State of the United States dated November 
15, 1935? Ae (Yess 
Q It is a lester dated 15th of November, 1%5, 
and it reads: 
"At the moment of signature of the Trade 
4zreement between Canada and the United States 
of America, I am directed by the Secretary of 
State for External Affaires to state for the 
isformation of your Government that it is the 
intention of his Majesty's Government in Canada 
to invite Parliament at its next session to 
enact legislation amending the provisions of 
the Customs Act presently fixing the method of 
determining the value of sierchendise for daduty 
purposes aS a Steppers..." 
THE COMMISSIONER: That is Section 43, 


MR. KELLOCK; Yes, my lord. 
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"In revising the methods of éétermining 
the value of merchandise for duty purposes 
the following principle, among others, will be 
incorporated in the contemplated atendnents™ 
to the customs Aet of Canada.” 
And then (ec) is: 

"In the case of any value for duty which may be 

established under authority of Section 43, 

other than those provided for in Sehedule 1 

of the Trade Agreement signed to-day, 

oppor tuni ty will be afforéded for appeal to the 

Tariff Board respecting any such value in order 

“to ascertain and make publie the finding whether 
to what extent, and for what period, such 

value may be required to prevent the imoortatican 

of the goods into Canada from prejudicially or ih- 

juriously affecting the interests of Canadian 
manufacturers and producerse" 
And as part of the same exhibit, my lord, I should 1 
to put in the Trade Agreement between Canada and the 
United States of ertes where that paragraph is 
implemented, and I understand the Statutes of 1956 
tun lonen’ both doewents. 

Exhibit 649: Letter dated November 15th, 1955, 
from H.¥. Wrong, #e Charge DtAffajres 
to the Hon, Cordell Hull, 
with copy of Trade Agreement between 


Canada and the Mnited States 
dated the. same dates 
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known as such. 

MR. KELLOCK: Yes, known as such. 

THE COMMISSIONER: Have you the present amended 
Statute? ' Better see what the situation is now. 
fs it exactly the seme in reference to Japan as it is 
in reference to the United States? I mean, 
the same agreement was come to with Japan as the one 
you just read with the United States, 

MR. BERRY: This is a copy of the bill on its 
process through the House, 

THE COMMISSIONER: Oh, I see, the Section of the 
4ct remains es it was with this thing added to it, 
wrevininn 260 an appeal, 

MR. KELLOCK: The point was, my lord, the 
Government's hands were not tied. I want to come 
to cnsthar matter shortly. My friend referred 
to Exhibit No. 592, which was a letter written by you 
Mr. Watson and also followed up * a letter of yours. 

THE COMMISSIONER: Exhibit 592 is a file 
regarding raw silk. 

MRe KELLOCK: In that Exhibit there is a letter 
fram iir. Watson to the witness, 

-- Adjourned at 3.45 for recess, 
-- On resuming. 7 

MR. KELLOCK; Q. Mr. Hallam, my friend was 

referring you to part of Exhibit 630, which includes 


a letter from Mr. Watson to you of April 13th, 1932, 


and with regard to the Manhattan Silks and Woollens 
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y 
Limited of Montreal and following that a letter which 
you had written to Mr, Sherzer, who was apparently 
interested in that, and my friend was suggesting 


in the correspondence you were discouraging that 


promotion from getting under way in Canada, I am 


asking you what you Say your Association had done 


from time to time with regard to encouraging mills 


to come to Canada, We give informatim to any- 
body that asks it. For example, I can remember 
that the Industrial Commissioner of Toronto askedme 
sone time ago whether there was room in the country 


for &@ mill making children's hosiery of a certain 


class, and I gave him information ai that that there 
hot enough machinery of that nature in this country, 
end as a result a mill came ins I think it 
employs about 150 people now. That was children'ts 
hosiery mill, my lord, and they don't have these 
federal machines, Previous to 1930 they came in 
from the States in great quantities, 

Q. Any other instance? &. I remember 
having a discussion in regard to dry spun worsted 
yarne There was some talk about mill starting 
up and I talked it over with the two men in the 
industry that were doing it at that time and they 
said that in their opinion there was room in the 
industry for more machinery and I arranged $234 the 
representatives of these people should go to this 


mill and get full information as to the technical 
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side of it and what their experienee had been in Canada. 
These two mills were started in Canada. One was 
a braneh of another mill that meant building an 
entirely new building and machinery was brought in frdqm 
Englands 

we Where was that? 4A. That was in Kincardige, 
Botany dry Spinners, Limited. 

Q. And the other one? A. That was in 
Hamilton, the Mohawk Mill, which I think the machiner 
came fran the States and I am not sure whether a new 
building was erected or not or whether put in an 
old buildings 

Qe Any others? A. I think that there are 
some of our people in the full-fashioned hosiery 
had something to do with Aberfoyle coming into the 
country, and that is at Guelph, and they employ about 
100 people. we have given them information and - 
had given other information to people who wanted it 
who brought mills into the country where there was 
Fr OOM. 

Q. Is it your policy to refuse to give infor- 
mation about industry to people who ask for it? 

A. I have even given it to Japanese, much against | 
will, from time to time, 

THE COMMISSIONER: Let me see that Exhibit you 
refer to, letter from Mr. Watson, Exhibit 650. 


Was there not another letter put in somewhere on th}s 


same question? 
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MR. McRUER: Yes, my lord, it is Exhibit 592, 


THE COMMISSIONZR: Better get it out bheaese 
it touches the same question, | 
| | MR. MoRUER: Letter datea May 11th, 1933, from 
Mr. Marx to Mey Maliamy ‘Metter Mos) 9 4a that-ttie. 
MR. KELLOCK: oh, yes, | | y 
Tis COMMISSIONER: if son woulé rathes deal | 
with the other one first: go about 1% in gour own way 
oy 10 | | UR. KELLOCK: Here is another letter here, 
Mr. Hallam, part of Exhibit 592, letter from Mr. Marx 
i van) of the llth of May, 1933, refers to the articlle 
in "Wemen's wear" of May 10th, beiannrdienill 1933, 
where Mr. weer says; | 
15 v4 
"In the "Women's Wear’ of Wednesday, 
May 10th, there appears and article wit referenge 
to the Canadian Silk Industry, in which figures 
aregiven leading me to believe that somebody 
> 20 well acquainted with our industry has supplied 
this material for this paper. | 
"If you can throw any light on the origin 
of this article I should be glad if you would 
“a kindly communicate with me, as I do not think 
that it is in the interest of our Trade to 
publish particulars of this kind which might 
give the impression to some of our friends 
in the States that Canada has yet plenty of 
8 ” room for development of the Silk Industry. 
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supplied Shinra bebeat for this article, it might 

be as well to make enguiries,with a view to 

stopping the repetition of this kind of hews, 

which in my opinion would be best left unpublishbd,*" 
Do you recall that letter? A. I recall that letter, 

we Do you all the circumstances? A. 1 
have been trying to get a copy of the Women's wear 
Review to see what I actually did see, I have 
been looking wate on my fileé and I em not certain 
whet I cid Says I think we can get a copy fran New 
York, I gave one side only of the picture - that is 
to say, I gave inerease of productim in Canada withoyt 
pointing out that the imports had also gone down and 

“that therefore the market in Canada, that the total 
senrenptten waceea in Canada had not increased, 

BY THE COMMISSIONER: Q. It was you wrote the 
article that Mr. Marx complained of? Ae Yes, I did. 
At least, I sent notes, I think I sent notes down 
to the Fairchild Publication > alt which publishes 
this. 

MR. KELLOCK; @. Apparently Mr. Marx at that 
time did not think there was more room and you had 
given the information? A, Yes, I gave the 
informations 

Q. 4nd you say it may not have given the whole 


story? A. From the notes I have I would say 


thate 
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BY THE COMMISSIONER: q. You did not answer Mr. 
Marx' letter because there is no answer there? 
4, Yes, there was an answer, 


MR. KELLOCK: Yes, there was an answer, my lord. 


That was also read by my friend. Yes, it is here, 
The letter I apparently read to you was from Mr. Gowligg 
instead of being from Mr. Marx. The letter to the 
witness was from Mr. Gowling. There is another one, 
a short one, from Mr. Marx, where he says: 
"T am in receipt of a copy of a letter sent you on 
May lith, by Mr. Gowling, with regard to an article 
which appeared in Women's Wear," 
Apparently Mr. Gowling sent a copy of his letter to 
Mr. Marxe * When I saw this rare a I immediately 
took it up with Mr. Gowling, and asked him 
to write yous I was very much surprised 
that anybody had given out suéhk figures. 
Of course, I know that it was not you, 
but somebody has been very foolish." 
TIE WITNESS: My lord, as a metter of fact, these 
figures I was not proposed to use in the Press. 
They were from my reports from the Mills and were really 
the property of the mills, I was not supposed to us¢ 
them but I think what was wrong with the article 


really was that I only told one side of the storys 


(Page 8699 follows) 
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Q- Well, your letter to Mr. Cowling of the 


th of Mey hes this: "Dear Mr. Cowling: T have 
your letter of May 11th regarding the item i 
tWomen's Wear*® on May 10th. I thought you 
were referring to the Canadian Women's Wear, 
but have had a clipping sent to me foom the 
United States paper. This information 
originated in this dffice and withat doubt 
. a Y em responsible for its publication. Hari 
» | in May, when rew meterial prices were | 
“jumping, I had various newsSpapermen cet 
after me in regard to whether conditions wer 
“such in the wool and silk raw material 
15 market that prices of finé&hed products of 
wool and silk would increase. In discussip 
‘Taw material p ices and the situation 
generally T use the figures eontained in the 
clipping. ) At the time my view was that 
information on the increase in raw silk 
prices and such information would give the 
buyers in Canada something to think about 
and stimulate business, and I must confess 
at the time that the point that it might 
25 encourage Tnited States mills to consider 


entering Canada was not in my mind as it 


usually is, when I either write or talk 


about the silk trade to anyone." 


Wow, that is the part, Mr. Hallam, do you want to 
30 
say anything further about that part of it? "I must 
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confess at the time that the point that it might 
encourage United States mills to, consider entering 


| Caneda was notin my mind as it usually is, when I 


either write or talk about the silk trade to anyone"? 
Ae Well, the bakeground of. that was that was in the 
three months at the very bottom of the depression, 
both in Canada and the United States. There was a 
tremendas amaint of machinery in the United States 
which was idle and which was bankrupt. There were 
other letters - I think we can find them on the files 
I, shall, certainly look for them, to people in the 
States pointing out the tremendous opportunities 
that were in Canada in the silk trade. 

‘< BY THE COMMISSIONER: Q- Letters from whom? 
A. Letters from people who wanted to establish - 
who wanted to have American mills come in here. I 
must confess I tharght there was at that time too 
much machinery. Just take the personal conditions 
that faced everybody in those three months; that is, 
the first three months of that year. I don't 
think I haveever been through such a period in my 
life. Those three months, every manufacturer in 
the country Was coming in and telling me what 

25 difficuities they were ine... I am not only talking 
about the silk trade, but all our branches, and 

I must. confess I think the first time in years [I 
really. lost courage, absolutely lost courage. 

T thought there was too much machinery in the silk 


industry. Those were a bad three months. I nev 


want to go through that again. 
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Q» Didn*t you just say your produetion was 
increasing; you say your production wes increasing 
in those. figures you published? 

Ae I] think that was production of silk only. 

Q- Yes, I thought we were talking of silk? 
Ae But the prices were terrible; the prices were 
terrible at that times I am trying £0 get a copy 
of the article, my lord. 

Q- It is nota copy of the article, it is a 
copy of your attitude towards allowing other people 
to come in and inerease employment in the country, 
that is all. You told us the other day what you 
objeeted to Was various companies coming in going 
to towns and villages and getting bonuses; you 
didn't like that? . Ae That is my real 


objection, my lord. 


Qe I would like you to give us some particulads 


about some of these people that tried that sort of 


thing. 


“BY MR. KELLOCK: g. Can you tell his lordship 
about them? A» I eannot without record 
I would have to get them. 

BY MR. McRUER: Q. Where will that reeord be? 
A» I was going to ask the Better Business Bureau on 
thate ‘I think the Better Business Bureau took 
some. action to look after that« I think possibly 
I might get some information from the banks on it. 

Qe Have you a file with the Better Business 


Bureeu? Ae I don't think so; I may have 
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but I am not certain. 

Q- I woulda like to lock through your file 
if you have? Ae Yes, if I te ve a file 
I will lovk it up. 

MR. KELLOCK: I think if we have ym have 
already seen it because you have seen everything. 

MRe McRUER: I know, put there is a great deal 
we have not gone through in all thet. 

MR. KELLOCK: If we have that we will certainly 
produce it because we Want everything produced that 
you want in any way. Mre Hallam, are yu saying 
at that time you were familiar with such a situation? 
Ae I was familiar with sueh a situation. 

Ge.VYere there - was there a large amount of 
machinery to be obtained in the United States at 
low prices? Ae Yes, to be got for next 
to nothing. It was distressed machinery, anda 
lot of it went to Japan, as a matter of fact. 

BY THE COMMISSIONER: G- What is that? 

Ae I think quite a lot of it went to Japan at that 
time. 

BY ME. KELLOCK: Qs Do you recall being 
consulted by any municipalities about the advisability 
of such.a practice at that time? 

Ae I don't think at that time; I don't think at that 
time. 

Qs All right; if you have anything-- 

As If I have anything, I will-see if I can find 


anything on that. - 
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Q- I want to come to this letter, Exhibit 599, 


‘which is a letter-- 


THE COMMISSIONER: From Mr. Hallam to the 
Prime Minister. 
MR. KELLOCK: From the president of the Silk 
Association, my lord, February 10th, 1931. 
THE COMMISSIONER: Who is the president? 


MR. KELLOCK: Who wae the president sat that 


t ime? 


THE COMMISSIONER: February 12th, is that 


wrong? 


MR. KELLOCK: February 10th. 

THE COMMISSIONER: Were there two letters? 

MR. KELLOCK; Is there any other part to 
this Exhibit? Just the one letter, my lord, 
which is February 10th, 1931. 

THE COMMISSIONER: It is from the presid ent? 

MR. KELLOCK: The president of the Silk 
Association. 

THE COMMISSIONER: Who is that? 

BY MR. EELLOCE: Q- Who was that? 
A. I am trying to remember. 

| THE COMMISSIONER: IT thought the letter would 

show it. 

MRe KELLOCK: No, it does not. 

THE COMMISSIONER: The president of the Silk 
Associa tion? | 

MR. KELLOCK: Yes, my lord. 


THE WITNESS: I drafted the lette#®, my lora, 
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I drafted the letter. 
THE COMMISSIONER: That may be why I have it 
here as yairs. 


THE WITNESS: I think that is why. 


BY MR. KELLOCK: Q. The letter says, Mr. Hallam 
it is re “Factory Prices, Silk Association of Canada 
Brief". 

"Tt has been suggested that we should amplify 
our statement regarding factopy prices on page 
L of our brief on the Silk Schedule dated 
November c9th, 1930. Since the tariff 
revision in September, 1950, the Canadian 
factory prices of silk fabries have not been 
inereesed, but in many cases have 5¢éen 
dberectei. This is also generally true of 
fabries of artificial silk, although there 
May be special cases where fabrics containing 
artificial silk have been slightly increased 
in factory price owing to an increase in the 
sent of raw material, namely certain types o 
rayon yarns. It the recommendations made 
in our brief of November 29th, 1930 are 
carried out the manufacturers of silk and 
artificial silk fabries will not increase 
factory prices, but will continue the polisy 
of reducing factory prices, as inereased 


production warrants, so long as the costs of 


Yaw material and labour do not increase. 
of silk and rayon is highly competitive 
The production of woven manufactures/7in Canada 
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"there being sufficient machinery to supply 
‘the present market, and the Government and 
the people of Canada can be assured that 
efficient production costs govern the 
factory prices." 
Now, the letter says that at this time the mills were 
reducing prices, that the production was increasing 
and raw materials sere going down; had you discussed 
with the mills this question as to their prices and 
what they would charge? | 
Ae I had discussed it in 1930 when I think a one 
what Similar letter. was written. I am not sure 


whether it was or not, but I believe there was, and 


I had discussed it with the different heads of mills 
and asked them what they would do in this regard, 
What their policy would be in ease there was an 
increase in the tariff rates.- 

Q- Yes. Ae That is what they 
told me. Then in 1931 - the suggestion was made in 
our brief dated November 29th, 1930 - I did the same 
thing with these people all again, and I had to do that 
for preparing my brief. T asked them in case the 
Government increased the tariff, what wuld their 
pelicy be. They said it would be the same as 
before. 

Q- Was that carried out by these mills? 
Ae I believe it was. 

Qe There was a letter, Exhibit 616, put in, 
a letter from Mr. Watson to you of the Sth of March, 


1934, and to refresh your memory it reads: 
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"In reply to yours of the 2let ultimo which 


| 
| has been held until I have retwned from a 
| short holiday. . I take the attitude that 
| if we are going om enh sae of the wr opoead 
funds that =. going to be expended for 
advertising that we will have to show some 
interest in the Silk Guild, and rather than 
take She responsibility of deciding this 
:) 10 ; shots thing myself why not prepare 4 
questionnaire letter on the Matter and serd 
it out to all ef the mille involved and see 
what the congensus of opinion is and 
| govern yourself seeerttnates . 3 
= pal Mr. Wateon gc0es on to discuss the matter that 
was it manner with you by my friend about collecting 
funds for an election which ie in the offing. He 
refers, in paid sno his setter. $> your letter of 
the 2lst ultimo. | I am showing ya a eopy of a 
letter; is that the letter to which ce cateret 
Ae Yes, that is my file copy. 
Qe I should like to have that added to the 
Exhibit, my lord; it is a letter from the Witness 
fs to Mr cert Gated the 21st of February, 19%. 
THE COMMISSIONER; Dated what? 
MR. KELLOCK: The 2lst of Februery, 194, 
my lard. 7 
| THE COMMISSIONER: All right. 
MR. KELLOCK: Mr. Hallam to Mr. Watson; the 


| letter reads; “Dear Mre Watson: ‘The International 
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"$ilk Guild Incorporated, of the United States, 
‘has sent me particulars of their objects and 
“methods. I have written for further 
information. Do you Want me to take this 

m tter up with the other silk mills?" 

What was that about? 

A. there Was e move on foot that our association 
members, either individually or aga ‘group, shoula 
join the International Silk Guild, with an office 

in New York, and they have offices in other countries. 
At that time the Japanese Government was proposing 

to spend a considerable fund on advertising real 

silk, or the advantages of real silk, natural silk, 
and the Silk Guild in the United States was going to 
handle this fund, and we had asked that certain 
portions of this fund be expended in Canada with 
Canadian newspapers and magazines. We had taken 

it up With the External Trede Branch at Ottawa and 
they had taken it up With the Government representatite 
of Japan. 

BY THE COMMISSIONER: Qe At this time Mr. 
Watson was president of the silk association? 

Ae I think he was at that time. 

BY MR. MecRUER: Q- Chairman of the broad silk 
section? A. No, T think Mr. Merx was 
chairman at that time; he was very interested in 
this fund, as a matter cf fact. 

Q- No, it is the tariff committee? 


A. the tariff committee. 


nerf al ove Ai lien ee oe cre! 
met £ art | yore ©  naanns =~ orion 
| 


| aerate be thay edt to Deteroqrosat bl iuo ate" 
| bre atoetde ites? To PtSh well tag om tue et gil 
teddt0t tot nett Ew oved > x .ebods om. 
x gee east of em taew Ret) i: -oo tvamtotat 
"Felt ie ‘ite seatto edt atte an ‘tere a 
toda Sane eew tadw 
acitvateciies TO , Pad? foot mo eywm B oew ated? .A 
Suede THOS € Bs T° vifoubiv tbat zodt le etedusn 
esitto ae gtiw ,.6fing 4128 Lenohs ante st ea? ater 
~as uti tedde ak aesitto eyed ye Sas tne wov at 
qx taoqgotg eer tassrreved eaensqel edt omtt tedd ta 
Leet gtelsinicte ac bat eidetebiaxcoe s busca ot 
ifte fewer ,Alle Iaet ‘to sogatasvoe out qo tite 
of gaicg sew sat ete be $400 eat wt ere ALL ony aus 
mins te9 tad? dete Sad ew bae , baw alat- ef baad 
da be shares ni beSesqxe e¢ Sot ain? To anoist0q 
oieg ber oW dea tataes brs Sieg sqawen netpean 
bos ewesid te ‘donste eis? cs ianahae ads at iw Ps u 
ayiisiunsserqet drei tev 0D ed¢ dtiw au tt nets bez vers 
| maqet ‘to 
oTM emi? wid? t4 og : AEMOT EBTHEMOD aa? ve 
| fxeit siocess ifte oi? To asin ae ae 
ott J adt te sow od aad e 
afte fieertd od? To mamtiadd “o : ARUN AM YE 
sew xis .i™ Anid? Tf -ott “a ies taokseee 
af Setestetat yrev sew od pomit godt te et Ley, “ ; 
stost to bg arn 8 ee » Deut e tir 
teort tnmoo rittes ent a +. aan “P 


-20$9 inmoo titer one it 


‘kpacy ~err? 


= 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


CANADA 8708 og Hallam 


BY MR. KELLOCK: Q. This is a fund of the 
Japanese Government? Ae Yes, a fund that the 
Japanese Government was going to put up for 
advertising. 

Qe Apparently, in any event, the first part 
of his letter refers to yours and then he goes on 
to make his own suggestion and you said you haa 
never taken part at any time in the collection of 
funds for anybody? A. That is cor rect. 

Qe Then, your lordship asked for a statement 
as to the United Kingdom imports and duties on silk 
hoatery?. 

, THE COMMISSIONER; Whet is thet you say I 
asked? 

THE WITNESS: It wes counsel. 

Me EELLOCK: Mre McRuer, yeSe 

THE COMMISSIONER: What is it? 

MR. KELLOCK: There are two statements here. 
You might describe that one to his lordship, Mr. 
Hallam? Ae This is a statement - I 
umierstood Mr. MeRuer wanted the dates of the change 
in the duty rates on silk hosiery in Great Britain, 
and what they consisted of. fhe changes were 
these; in 1930 the ad valorem duty under the general 
tariff on full fashioned silk hosiery was 33 1/3%; 
If exported from Canada to the United Kingdom 
22 2/9%- In December, 1931 the ad valorem duty 
under the general tariff was increased to 83 1/3% 
and was left agingt Canada at 22 2/9%. On the firs 


of March, 1932, the ad valorem under the general was 
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reduced to 33 1/3 percent and was still against Canad 
at 22 2/9% on the llth of May, 1932, the ad valor 
under the general satire wae put up to 43 1/3% ana 
the duty rate naniannt Conada was made 36 1/9%, but 

in addition to this the alternative duty, specific, 
was given which was 12 shillings per pound under the 
general ana 10 ehillince per pound on the Canadian 
duty. In other words, the Canadian duty - the 

| on duty on goods from Canada entering Great Britain was 
» 36 1/9% or 10 shillings per pound, which ever was 
che greater. | I made a note on nr antg "United 
Kingdom duties are assessed on the invoieé price 
plus freight and insurance to British part, which 
15 is different from the Canadian method af assessing 
duty. Che Ganséien duty is assessed on the 

eros ee price Without freight or insurance. 

Qe at dean aot bioee to be put in, my lord; 
it has been read in. 

BY THE COMMISSIONER: Q- The Ganadian duty 
sonund all goo@s; are you talking of the Canadian 
duty toward all goods whether they some from Great 
Britain be sivexkers? | Ae Whether they come 
from Great Britain or elsewhere, on all goods it is 
al she invoice price that rules without freight or 
insurance. 

Q- The invoice price; I suppose that is 
subject to Section 43? Ae Sometimes, my 
lard. | 


SECRETARY WHITELEY: The fair market value. 
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THE WITNESS: All I am saying is there is a 
difference between the assessment in England = the 
6a valaem rate in England is assesse@ on the invoicé 
price plus freight to the British port, plus 
insurence whereas - I am only bringing that to your 
attention, ine as a matter of information. 

BY THE COMMISSIONER: Q. Whereas what? 

Ae When Canada ships goolis to Great Bri#din and there 
is an ad valaem duty against them in Great Britain 
the application of that ad valarem duty is on the 
invoice value, plus frééght, plus insurance. 

BY MR. MeGRUER: Q. The €.1.F. value? 

A. The G.I.¥. value, whereas on the reverse, the 
Canédian ad valorem duty is applied on the invoice 
value, feoe-bs the British mill or factory that 
produces it. 

BY MR. KELLOCK; Q- In other words, freight 
and insuranee are not taken into consideration in 
assessing the Canadian duty? 

A. in other wards 25% in Englend and 25% duty here 
is not assessed on the same basis. It was merely 
to give ya that informstion, to make my story 
complete. 

Q- Then, my friend asked for a statement 
of imports of real silk hosiery into Great 
Britain from various countries for the years 1932, 
1933 and 1934. I am showing you a statement; 
would you deal with that? Ae Yes; fF 
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THE COMMISSIONER: Dia you put that Ikest state~ 
ment inf : 

MR.” KELLOCK: It was read in, my lora; I can 
also file it. | | 
| MR. McRUER; Put it in. 

THE COMMISSIONERS Exhibit 650. _ 


EXHIBIT 650; Silk Hosiery - United Kingdom 
Dut ies o 


THe COMMISSIONER: It.is a statement re duties. 

MR. KaLLOCK; United Kingdom Duties on silk 
hosiery, my lord. 

THE COMMISSTONER: What is this one? 

THE WITNESS: This I understood. Mr. Menuer 
Wanted-= 

BY lite KELLOCK: Q. Just. read what it is? 

A. It is imports of real silk hosiery into Great 
Britain by coutries. for the year 1932, 1933 and 1924 

Qe Exhibit 651, my. Lord. 

THE C QuMISS IONER: Exhibit 651. 

EXEIBI?T 6851; imports of Real Silk Hosiery 

int Gr. Br. by countries for 
years, 1932, 1933 and 1934. 

BY MP. KELLOCK; Q- Deal with that, Mr. 
Hallam? Ae These are derived from the 
annual books that are issued. by the British Govern- 
ment of their imports and exports. It isa 
rather long statement, my lord, and if we could put 
it in I would like to draw your attention to one 
point here. In 1932 the total imports into 
Great Britain from all countries were 73,346 dozen 


pair, and Canada itself that year was able to sell 
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| 24,876. In 1933 the total import market in Great 


“Britain was 64,746 dozen pairs and Canada was able to 

get 24,027. In 1934 the total import market into 
Great Britain was 77,049 dozen pairs and Canada got 
28,559 dozen. 

Qe Exhibit 051; then I think it was your 
lordship that asked for a statement as to the existi 
tariffs on hosiery throargyut the wmpire. 

THE COMMISSIONER: Did you say existing tariffs 

® 10 MP. KELLOCK: Existing terif fe imposed by the 
various portions of the Empire. 
THE COMMISSIONER: I did not ask for that. 
MR. KELLOCK: Phen again I am wrong; it must 
have been my friend. 
: THE COMMISSIONER; However, put it in. 
MR. KeLLOCK: I am filing, my lord, as Exhibit 
652 a circular dated 4th of May, 1933. 
EXHIBIT 652: Circular dated 4th of May, 1933 4s 
tc tariffe on hosiery throughat 
» a the Empire, not including Canada 
THE COMMISSIONER: A circular? 
MRe KELLOCK: Yes, my lord. 
THE COMMISSION Ee 3 By whom? 
BY Mk» KSLLOCK:; By the witness. 
25 THE COMMISSIONER: What is the date of it? 
i MPe “ELLOCK: The 4th of Mey, 1933; it includ 

@ memorandum as to the tariff on hosiery thraghout 

the Empire with the exception of Canada. . Then, 

Mre Hallam, have you prepared a statement of Caraddqn 


30 imports from Japan of cotton piece goods compared a 


to months from-- Ae TIT had it prepared, yes. 


eT «cs ae ae lS Mn aA 
f ye nes ae a ¥ Me So ae 
tu 9 7 - rg - * bh .. : a6 Ms 
af Ta Ny OO Nias ae One nt y gS ey z tang 
= ; 4 grat en As ."s “tas bs } ’ io ar c 
msif ofl = es a um iit cake cia = u 
e 2 shal 6. Sw 7 An a | ' sete kee - 


= | 298.8 | oi, y o . a 
ot elds asw anenwy bare hie aE, soldat sem ated 218 | 


tset0 at tedtem toga fetes od weer at 


otei teatan pear fasod “ eset at . A NSO. BS > i 
tos ebansd S28 oxtex pa €50,77 asw ‘giet tng te0r0 
+meaob 286, ag 
THOY Bow tt xed I fe de rea # 2d bes “) | 
ttaixe ence of ue ) feemet are 8 “0% sexes tad? aidabtol 1 
-Sticas oft twahjpoed? grelecd mo st tires 
jetiixve? gaidetxe yee yoy ott :WUMOTSRTEROO DRT 
| ~ eke yd bonoqat attitet gutteatxe yFOORTET 1 
-stiqn® eft to age tiog: avol tev 
~tedt tot age tom -bih ¥ :HiWOLeermMoo THT 
aden fi :ge01Tw me T atage nonf :2O0OLTITRN 1AM 
sboett? ym aéed evad 
at ti tug .tevewoH :NOTeaMaMOo BHT 
: tidiadxe ae. ,6c0f gm .uabitt me LT :290niez 7a 
| »S8@l ,yat to deh boted tsfvotts 6 Sa 
» BERL. , yeti te dts beted tdi nee ba 3883 TISTHRS 
! tawouls yielizod no attitces of 
486828) selbufoal tou ,erigm’ ea? 
| frafuerio A ;ARMOLBerAMOO HT 
colt ue .S0Y :R00GITA .he 
fmonie Yu HAO 188 TMRUD aut 
«beaatiw edd ya s200 TUE .eX Ye 
f#i to ete) edt et tedW :mimOLaeTaapo amr 
boufoat 34 ;88CL .yew to dea ody: yeast’ aM 3 
| todas? yustacd co. tttrat add ot af nbater oft’ # 
| fed? »ebeasde 0 goltqeoxe edt déiw etiqnd edz: 


a dbar20 Ww daomesste e Seteqety Hoy sved jase 


i me nie 
ee heteqmoe Bieog veeiq i } asget ott etrogat a lead : 
fe a ork = 


a. « 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


> na RE 9 SS 8713 Hallam 

THE COMMISSIONER: A statement of imporations 
from Japane 

Me KELLOCK: From Japan of cotton pic ce goods 
my lore, by months; 1935 and 1936; Exhibit 653, my 
lor 4d? 

TH: COMMISSIONER: Yes. 


BAHIBIT 656: Canadian imports from Japan of 
eot ton piece gods, 1935, 1956. 


BY MR» KELLOCK: Q+ Would you just deal with 
the totale there, Mr. Hallam, or deal with that ana 
show what the situation is. 

THE COMMISSIONER: 1935 and 1936, did you say? 

MR. ¥ELLOCK: Yes, my lard, by months. 

THE WITNESS; It runs from January to December, 
my lord, in 195 ané@ up to and ineluding August, 1936 
bo you just want the tot als? 

Ge Just the totals, I think? 

Ae Well, grey fabries from Japan in 1935, grey 
cotton favrics amounted tc, in the first 8 months, 
amounted to 117 pounds; in 1936 it emounted to 541 
pounds. §Bleached cotton fabrics in the 8 months 
in 1935 amountea to 4,729 pounds; in 1936 increased 
to 9,196 pounds. Printed in the first 8 months 
of 1955 smounted to 1,83 pounds and in the same 

6 months in 1936 increased to 11,984 pounds, or 
roughly ten times as muche In the same period in 
1935 piece-dyed cotton fabrics amounted to 19,566 
pounds and in 1936 it increased to 36,308 pounds. 
Yarn-dyed fabrics in the first 8 months of 1935, 


the imports from Japan were 1,316 pounds and it 
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inuercased in 1936, the Same anion. to 8,932 pounds. 
Cut pile fabrics made from cotton haa cai from 
£,833 pounds in 1935 to £8,781 pounds in 1936. This 
brings the figures up to date, my lord, on imporéat ions. 

Q- Then, have sae the same information with 
regard to silk, natural silk? | 
Ae Yes. 

Q» Exhibit 654, my lora? 

THE CUMMISSIONEA: Yes, 654. 


EAEIBIT 664; Canadian imports from Japan af 
| natural silk, 1935 and 1936. 


BY MR. KELLOCK: a. Just deal with the totals 

. there? Ae Yes; the figures throughout are 
for the first 8 months of the year 1935 and 1936 so 

we won't have to repeat that. In 1935 febrics in 

the greige from Japan, 41,124 yards; in 1936, 83,659 
yards. Finished fabrics in yards under tariff 

item 560-A were 100,808 yards in 1935 and in 1936 
107,413. Finished fabrics under 560-B were 55,268 
_ in 1935 and in 1936 59,714. In 1935 fabries under 
564, end this is in dollars, apparently, these are 
tie fabrics, amounts to $17,036 in 1935 ane in 1936 
| $31,359. Under tariff item 567, clothing, in 
/ ounces, was 54,772 in 1935 and in 1936 54,091, 


Articles manufactured from silk in ounces under tari 


item 567 Were 12,466 in 1935 and 11,652 in 1936, 
SECRETARY WHITELEY: Pollars? 
THE WITNESS; No, the @,are ounces, Why is 
it in ounces, Mr, Berry? . 


MRe BERRY: I could not Saye 
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THE WITNESS 3 Those are in ounces in the trade 
returns. 

MR. McRUER; Clothing measured by ounces is 
getting down pretty fine. 

THE WITNESS; I was surprised at those figures 
myself. , I ha@m't read them befae. | 

BY MRe KELLOCK: Qe Where did you get these 
figures in each case? Ae I asked that these 
be prepared from the Pominion Bureau of Statistics. 

BY THE COMMISSIONER: Q+ By whom? 
|] Ae The Dominion Bureau of Statistics. 

BY MR. KELLOCK: Q. Then, have you the same 
information in regard to artificial Silk? 
A. Yes, we have prepared - my lard, we have prepared 
@ table on artificial silk. 

Qe Bxhibit=- 

THE COMMISSIONER: 655. 


EXHIBIT: 655: Canadéan imports from Japan of 
artificial silk, 1925, 1936. 


THE WITNESS: I think the cotton one, my lord, 

if worked out into yardage would show in many cases 
a very wibieedinveay increase. The real silk one, 
there is not a great deal to be said one way or anoth 
The figures are pretty level, but I think that this 
artificial silk one is showing a trend that is fairly 
serious. Artificial silk yarn in pounds from Japan 
under 558-8 in the first 8 months of 1935 was 1,400 

pounds; in the same period in 1936 it was 11,580 
pounds» The next one is threads and cords, which 


Shows a very substantial reduction from 12,768 in 193 
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to 1,610 in 1936. I think, my lord, that those two 
tariff items during that pak od, in 1935 and 1936, 
had the same duty. So that very often the yarns 
that should come in unéer 5588D were invoiced under 
558-p. We have had trouble continually throughout. 

BY THE COMMISSIONER: 6. You mean yarns and the 
other were mixed up? Ae Were mixed up, and 

frankly, I don't understand those figures. 

Q- If you add them sltocether would you get 
about the right result? Ae It looks about the 
right result added together. 

Qe Then, you would have about 13,0007 
Ae 14,000, my lord, in the first figure and about 
12,000 in the other. Frankly, I don't quite know 
What the bearing is. We have tad great difficulty 
with that tariff item, even before the Pariff Board 
We had to make investigations to find out = go back 
to investigate to find out whet the facts werd eas 


between these two items. 


(Page 8720 follows) 
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we It will be a small decrease ? A. Yes, 

a small decrease, net decrease on the two itemss 
“MR. KELLOCK: Q. Then you’ come to fabrics? 

A, Febries, under 561, in pounds, in 1985, for the 

first eight months 32,436 pounds, and in 1936, 

this increased to 213,647 pounds. 

THE COMMISSIONER: G. Tell me what are these 
fabrics? A. These are artificial silk fabrics. 
a a. What did the fabrics consist of? Ae et 
could not tell you, my lord. 

‘WRg McRUER: Include all that Kind of fabrics 
of the class and kind not made in Canada. 

MR! KELLOCK: That is your contention but it i 
= not the evidence? ) As °"As far as any ruling 
known to me none of the fabrics entered in 561 are 
of the kind of fabrics of the class and kind not mad 
in Canada. If there was a’ ruling on it I think 
20 I would have ite 

o. Then the next is ribbons? A. I think 
¥eu are referring to some silk stripes made of naturpl 
silk, Mr, MceRuer. In regard to that fabrics, 
if I might just elaborate on that, my lord. I 
. made & @raph of the trend of this, my lord, by month 
and the trend was reasonably close, the diagrem was 
reasonably close, because in the mouth of August 
my diagram worked out to 203,000 pounds whereas the 


actual figure was 213,647. So that if anything 


my trend is slightly less» This trend would show 
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8721 Hallam 
that by the end of the year, if this trend is continue 
the imports would amount for the whole year to 422,00 
pounds, which would be approximately 3,000,000 yards, 
It is quite common to make those trends and we find 
them a fairly good indication of what has happened. 
I have made them before. The other point on this 
fabrics is that in eas eighth months the increase was 
as followss The eight months in 1936, between Janua 
1936 and February 1936, the increase, was 100 per cent, 
Be tween February and March, 1936, the increase was 
350 per wants Between Mareh and April it dropped 47 
per cent, Between April and May it increased 210 per 
cent. ‘Between May one June --- 

THE ¢ GMI SSIONE : Between April and May, 
that is 150 per cent. 

THE WITNESS: I am sorry, my lorg, I have given 
just approximate figures, 110 per cents. Between 
May and Yona At dropped 12 per cent. Between June 
and July it went up 10 per cents and between July 
and August it went up 50 per cents The eight months! 
inerease over 1935 was 660 per cente It is the 
wee on 

MR. MeRUER: Q. That is when the surtax was on 

1935? Ay Yes, the surtax was on in 1935, 

MR. KELLOCK: Q. The surtax was put on I think 
2and of July, 1935. | A. There was no surtax 


in these 1935 figures - I am sorry, I have just got 


a note of it, they run from January to August, 
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The Canadian surtax was not in that period excepting 
part of Auguste 
MR. MeRUER;: Yell, the tariff was prohibitive 
anyway « | 
MR. KELLOCK: Let us argue that later. Let 
us get the facts, 
THE WITNESS: The trend is the important things. 
The imports are carrying out the natural trend we 
10 have seen and followed any other imports that are 
increasing. . in ribbons, my lord, in the first 
eight months of 1955 the total was 470 from Japan. 
In 1956 the tatay was $3,013. Clothing, given 
= in par ae ee under 567a, to $36,797 in 1935 and 
to $52,566 in 1936, Articles, in ounces, of 
artificial silk was $4,592 in 1935, and $10,238 in 
1936. 
MR. KELLOCK; My lord, I have got some more 
20 up-to-date information on this question on mile 
and ring spindles in the United Kingdom, I am 


instructed that this comes from the International 


Federation of Master Cotton Spinners and Manufacture 


x ssociations It is a booklet issued in September 
of this year and these figures are telephoned from 
Montreal to-daye If I put them in it would bring 
what we were dealing with this morning up to date. 

THE COMMISSIONER: Did you put something in this 

30 


morning as an exnibit? 


MR. McCRUER: it went in as a letter, 


MR. MeKELLOCK: It went in as part of that same 
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Exhibit as the Tariff peard. evidence, my lord, 
MR. McRUER: Made part of a previous exhibit. 
MRe KELLOCK: Mr. Whitehead's letter. 
MR. MeRUER: It was added to Exhibit 625. 

MR. KELLOCK: Might be part of the same exhibit, 
ae the total number of spindles in Great Britain 
for the half year ending July Slst, 1936, was 
41,391,000 : and for the half year ending January 31, 
1956, 42,307,000, and subdivided into mule and 
nian vasbekiae for the halt year ending July 3lst, 
19356, mule 50,587,000 and for the half year endiug 
Judy 3lst, 1936 for ring, 11,400,000. For the 
half year ending January Slst, 1956, Mule, 31,262, 000 
and for the half year eae January Zlst, 1936, 
ring, 11 1945, 000¢ 

we Have S hos surhhing to add, Mr° Hallam? 
Ae Oh, I don't think so, 


MR. KELLOCK: Theat is all, thank you, 


, BERL AS iD BY I MeRUSR. 


Q@. So that the net result on this Japanese 


Secteitetiihadh appears to be an increase in the fabrics 
the rest aiken die not amount to much? 
han Zi think you will find in addition to that that 
some of the hte diarine are showing quite 
substantial A iaiaiil, 

ee Gag papasantiat increase. Last year 


it was cut off siidaether, under these other tariff 
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items the importations from Japan was practically 
negligible? A. Y@Se 

THE COMMISSIONER: You @are referring to 
articles of artificial silk? 

| MR. McRUER: Yes. 

Qe The tariff without a surtazx prohibited them 
from coming in? A. You hed the full currency 
dumping duty» 

Q- When you had that they did not come in. 

When you talk of increase of 600 per cents that does 
not mean anything. For instance, we have one item 
of 370 and increased to $3,013- You can call that 
~~ inerease of 400 per cent. or 4,000 per cent. but 
still it does not mea much. $3,000 in ribbons 
is not going to do much damage to the Canadian 
trade, if it is going to improve our relations with 
dapan, is it? | A. Even if the percentage 
of increase diminishes as time goes on, you have 

in the end a very heavy total, 

ye I want to see how far you will blow up 

bubbles. we have an increase under Ribbons from 
£70 to $3,000» | If you figure that in percentag 
it means a lot but if you figure it in total of 
$3,000 it means practically nothing, does it? 

A, Oh, yes, the percentages 

BY THE COMMISSIONER: &. Im order for the 
situation to be completed do you fot also need to know 


‘whether or not there was expansion in the Canadian 
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market as a whole? Ae we can get those 


_ percentage in another market, 


fabrics amount to 81,211 pounds? A. 203,000, 


'is not ite 


the increase amounts to 181,211 pounds? 4. That 


is right. 


8725 Hallam, 


figures, my lord. 


MR. MeRUER: There has been expanse in the 
Canadian market. 52,000 pounds might be a certain 


percentage of one marketp 32,000 pounds another 


THE WLINESS: That is perfectly correct. 


ge And besides that the whole increase in the 


@- No, no, 213,000? |. As 215,000 pounds. 


Q» That is the amount, thet is the total but 


ie That is the increase over the importatbons 
when there was an almost prohibitive duty on? 
4. That is corrects. 

Q. Only specialities of one kind and another 
could get over the barricre — Se that when we get 
down that the sum total of the thing that has created 
so much fuss in this whole industry is importations 
over all these mouths of 181,211 pounds of fabrics. 
in the rest the increase is negligible. 

MRe KELLOCK: Cottons--- 
MR. McRUER:. No, in regard to official silks 
We have evidence from the Cotton Industry that they 


aid not consider the in crease s 
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THE WITNESS: That inerease you give is about 


1,500,000 yards in eight. months, 


%- And 1,500,000 yarés of artificial silk on the 
Canadian market, with the increased consumption of | 
Camada over last year, is a mere bagatelle in the whol 
business, 

THE. COMMISSIONE:: well, is it? 

THE WITNESS: I would not say that those figures 
e 10 are a bagatelle. 

UR. MeRUER:, @.°You mean your contention is 
that this industry cannot siend that bit of mila 
competition on a low priced article from Japan because 
‘ it is practically of a very low priced sort--- 
4 MR. KELLOCK: You don't know that? 

THe WITNESS: Are you making statements? 

MRe MCRUER: @. You know it is a fact? 

& I don't ew asad it is. 

ue Well, the evidence we have here is that it 
is so far - that is all this low-priced taffeta, 
and Mr, Hooper gave the evidence? A. Yes, that 
is up to about three months agode 

: Qe And we had mo evidence that there is any 
ie change? A. No, and you have no evidence that 
there is not any change. 

a We are dealing on evidenee we have got, 


MR. KELLOCK: You are making statement based on 


® 30 sight months when you have only evidence up to May. 


MR. MeRUER; All rignt. Have you any evidence 
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| that there is anything now coming on the market 
except low-priced taffeta, It does not amount to 
anything in the whole textile industry of Canada 
with your$65,000,000 worth annually, is it, in ae 
turn-over? Ae I have forgotten what the 
turn-over figure is, 

oe Well, the point you make is, your contention 
anyway is, that whether it is large or little, you 
are asking that it be cut down from what it is now? 
A. Yes, that is ecorreet, 

Ge You want this competition which amounts to 
in all about 422,000 pounds --- 

URse KELLOCK: To-day? 

MR. MeRUER: No, 422,000 for e year - you want 
that eliminated from the Canadian market -- that is 
your contention? A. I think it should be 
eut down, 

«we irrespective of what international relations 
might be with Japan in respect to our exports? 
A. I would not say that. 

‘Ge Well, tie Government has to consider that 
A, Yes, that is a questim of high policy for the 
Government to consider, What I consider aud 
what the Government consider is two separate things. 

Qe bate would nok amount to more than - probabl 
worth 30 cents a pound? A. iI think that is 
the trouble. ) 


Qe Lt say that is what it is worth? A. That 
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is --- 


THE COMMISSIONER: Don't argue. 
THE WITNESS: I have not worked it out - about 
that. 
MR. MeRUER: Q. How much a pound would it be wor 
A. I have a notation, worth about 30 cents a pound. 


1. SO that the whole row is over about $150 


MRe KELLOCK: Yes, but we are afraid what it is 
going to be, 

MR, MeRUER: We will argue that point later on, 
The statement made as to closing mills on account of 
it. 

THE COMMISSIONER: I would like te have figures 
some time showing progress or regress of the Canadian 
ma rket estbiiaee 

MRe McRUER:; I have an elaborate thing I am 
going to put in on that. 

MRe KELLOCK: I have something right here 
that his Laedebsy might be interested in, It is 
a report on the Silk Industry in Canada, 1934, 
Department of Trade and Commeree, 

THE COMMISSIONER: That is too old. 

UR. KELLOCK: This is the last sae 


THE COMMISSIONER: I am shown here a very large 


eight months in 1935 and 1936, _ Those figures 


would be much more useful if I knew whether or not 
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Canadian consumption had deereaued or increased, 


i It is a wiaebion of proportion of the market. 


‘MR. KELLOCK: The only thing that is availabl 


is comparison of 1933 ~1934, 


THE COMMISSIONER: That is no good at all because 


we are Juiging the effect of sentain tariff changes. 


TUE WITNESS: The only way you could get that 


iis for me to send a questionnaire to the mills on it, 


which I am quite prepared to dos 


MR. GHITELEY: Mr. Howson will have sane 


information, 


MR. McRUER: I think we will some information 


On the prodvetion, 


Qe pir in referenee to the evidence you were 


‘giving in connection with whet I might cuggest your 


efforts to keep mills out of Canada, I have got one 


or two more matters that I want to take up with you, 


and you may take spe of the phys. in getting 


out the original correspondence on ite 


MR. KELLOCK: is this new? 
THE COMMISSIONER: arises out of cross- 
examination, 


MR.MCRUER: The first is a letter dated Septembe 


£0th, 1928, from you to Mr. Watson of Grouts Limited, 


which reads as follows; 


"I was very pleased to have your je ster of 
7 September 24th, re publicity for the Silk Industr 
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made are carefully noted and I believe that the 
work can be done without acme dares useful infor- 
mation to foreign firms who may desire to 
locate in Canada. Of wires firms who desire 
‘to survey the field cbtain information threuch 
banks, board cs trade, etc», and we are 
eontinuel ly getting enquiries regarding the 
RE of tie woollen and knitting indstry 
10 in Canada from all sorts af: aeaxkes wiieh have 
bo be most carefully answered. 
i thought that possibly the enquiry of 
Katakura and Co. was one of this nature 
and therefore answered it in the way I did. If 
15 . 
. they had got hold cf the census of industry 
report they might have concluded that the field 
here was ae occupled. On the other hand they 
might just want to sell raw silk to the trade her 
20 and were surveying the country with this end in view. 
I will of course submit any copy, before 
issuing it, to tne Executive of the Silk Association, 
and if the consider it necessary, submit 
it to a conmittee. I am preparing a list of 
25 


s@uples which will be required and will write iater 


askiag for tuem," 


Now, that letter rather suggests, Mr. Hallam, that 
you were taking care in any statement tiat you gave 


30 out to see that the information would not lead other 


industries to come to Canaday 
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MR. KELLOCK: My lord, that is a very objectiohable 
construction my friend put on that letter. 

THE COMMISSIONER: I supvose in the long run [ 
will have to do the construing of it. It is a con- 
clusion he has drawn, 

MR. KELLOCK: And my submission is thatit is 
just as logical to put construction on that ietter tha 
the witness was not sending out any infomation unless 
it was carefully checked and accurate. 

THE COMMISSIONER: Tam not Saying one thing or 
the other. I suppose Mr.MeRuer wants to give Mr. Hall 
an opportunity of explaining the letter, 

i MR. McRUER: f should have liked Mr. Hallam 
to have had an opportunity to answer the question 
before my friend suggested the answer he ought to 
give. 

MR. KELLOCK: Cf course, thai is = A unfairs 
What I am suggesting is that my friend cannot make 
Statement to the witness, he can ask questions, 

THE COMMISSIONER: You know yourself that a 
question is always put in the form xm of a statement, 
aspecially in this kind of exemination, Put your 
question again’ any way you like. 


MR. McRUER: Q. My suggéstion to you is that the 


| suggestion from this letter is that you were béing 
| very careful as to any figures or information you 
0 


} gave out should not lead other mills to come to 


| Canada? A, Well, apparently what I was doing 


melise ters 


~ 


27) 


sHotsgeido yey s ef tad Sao yM | -:HOOLIEN wa 


-rsdiol todd RG gage baciat we wolsou7sea0e | 
I aut gaol ent al seocqva 2 :ForMO Les TEG.00 aT | 
| -109 & ei dI avi to sabratance ed? ob ot evar Silw 
+awsid aed out soteulo 
ei gitadd ei noltesindya ya Sak OL i 
edt teftteL tadi ao nolitoyutte noo twa ot Iaoizet 26 sat 


eeeian aclismotai yas tuo gai Snes eum asw eacni iw ond | 

7 edaquoos Sas bextoesdo livres 2aw en I: , 
10 Bains eno aniysa jon me I :AEMOTOaTMMOD ERT 
lisH .t evis of etaaw <eshoM. 1h seocgua I .tatto oud 


sietdol ead guintaiogxe to yelerireqge ie 


maiieX .xu bexlt evad bivode I ;fiUHOM Al 4 


i 


moitvesyp sdf towens of We Lawtxoage as bed eved of | 


4 


od tiewe ms Sewals oid Setvesgaue baeit? Us aes 


cond | 
etisiay yrov el jed? ,esiveo 10 SROOLIA 2AM 


eam, fosnse Saelxt ym tedt ef galteoggue me I sade 
.eaclteenup des B89 of ,sasntiw ods oF tuenstete | 

& taecdt Tleeivoy won% BOY :MOTZETAOEOD aeT I ‘ 
efiemeists & to me mrot edt al tug oo ai not teow | i | ide 
asay to9 rotten tusxe te bata stat = Tiatooned 
oatl #8.) law Yas alays aol tt 

edd. $s8%-2l soy od soisebsque wm 9° “soon ped 
Balsd oven woy dad? al otter ats mort no dtes 


WA 


voy moitamrotai to seis lt ws of ae ieteune: 


> s 7 170 


ai ee emoo of alite: toerito Boel ton Bivoda tuo) os 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 


REPORTER 


—_ : CANADA 8732 Hallam 


at this time - it is away back and I notice the heading 
is "File: women's Institute", was preparing material] 
for the Women's Institute. 
\.I know but I am talking about what the letter 
Says. 
THE COMMISSIONER: That is not answer. Do you 
agree that that is the suggestion or not? 
THE WITNESS: Yes, as far as I was concerned I 
y 10 was very careful to supply information to foreign 
firms desirous of locating in Canada. I comtinue, 
of course; “Of course firms who desire to servey 
the field obtain information through banks, boards 
of trade, etc," 
THE COMMISSIONER: You cannot help that. 
EXHIBIT? 656: Copy of letter dated 25th Sept. 
1928, to Mr. P.R. Yatson from 
Mr. Hallam, 
MR. MeRUER: I would like to get the original 
“4 20 frou your files, letter of September 24th, from Mr. 
datsone 
THE COMMISSIONER: There are tw things, letter 
from Mr. Jatson to Mr. Hallam, --- 
MR. Mg@RUER: There is letter to Mr. Watson 
referred to, but I rather think it probably refers 
to Women's Institute. 
THE COMMISSICNER: To whom is this letter addrefbsed? 
MR.e McRUER: To Mr. Jatson, dated November 23th 
. : 34° / 1928. It has referred to a letter to Katakura 


& Company, who are apparently people they could not 


i aay SS Le eT i akg —— 


bsed edt eoitan I bans dosd yswe et gi + omit a bdt ~ f 
islistam gaitageiq saw totus rent etaenoe :ef2T" a 
| °- > {eduditenT etasmoW anit tot 

bodbex eit tsdw dvods et ae sud woot . eS 
“sRyse | 

voy o@ .teweaas fon el Yaar saxMoleemeeo BHT 

Ston to notddessue eft ef teds dedd eotgs | 

1 beareonos esw I ef Tat 28 ,ee7 /SCRKTLIY ABT 
fin terol} a nolbtatotat vigqse of Intei1ae, YLev .2ow 
,eunttios t 4ebams0 af gattsoef to evotiaeb amtit 
yorssa of otiseb ow enmtt es109 10" teats09 29... 
abisod ,etinued duvoids baleen aisido biel? end... 
"ote ,ebsit To 


ptadt qfed founso woY >; TGC TMD ANT 


.?ge@ mgvéS heved tefiel Bo yee 
mort noedew .A.T .aM oF .S8et 
«el let oT 


\ r 
= oh ate wn . . 
ee ale aye ee ON TN SUE LT, PE Ml me oat 


{aeiani+o sdf deg oF GULL biver I :kaU Holl, iM 
1 mot? .AeBS tedmetysh to tesseL yeeLlt soy, mom 
| hoes as | 
qo¢d al ,@xutit owt etn ox eff ; RAOLESTMMOD gut 
° ss), ish .aM od aoetsy .1é Sot 
noadew ti of tettei sl ered? sAaUAge .hu 
exotet iteneee si aid? todtex I tud ,ot Setietet | 
sotutiteat: @'aemo¥ of 
sedoibhs tedtel elit ek modw eT «:AMCLCeTMOD ST. 


Ait 63 todmevou betsh nosis .1 of) anne fk 


_ mefisH seve 4 ee 


a ee ee ae ee i datecode 21-. gees “s B. 


THE WITNESS: | A Japanese firm. 
MR. weRURR: sag I would like to have the lester 


Ady oc Katakura & Ronpeay, copy of it if I can, to see wha 


you said to them. 
THE ovat ss Toe: ae tt rigaas we will adjourn 


now to helt past ten tomorrow morning, 


a 


-- . The Commission a tgeaad at 5 P.M. to resume 
at 10.50 ‘tomorrow morning, Geto ber: 6th, 1936, 
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